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BANKING AND CURRENCY. 


At the Annual Meeting of the Mercantile Library Association, held on the 12th 
of May, 1858, Wilson G. Hunt, Esq., who presided, in a response to a resolution of 
thanks, made an address on the subject of Currency, &c., of which the following is a 
copy. We commend his remarks to the attention of bank directors, bank officers, and 
merchants, 


Stxcz your last annual meeting great changes have taken place. We have 
been transported from a season of apparent prosperity to one of more than 
usual depression. Sudden changes may be considered national evils when 
caused by an expansion or contraction in the measure or representative of 
values. The currency being the medium of exchange; gold, silver, and 
sg based thereon, to be redeemed in coin at the pleasure of the holder. 

f we take one hundred dollars in gold, place it in vault, and issue thereon 
one hundred dollars of paper, it is simply a representative of value, and no 
addition is made to the circulating medium; but if we issue two hundred 
dollars in paper, based upon the one hundred in specie, we create at once 
two hundred dollars where one existed before. During the year 1857, our 
banks, with which rests the power of expanding or contracting the cur- 
rency, discounted to their dealers, in the months of June and July, on a 
basis of $12,000,000 in specie, the sum of $114,000,000, and in the month 
following, increased the amount to $122,000,000, while their specie in vault 
fell below $10,000,000, with immediate liabilities to depositors of over sixty 
millions, and on the 13th of October they acknowledged to the world their 
inability to meet their engagements in specie, by a general suspension. 
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Thus it appears our system of banking fails in relieving the public, or 
even to sustain itself, in great emergencies. When money is plenty, they 
have it to lend in abundance; when scarce, they call upon their debtors for 
immediate payment. An expansion brings with it high prices, not only 
for the articles produced at home, but creates a demand for the luxuries of 
the world. The advance in value at home enters into the cost of produc- 
tion, while the foreign article is not affected; consequently, the home 
market becomes closed against American labor. Such has been the case 
during the years of 1855, 1856, and part of 1857. Foreign imports 
increasing, while oyr exports were almost wholly confined to articles in 
which for a time we possessed a monopoly; such as wheat, pork and beef, 
during the Crimean war, when the tributaries of the Baltic and Black Sea 
were closed by France and England. The war being at an end, free trade 
returned, and flour has fallen one half. In cotton we have a monopoly, the 
price of which has been but little affected by the state of the times. There 
is something in our system that works beneficially to the labor of foreign 
countries, from the fact that they can produce articles of necessity, the 
materials of which we grow in great abundance, manufacture it into cloth, 
transport it to us under an expense equal to one half the original cost, and 
yet undersell us in our own market. To such an extent has this been 
carried, that we have become the great market of the world, and during 
the late stagnation of business in the United States, and the absence of 
orlers from this country, all the great producing countries have been 
affected. So dependent is Europe upon us, that when the banks suspended 
in October last, and the merchants ceased remitting, the greatest distress 
prevailed in the money centres of Europe. The Bank of England called 
upon Government for permission to extend their issues, by which they were 
enabled to weather the storm. In Hamburg the effect was so severe, that 
a state of general suspension occurred of both bankers and merchants. 

We want something to regulate trade between this and foreign coun- 
tries. Not restrictions upon commerce, for that would be in opposition to 
the spirit of the age. To ask from Government a law of protection against 
foreign labor, is to acknowledge our inability to compete successfully. But 
free trade, as it now exists between this country and the world, under our 
system of currency, is nothing more or less than protecting foreign labor at 
the expense of home industry. If we have free trade in the products of the 
world, we must also have free trade in the measure and representative of 
value. 

If it be a correct principle that the currency be the measure and repre- 
sentative of value, then it is equally correct that prices will range in pro- 
portion to the quantity. Take two countries, England and Germany ; let 
the last have a stringent currency paper and specie, dollar for dollar, 
accompanied by cheap labor ; let the first have a currency of gold and silver, 
and its representation of paper, two dollars in paper for one in specie, thus 
doubling the volume of circulation—the effect would be seen in a general 
advance of labor and in the necessaries of life. Both countries engaged in 
the manufacture of articles for a foreign market, to ship, if you please, to 
the United States, coming here directly in competition—the one producing 
under a dear currency and cheap labor, the other under an expanded cur- 
rency with an increased rate of labor—which of these two countries will be 
most likely to have the market? We look back twenty-five years when 
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England supplied this country with all her fine cloths, and competed with 
our manufacturers in the production of low ones. Now the whole business 
is dune by Germany, they having driven the English out of the market. 
Not only have the English been ousted by the Germans, but the American 
manufacturers also; and Germany this day is in possession of the trade, 
and it is asserted that German cloths have been successfully introduced into 
England, leaving a profit to the manufacturers, after paying the expense of 
transportation, &ec. 

During the late severe pressure in the United States, failures have been, 
almost exclusively, confined to American houses; the foreign trade having 
paid, whiie the home has been unprofitable. 

Our currency is composed of specie and paper, the great expansion 
being in credit at bank. Discounting on capital and deposits without 
reference to specie. In August last, with a specie basis of ten millions, the 
banks carried a discount line of one hundred and twenty millions; being 
am expansion on the specie in vault of twelve to one, with immediate lia- 
bilities to depositors of five to one. The expansion being great, it was 
accompanied by high prices, large importations, speculations in real estate, 
Western lands, and fancy stocks; in a word, we floated upon a high sea, 
Such was our position in August, and such would it have continued if the 
volume of currency could have been increased; but pay-day having come, 
and fearing the loss might rest on the last one, a great desire was mani- 
fested to realize. We were all sellers, and no buyers. Stocks tumbled 
down from day to day, confidence became destroyed, one great corporation 
broke after another, the people became alarmed, interest went up, and the 
value of property down. The banks called on their debtors for payment; 
speculators, unable to sell or borrow money, suspended ; merchants broke 
by scores; and property of every kind depreciated from thirty to fifty per 
cent. The results of this panic, suspension of merchants and banks, may be 
seen in the general stagnation of business, and the depreciation of property. 
Sudden and great expansions induce speculation. Contraction comes, 
prices fall, and parties are made bankrupt. An increase in value can only 
benefit those holding property—they getting the advance while others have 
it to pay. A sudden fall does not affect the wealthy man, for he is not 
compelled to sell; but, on the contrary, the needy must realize, or go to 
protest. And if the banks, on the day of suspension, had been placed in 
the hands of receivers, as it was generally expected, (from which we escaped 
through the enlightened views of the Judges of the Supreme Court, to 
whom the whole country owe a debt of gratitude,) the winding up of the 
banks must bave wound up the people, and general bankruptcy must have 
been the result, when the property of our city would have gone into the hands 
of thefew. The general depreciation which must have occurred in the sell- 
ing of twenty-five millions of State stocks for gold to redeem circulating notes, 
when a little more than half the amount existed in the State; the fore- 
closing of mortgages, and sales under execution—must have resulted in a 
general crash, and the passage of a bankrupt law been required to heal the 
wounds. 

Twice within a period of twenty-one years have we gone through with 
these panics, shaking the stability of our financial institutions and the con- 
fidence of many in our system, under which these evils are produced. 
Remedies have been suggested, hoping, if adopted, to prevent like occur- 
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rences in the future. Among the most prominent of which is a return to 
gold and silver. This, to be done suddenly, would bring upon us greater 
evils than we have yet experienced. If the withdrawal of twenty-five mil- 
lions in September Jast, created so much suffering, what might we expect 
when a much larger sum would be extracted from the business of the city # 
Another plan has been suggested, requiring all the banks to have twenty- 
five per cent. of their immediate liabilities in specie; this would be an im- 
provement; but, not meeting favor with the banks, it is not likely to be 
adopted. 

e want something beyond the power of man to control; some system 
that is self-adjusting, with checks and balances that will not interfere with 
the reasonable profits of banking, secure to us a currency at all times 
redeemable in specie without loss to the public. Taking from the banks 
the power of expansion—and that alone can secure us from a contraction— 
to do this we must allow them to bank, as now, up to a point on paid up 
capital. One hundred and forty or forty-five per cent., and for every 
dollar beyond that, require a specie dollar in vault to meet it. This would 
afford reasonable profits to banking, and secure us from an expansion. If 
the exchanges rule in favor of the country, and specie flow in upon us, the 
banks could expand to the extent of that increase; and as the natural 
tendency of this country is to expand, an increase in the volume of currency 
would increase the proportion of specie to paper, and gradually bring us 
near the standard of those countries with which we deal. 

We, in our trade with the world, labor under the disadvantage of high 
prices. American labor is called upon to compete in our own market with 
the cheap labor of Europe, in what we have to sell, and the high prices of 
the necessaries of life which we are required to pay at home. And we, as 
a nation, buy of the world at our high prices, and compete with a dear 
currency and cheap labor in what we have to sell in Europe; in other 
words, we buy dear and sell cheap. 

That a state of expansion is accompanied by high prices, we have 
only to refer to the forepart of the past year, and the two years preceding. 
And that a restriction in currency secures to us low prices, we refer to the 
period since the ist of October last. That a stringent money market 
eurtails the imports, and increases the exports in proportion, we refer to 
the same period. 

If we can secure a steady state of the currency—the imports regulated 
by the exports—and avoid these continued expansions and contractions, 
business would be more legitimate, credit stand upon a firmer basis, and 
merchants be satisfied in pursuing their business without stepping aside to 
take a part in undertakings that so often prove to them disastrous. 

In this country the measure of value is committed to some two thousand 
banks. They have the power, through the means of discounting, to raise 
or depress prices, to increase the imports and reduce exports; their profits 
lie in the amount of interest received, and as the stockholders and directors 
are anxious to make Jarge dividends, it is reasonable to suppose that liberal 
discounts should be made, and in the absence of a foreign or domestic 
demand for specie, there is no check or limit, provided they act in unison. 
Therefore, what has been may be expected to occur again; and so long as 
the present system be in existence, we shall be subjected to the calamities 
of 1837 and 1857. The complaints made by the people, last fall, were 
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many and loud. A recurrence of like grievances would bring with it an 
expression of public sentiment, strong and determined. Our moneyed 
institutions, receiving their power from the people, should endeavor to meet 
the public wish. To say the banks have brought upon us all the evils 
under which we are suffering, might be charging upon them crimes that 
belong to others; but there is one fact most certain, that is, without an 
expansion on the part of the banks, there could be no necessity of any con- 
traction; and without expansions or contractions, we must have an even 
money market, giving stability to the commerce and the trade of the 
country. 

The future opens to us a vast field. We are extending westward ; are 
talking of a railroad to the Pacific; already a wagon-road is constructing, 
and parties have agreed to carry the mails semi-weekly in wagons and post 
coaches, A telegraph line is also spoken of, bringing the eastern shores 
of the Pacific in direct communication with the Atlantic States. Mexico 
is quarrelling preparatory to coming into this Union. Cuba, lying within 
hailing distance of Florida, must sooner or later be under the shade of the 
“stars and stripes,” opening atrade long since closed to us. 

The merchants of this day will soon pass off the stage of action; you 
are to occupy their places. New York being the centre of commerce and 
exchange for the Western world, the action of our merchants will be looked 
to with great interest; already the financial policy of this city governs the 
whole country. When New York expands, it is felt from Maine to Texas ; 
when her banks contract, the effects reach to the borders of civilization. 
Therefore, it is of the utmost importance that the financial policy of this city 
be upon principles solid as the rock of ages. An expansion should increase 
the proportion of specie to credit. If it be dollar for dollar, it can only 
occur when exchanges favor the country, and can do us no harm. If we 
fail in a crop, having expanded dollar for dollar, we can only be required 
to contract in the same ratio. Under the present system we go out ten to 
one, and if we get beyond the limits of prudence, involved in debt at home 
and abroad, become alarmed at our indiscretion, we attempt to retrace our 
steps at a time when the banks are curtailing with the same rapidity with 
which they expanded ; panic takes the place of reason; business is in- 
terrupted; general stagnation ensues. Expenses go on, while the great 
interest of the country is paralyzed. It is these constant changes that. 
render mercantile life so uncertain, turns the world away from the channels 
of industry to the more popular cry of speculation—to make a fortune in 
a day, or lose the earnings of a lifetime. 

Having called your attention to this subject two years ago, I have 
felt it my duty under existing circumstances to refer toit again, believing 
that it is a question of the deepest importance to the great future of this 
country. We are dealing with the world, and the worldis coming to 
us through the channels of emigration. We havea country and climate 
equal to any under the sun, producing a greater share of luxuries than is 
possessed by any other nation, and we are required to make good use of 
what Providence has placed in our hands, 

Wishing to you, gentlemen, prosperity, and to the library in which you 
feel a deep interest, your constant care and watchfulness, ‘There has been 
much done for this valuable institution by the merchants and the young 
gentlemen members who have given to it their warm and constant support. 
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But there is much left yet to do; the times have been unpropitious for the 
accomplishment of the object which the trustees of Clinton Hall have in 
contemplation, viz., reducing the debt resting upon the property. Your 
membership should be increased ; by it you add greatly to its usefulness, 
and benefit yourselves. Every young man in the city entitled to member- 
ship ought to register his name as its supporter and friend; it was estab- 
lished for you, and in return for so great a favor, you. should give to it a 
united and hearty support. 

Pardon ine for thus taking up your time, and accept my thanks for 
this renewed expression of your kindness to me, and to the Association of 
Clinton Hall, of which I have the honor to be a member. 


THE NEW YORK CLEARING HOUSE. 
For tue YEArs 1857-1858. 


Tue fluctuation of the Banks of this city during the past year, ending 
on the Ist inst., has been enormous and unprecedented. For the purpose 
of showing this, and of indicating the great and rapid depression of business, 
caused by the revulsion of last Fall, from which we are now slowly re- 
covering, Mr. G. D. Lyman, manager of the Bank Clearing House, has 
compiled the annexed statement of the exchanges at that establishment, for 
each month of the past year. In order that the effect of the revulsion of 
1857 upon the business of the Banks may be seen, as well as the difference 
in the movement of money, at corresponding periods, a comparison is made 
with the transactions of the previous year : 

Exchanges, 1856-1857. 
$567,700,305 47 


Exchanges, 1257-1858. 
$719,883,196 87 


596,557,439 10 
547,674,598 61 
615,602,471 84 
701,925,536 17 
695,001,707 25 
707,495,970 49 
677,458,783 10 
665,518,844 22 
750,850,291 16 
765,263,295 27 
770,535,258 94 


728,690,245 93 
668,752,261 26 
481,851,327 30 
308,579,407 36 
321,486,500 50 
337,221,226 67 
342,773,995 66 
356,467,068 83 
460,388,898 18 
441,207,527 44 
471,376,183 02 


$5,638,677,789 02 


It will be seen by the above statements that the cash transactions of the 
Banks of this city, for the past year, have been reduced the enormous sum 
of $2,422,906,712 60, thus: 


$8,061,584,501 62 


$8,061,584,501 62 
5,638,677,789 02 


Exchanges for year ending June 1, 1857, 
Do. do. do. do. 1858 


$2,422,906,712 60 
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This may be considered as the amount of the stagnation and inactivity 
of business resulting from the revulsion of last Fall, so far as it is shown by 
the transactions of our moneyed institutions. The average condition of the 
Banks for the year ending June 5th, as shown by their Weekly Statement, 
we annex : 

Loans and discounts, average for the year, $107,515,522 
Specie, do. do. 22,577,416 
Circulation, do. do. 7,394,880 
Gross deposits, do. do. 85,270,030 
Net deposits, do. do. Sas 67,199,468 
Average daily exchanges at the Clearing House, 18,070,562 


It will be seen that the above average includes the high line of dis- 
counts of August last; the expansion of last Spring, and the contraction of 
last Fall, as well as the expansion of this Spring. 

Loans and discounts reached their maximum August 8th, 1857, and 


$122,077,252 
Loans and discounts reached their minimum Oct. 17th, 1857, and were 94,963,130 


A movement of. $27,114,122 


Specie was highest May 8th, 1858, $35,453,146 
Specie was lowest Oct. 17th, 1857, 7,843,231 


A movement of $27,609,915 


Circulation was largest Aug. 8th, 1857, and was then $8,981,740 
Circulation was smallest Nov. 14th, 1857, and was then 6,258,652 


NE hs ints sincsidtiessoctnctinsphdpbbbonadecnncsnperseconass $2,723,088 


Deposits were largest May 15th, 1858, and were $101,884,163 
Deposits were lowest Oct. 17th, 1857, and were 52,894,623 


—_— 


Pi IIE Bi hc sadn cnnrspntsinsscanndesseshsnsd dodenesantandasipsnanmes $48,989,540 


Net deposits May 15th, 1858, $83,599,295 
Net deposits, Oct. 17th, 1857, 42,696,012 


AINE IN aia iting bike Pansvna dodusssnnd cdnssdenpasexeasabbenpnenet $40,903,283 


In the year 1857, deposits, as usual, were on the increase from January 
to July. and on the week ending July 4th, reached the highest point for the 
year, of $98,834,583. After that, in accordance with the uniform rule, 
they were withdrawn, though more rapidly than usual, until the suspension, 
showing for the week ending Oct. 17th, 1857, only $52,894,623. It will 
be seen that within fifteen weeks following July 4th, 1857, the gross depo- 
sits were withdrawn to the amount of $45,939,960, (the net amount after 
deducting clearances, being $22,695,569,) and it is susceptible of proof that 
this withdrawal was wholly the result of the calling in of the out of town 
balances, the city deposits at the latter being fully up to the line of the 
former period named. At the present time it is estimated that the out of 
town balances amount to nearly thirty millions, which must be expected in 
the course of what seems to be an established law of the movement, to be 
not only entirely withdrawn, but the city Banks in the Fall will stand 
largely in the position of creditors, in accordance with their agreements to 
permit overdrafts at certain seasons. This fact of violent fluctuation in this 
movement, the aggregation of large amounts at seasons of periodical inac- 
tivity, and of uniform withdrawal at times when there is most pressure for 
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accommodation upon the Banks, affords a strong argument in favor of the 
wisdom of the nearly unanimous action of our Banks in refusing to allow 


interest upon these country balances. 


THE FINANCES OF PENNSYLVANIA. 


Tue State of Pennsylvania has divested itself of its public works at less 
than half cost. The struggle between Maryland, Pennsylvania and New 
York, for the Western carrying trade has driven prices below remuneration. 
Of the heavy loss sustained by Pennsylvania the Pittsburg Journal says: 


Pennsylvania, for the first time in thirty years, is no longer the owner of 
one mile of canal or railroad. The adoption of the late constitutional 
amendments secures against such things in future. Wethusspeak because 
our own observation has convinced us that this system has been promotive 
of vast evils and corruptions, We are not prepared to say that our Com- 
monwealth has not derived some substantial benefits from this system ; but 
the time for its longer continuance is past, and we rejoice that this day 
severs our connection with the system, and that a constitutional amendment * 
prevents, in the future, any return to it. 

A little over thirty years since the Commonwealth fairly entered upon 
it, and between 1827 and 1845, contracted a debt of $40,000,000. A 
little over $30,000,000 was contracted in the construction and management 
of these works, and nearly $10,000,000 in payment of interest before the 
Sate taxation was adequate to pay the annual accruing interest. If a strict 
interest account had been kept, charging the public works with cost of con- 
struction and annual interest, repairs, management, and then crediting with 
revenue (separate from the State taxes paid), our public works would have 
cost us at least $80,000,000. 

The actual account set down of our public debt as it existed one year 
since, is $40,000,000. Deduct from this proceeds of sale of main line to 
the Pennsylvania Railroad Company 
Other canals to Sunbury and Erie Company 
Sinking fund, say about 


$12,000,000 


This leaves us, then, a State debt of $28,000,000 to pay by taxation. 

The Philadelphia Board of Trade have published their Report on Inland 
Transportation. That city relies on a large share of the trade from Lake 
Ontario ports. The Report states: 

The products of our own State are precisely the exchangeable com- 
modities most needed by Canada in return for her grain and produce. 
There is no anthracite coal in all those vast regions, as will be seen by the 

eological reports of Sir Charles Lyell and the provincial geologist, Mr. 
Cae, who have declared that, from the structure of its strata, coal can- 
not exist. We sent them last year, indirectly, several thousands of tons. 

Our iron and steel are already largely imported by a circuitous route, 
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and at this moment several Philadelphia manufacturers are engaged in 
executing New York orders for goods suited to the Canada markets. 

Shall we always be hewers of wood and drawers of water to enrich our 
neighbors? when, from this city, with our present facilities, by our own 
direct internal improvements, we can lay down our products as quickly and 
as cheaply at the point of demand as New York can do for us, saving the 
transhipment to that city, and the charges of her merchants, which would 
thus be added to the profits of our commission houses, our factories, our 
coal mines, and our forges. 


Iron works of Pennsylvania.—lIt is computed that there are at present 
not Jess than five hundred large iron works in Pennsylvania, employing an 
aggregate capital of twenty-five millions of dollars, and furnishing direct 
employment to forty thousand men. The coal interests, and the agricul- 
tural and manufacturing industry of the State are all suffering from the 
prostration of the Iron Work, and from all classes there rises a demand 
for an alteration in the Tariff, at least in respect of coal and iron. 

The Pittsburg Post, among other influential Democratic journals, is 
urgent in calling for a reform. It says: 

“Tt is labor, not capital, which needs protection in Pennsylvania. The 
object is to make capital remunerative in employing labor and consuming 
the product of the soil. If this cannot be done, capital will seek such em- 
ployment as will remunerate. In Pennsylvania the price of living is cheap; 
rents are low ; raw material costs very little; there is plenty of capital and 
skill; and none of these need legislative protection. But four-fifths of the 
value of all manufactured articles consist in the labor bestowed upon them, 


and the present rates of the tariff on iron bring American labor in direct 
competition with the ill-paid labor of Europe. It is protection to Amer- 
ican labor which we want in Pennsylvania. It is to have our money paid 
for labor at home, and not sent abroad to pay for foreign labor, while our 
own mechanics, turned out of employment, are compelled to seek employ- 
ment elsewhere, and in new avocations, to the injury of all industrial pur- 
suits.—Philad. Press. 


THE BANKS OF CONNECTICUOUT. 


Ws extract the following paragraph from the Annual Report of the 
Bank Commissioners of Connecticut : 

On the first day of July, the circulation of the Banks of this State was 
$10,411,000; on the first of January, it was reduced to $4,130,265, a con- 
traction of over $6,000,000, and most of which took place between the first 
of August and the first of November. Notwithstanding the very meritorious. 
conduct of the Banks generally in the State, during the late panic, the Com- 
missioners have many serious cases of violation of law to report. 

After giving a list of these Banks, the condition of some of the New 
Haven Banks is thus adverted to: 
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The condition of the New Haven County Bank has not materially im- 
proved since it was first reported to the Legislature, in 1856. Some portion 
of the debts due the Bank have been adjusted by taking therefor a direct 
interest in the real estate located in Brooklyn, N. Y. This arrangement 
covered $137,135 of the Dwight debt, and to protect this interest, the bank 
is obliged to pay its proportion of the interest upon the first mortgages upon 
the property ; also, its share of taxes and assessments for improvements. 
These items increase rapidly, and last year amounted to $16,000, which in- 
clude, however, a small payment to the first mortgagees. The total assets 
of the Bank which pay no interest, amount to about $400,000. The Di- 
rectors have been careful, at all times, to keep at command available means 
sufficient to protect the billholders and depositors. But it is not in harmony 
with the uniform policy of the State to allow a Bank so greatly depreciated 
to represent so large a capital stock. In the opinion of the Commissioners, 
the eapital of the Bank should be reduced to a proper level, or its affairs 
placed in liquidation. 

The City Bank of New Haven, with a surplus of $72,759, has also an 
interest in the Brooklyn property, amounting to $60,742, and they have 
also suspended debts and bonds, amounting to $130,358, making a total of 
$191,000 of assets now unavailable. Their losses under these assets, in the 
opinion of the Commissioners, will more than retire their surplus, and render 
it necessary to defer the making of dividends for a limited time, in order to 
restore the Bank to its full capital. This Bank declared a dividend of 3 per 
cent. in January, which we do not consider it had the ability legally 
to do. 

The Merchants’ Bank of New Haven, with a surplus of $43,000, has 
an interest in the same property in Brooklyn, amounting to $70,433. They 
have also suspended debts against H. Dwight, Jr. and the Chicago and 
Mississippi Railroad, amounting to $100,000, making a total of $170,000 
in unreliable assets. The surplus of this bank should be retired and divi- 
dends suspended until their capital is restored. This bank also made a 
dividend of 3 per cent. in January, without, in our opinion, the legal ability 
to do so. 

The Commissioners close their report on the condition of the Banks of 
circulation. with the following recommendations and other remarks : 

Ist. A reduction of the circulation of the Banks to 50 or 75 per cent, 
upon the capital actually paid in. 

2d. The requirement of a specific amount of specie, based upon capital, 
and not upon circulation. 

3d. A reduction of the percentage of discounts, out of the State, to 25 
per cent. of the capital of the Bank. 

4th. To limit the amount of interest to be paid on deposits to 4 per 
cent. 

Under the present law the specie lines of the Banks are very irregular, 
and the fluctuations are not as carefully observed as they should be; but fix 
the amount to a given percentage upon capital, and not only the Banks 
but the public will always know what amount is at all times required. No 
per cent. of specie is now 1equired by law for deposits, and should a Bank 
abandon the use of its own bills, there is no law requiring them to keep 
specie at all. 

The present law relating to loans out of the State is based upon capital, 
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deposits and circulation. There are many objections to the loaning of 
money out of the State, on the basis of circulation and deposits, for both 
are demand liabilities, and cannot be said to form a part of the capital of a 
Bank. The present limit is deemed to be too large, under ordinary cir- 
cumstances, for the best interests of the banks. 

The practice of receiving deposits and issuing therefor certificates pay- 
able on demand and drawing interest at the rate of 6 per cent. per annum, 
is regarded by the Commissioners as a virtual creation of a preferred stock, 
which gives the holder preference over the general shareholders, and is li- 
able to be called for when the Bank is least able to pay it. A modification 
of the laws, in the manner proposed, it is believed would greatly tend to 
equalize and secure a greater uniformity in the business of the Banks, di- 
minish their losses, and enable them to pay more uniform dividends to their 
stockholders. 

Many of the Banks are in the habit of carrying forward in their ac- 
counts, large amounts, as surplus earnings, while at the same time they have 
sustained large losses on suspended debts. The practice is deceptive, and 
misleads the public as well as stockholders, as to the true condition of the 
Bank and the value of the -stock. In conclusion, the Commissioners can- 
not refrain from bearing testimony as to the general soundness and pros- 
perity of the Banks, and to the noble efforts made by them during a season 
of great embarrassment to sustain themselves and the community in which 
they are located. 

The Connecticut Assembly censure the labors of the Commissioners 
during the past year. The following are the resolutions offered by one of 
the Assemblymen : 


Whereas it is found to be true by this Assembly that the two senior 
Bank Commissioners, James E. Dunham and Benjamin Noyes, have, during 
the past year, collected from sundry banks in this State the sum of $5,296, 
no part whereof was reported by them to this Assembly until specially 
thereto required by order of said Assembly; and Whereas the said Com- 
missioners have collected from four banks in this State the sum of $4,658 
for services in the affairs of said banks, being at a greater rate than three 
dollars per day—-and have made use of threats to compel the payment 
thereof, therefore, 

Resolved, 1st. That said senior Bank Commissioners have been guilty 
of a violation of the laws of this State (in not giving a fuller statement of 
the amount by them received for their services, and in using their power to 
compel the payment of exorbitant sums). 

2d. That this Assembly condemns the aforesaid conduct of said Com- 
missioners, and hereby pronounce censure thereon. 


Usury Laws.—A report has been made in the Virginia Senate, from the Committee 
to whom was referred the Message of the Governor on the legal rate of interest and the 
usury laws of the State of Virginia, recommending a modification of the law so as to 
allow 8 per centum interest to be taken on bills of exchange and promissory notes not 
having more than four months to run. A bill has also been reported to amend the 
code, so as to allow interest not exceeding the rate of 8 per centum per aunum u 
bills of exchange and promissory notes made payable within four months from thei 
date, or not having more than four months to run. 





The Usury Laws of Pennsylvania. 


THE USURY LAWS OF PENNSYLVANIA. 


Governor Packer, of Pennsylvania, has approved the bill relating to 
the Usury laws: whereby the severe penalty hitherto attached to the in- 
fraction of such laws is removed. The passage of this act and its approval 
by the Governor are in some measure owing to the influential opinions of 
prominent and well-informed merchants in large cities. The following ad- 
dress to the Governor was signed by a large number of the leading men 
in Philadelphia. The arguments used to do away with the severity of the 
Usury Laws apply with equal force, and should have equal weight in New 
York. 


To Hon. Wm. F. Packer, Governor of Pennsylvania : 


We learn with great regret, that the change in the Usury Laws made 
at the late session of the Legislature, has not been approved by your Excel- 
lency. This change has met with the unqualified approbation of the whole 
business community here, and, we believe, with that of a great majority 
of business men in the interior of the State. We are aware, however, 
that the fear exists with some in the country, that would cause the with- 
drawal of capital now invested there in Janded security. We think we 
can demonstrate to your Excellency that this fear is groundless. 

It is the business of money brokers to watch for and keep the track of 
capital, and as the old Usury Law is entirely evaded through them, they 
are made the channels through which the capital of every portion of the 
State is diverted from its legitimate sphere of use to the service of their 
favorites. Your Excellency may not be aware that a country borrower 
very often gets in Philadelphia, through brokers, the identical money which 
his neigbor capitalists refused him at home, costing him the expense of his 
journey here, the broker’s valuation of money, and his commission besides. 

The extent to which country capital has been employed in this way 
would surprise your Excellency. Nor has it benefited Philadelphia, ex- 
cept those amongst us who, by paying high rates, are enabled to control 
more means than their credit entitles them to, much to the detriment of 
the regular trader, who has to compete with them on his own legitimate 
means and credit. A vast amount of this country capital is now locked up 
in suspended paper that can never be realized, whilst if it had been employ- 
ed at home, the interior would have been more prosperous, your merchants 
better able to pay their city creditors, and many of your workshops, that 
are now empty and silent, would have been filled with the busy hum of 
cheerful labor. 

If the old Usury Law secured the object for which it was passed, viz. to 
keep down the rate of interest, there would be one argument in its favor; 
but it does not; on the contrary, it places a risk in the path of capital 
which the honest borrower has to pay for. It has created an army of 
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brokers, which borrowers have to support, and it banishes from us a large 
amount of foreign capital, which, if we were freed from this enactment, 
would hasten here to develop the magnificent resources of the State, and 
give life and energy to many an industrial enterprise that now languishes 
for want of it. 

And besides, the universal and continual violation of this law (regarded 
as a mere premium. on dishonesty) is demoralizing in its effects on the com- 
munity, for it lessens the respect due to the enactments of the Common- 
wealth. The bill now before you will relieve us of its most odious feature, 
and we earnestly hope and pray your Excellency will give it your approval. 


Puitape.patA, May 19th, 1858. 


We publish in full the new Interest Law of Pennsylvania, as an ex- 
ample for the legislators of our own State, and of various other States where 
the Usury Laws have been allowed for many years to obstruct the chan- 
nels of trade. 


Aw Acr Regulating the Rate of Interest. 


§ 1. Be it enacted by the Senate and House of Representatives of the 
Commonwealth of Pennsylvania in General Assembly met, and it is hereby 
enacted by the authority of the same, That the lawful rate of interest 
for the loan or use of money in all cases where no express contract shall 
have been made for a less rate, shall be six per cent. per annum, and the 
first and second sections of the act passed second of March, one thousand 
seven hundred and twenty-three, entitled “an act to reduce the interest of 
money from eight to six per cent. per annum,” be and the same is hereby 


repealed. 
§ 2. That when a rate of interest for the loan or use of money exceed- 


ing that established by law shall have been reserved or contracted for, the 
borrower or debtor shall not be required to pay to the creditor the excess 
over the legal rate, and it shall be lawful for such borrower or debtor, at his 
option, to retain and deduct such excess from the amount of any such 
debt ; and in all cases where any borrower or debtor, shall heretofore or 
hereafter have voluntarily paid the whole debt or sum loaned, together 
with interest exceeding the lawful rate, no action to recover back any such 
excess shall be sustained in any court of this Commonwealth, unless the 
same shall have been commenced within six months after the time of such 
payment. Provided always, that nothing in this act shall affect the holders 
of negotiable paper taken bona fide in the usual course of business, 
G. NELSON SMITH, 
Speaker Pro tem. House of Representatives, 


WM. H. WELSH, 
Speaker of the Senate. 


Approven, The twenty-eighth day of May, A. D. one thousand eight 
hundred and fifty eight. 
WM. F. PACKER. 





The New Issue of Treasury Notes. 


THE NEW TREASURY LOAN. 


AN ACT to authorize a Loan not exceeding the sum of twenty millions of — 
dollars. 


§ 1. Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That the President of 
the United States be and hereby is authorized, at any time within twelve 
months from the passage of this act, to borrow, on the credit of the United 
States, a sum not exceeding twenty millions of dollars, or so much thereof 
as, in his opinion, the exigencies of the public service may require; to be 
applied to the payment of appropriations made by law, in addition to the 
money received or which may be received into the Treasury from other 
sources: Provided, that no stipulation or contract shall be made to prevent 
the United States from reimbursing any sum borrowed under the authority 
of this act at any time after the expiration of fifteen years from the first 
day of January next. 


§ 2. And be it further enacted, That stock shall be issued for the 
amount so borrowed, bearing interest not exceeding five per centum per 
annum, payable semi-annually, with coupons for the semi-annual interest 
attached to the certificates of stock thus created; and the Secretary of 
the Treasury be and hereby is authorized, with the consent of the Presi- 
dent, to cause certificates of stock to be prepared, which shall be signed by 
the Register and sealed with the sea! of the Treasury Department, for the 
amount so borrowed, in favor of the parties lending the same, or their 
assigns: Provided, That no certificate shall be issued for a less sum than 
one thousand dollars. 


§ 3. And be it further enacted, That before awarding said loan the 
Secretary of the Treasury shall cause to be inserted in two of the public 
newspapers of the city of Washington, and in one or more public newspa- 
pers in other cities of the United States, public notice that sealed proposals 
for such loan will be received until a certain day to be specified in such 
notice, not less than thirty days from its first insertion in a Washington 
newspaper; and such notice shall state the amount of the loan, at what 
periods the money shall be paid, if by instalments, and at what places. 
Such sealed proposals shall be opened on the day appointed in the notice, 
in the presence of such persons as may choose to attend, and the proposals 
decided on by the Secretary of the Treasury, who shall accept the most 
favorable proposals offered by responsible bidders for said stock. And the 
said Secretary shall report to Congress, at the commencement of the next 
session, the amount of money borrowed under this act, and of whom and 
on what terms it shall have been obtained, with an abstract or brief state- 
ment of all the proposals submitted for the same, distinguishing between 
those accepted and those rejected, with a detailed statement of the expense 
of making such loans: Provided, That no stock shall be disposed of at less 
than its par value. 
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§ 4. And be it further enacted, That the faith of the United States is 
hereby pledged for the due payment of the interest and the redemption of 
the principal of said stock. 

§ 5. And be it further enacted, That, to defray the expense of engrav- 
ing and printing certificates of such stock, and other expenses incident to 
the execution of this act, the sum of five thousand dollars is hereby appro- 
priated : Provided, That no compensation shall be allowed for any service 
performed under this act to any officer whose salary is established by law. 

Approved, June 14, 1858. 


An important negotiation was effected on Saturday, May 22d, by Mr. 
Cisco, the Sub-Treasurer, in behalf of the U. S. Treasury. The Secretary 
of the Treasury is authorized by the Act of Congress to re-issue the 
Treasury notes redeemed at the Custom House, or to issue a further sum to 
the same extent. The sum of three millions of dollars having been redeemed, 
an equal amount was contracted for on Saturday at 44 per cent.; taken 
by various banks and Savings Banks of the city, without the formality of 
an advertisement, or invitation for bids. The result is a satisfactory one to 
the Treasury, and equally so to the community, as the notes were taken by 
first hands, instead of being hawked about the streets by brokers and 
speculators. 

We have now the return from Washington of the bids for the issue of 
four million dollars Treasury Notes, awarded June 14th, which will be 
found in the table below: 


AT FOUR AND A HALF PER CENT. 


New York, 
Bank of Commercl.......ccccccecescecescscsscccccccccccscccsecocsocces $1,500,000 
Van Vleeck, Reed & Drexel 400,000 
Marie & Kanz 300,000 
Hoffman, Campbell & Co 100,000 
Whitehouse, Son & Morrison 50,000 
. Hoguet & Buell 80,000 
East River Savings Bank 50,000 


Other Places. 
Bank Metropolis, Washington City 100,000 
McKim & Co., Baltimore 100,000 
Appleton & Co., do 115,000 
New England Bank, Boston 50,000 
New Haven Bank 10,000 


DN io cinsirccdmeaieiaiinmaaiaamind $2,805,000 


Leaving $1,195,000 to be apportioned among the four and three 
quarter per cent. bids, which were as follow, with the amount apportioned 
to each, being one-eighth of each of the sums proposed for : 


AT FOUR AND THREE QUARTER PER CENT. 
Proposed for. 
G. S. Robbins & Son, New York........0.sseseeseseees ooo «000,000,000 
U. S. Trust Co., do , 
A. Belmont, do 
Van Vieck, Reed & D. do 
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Thompson Brothers, New York . $125,000 
Marie & Kanz, do 150.000 
Trevor & Colgate, do 25,000 
M. wee & Son, 15,000 
Meigs & Smith, do 50,000 
Phenix Bank, do 12,500 
J. P. Richards, do 12,500 
Hoffman, Campbell & Co., New York 81,250 
Roosevelt & Son, d 12,500 
Tradesmen’s Bank, do 6,250 
East River Savings Bank, do 9,375 
B. H. Field, d 9,375 
Ketchum, Howe & Co., 6,250 
Read & Lathrop, 6,250 
Hoguet & Buell, 30,000 3,750 
Sweeny, Rittenhouse & Co,, D. C. ........sccecsceeeeseseeseeees 1,000, 125,000 
Riggs & Co., do 25,000 
Bank of Metropolis \ 12,500 
Appleton & Co., Baltimore 15,000 
McKim & Co., do 12,500 
E, W. Clark & Co., Philadelphia 25,000 
Cronise & Co., 25,000 
Far. and Mech. Bank, 12,500 
Suffolk Bank, Boston 12,500 
New England Bank, do, 6,250 
New Haven Bank 2,500 

2,500 


$1,195,000 


At 44 per cent 
43 do 

5 do 

do 


do 


44 per cent. 
43 «do 


PennsyLvAnia Frxances.—A special message of Gov. Pollock to the Legislature 
of Pennsylvania, in answer to a call for information relative to the sale of the main line 
of Public Works of the Commonwealth to the Pennsylvania Central Railroad, states 
that the amount of their five per cent bonds given by the purchasers was seven and 
one-half millions of dollars, in payments and for amounts equal to, and falling due at 
the time provided for the payment of, the respective instalments, and were delivered 
to the State Treasurer on the 30th day of July, 1857, and are now held by him for the 
Commissioners of the Sinking Fund. 





Legal Miscellany. 


LEGAL MISCELLANY. 


From tue Digest or Enerish Law anv Equity Reports, Bitts or Ex- 
CHANGE, AND Promissory Notes. 


I. What is a bill or note? II. Consideration. III. Acceptance ; Lia- 
bilities of Acceptors ; Presentment, dc. 1V. Endorsment. V. Dishonor, 
and notice of Protest. VI. Alteration; Purol discharge ; Usury. VII. 
Lost Bills and Notes, VIII. Actions on bills and notes ; Pleading, Evi- 
dence, Damages, éc. IX. Miscellaneous. 


IL—Wuat 1s a Bit or Nore? 


1. What is, as against the drawer. An instrument was drawn in the 
following form: “Two months after date I promise to pay to A. B. or 
order, 997. 15s. H. Oliver.” At the foot it was addressed to “ J. E. Oliver,” 
and across it was written, “ Accepted, payable S. and A. Bankers, Lon- 
don. E. Oliver.” Held, that in an action by the payee against the drawer 
it might be treated and declared upon as a bill of exchange. Lloyd v. 
Oliver, xii. 424. 

2. Effect of phrase “or when realized.” An instrument directed to 
C. &., by which defendant requested C. S. “ninety days after sight, or 
when realized,” to pay plaintiff, is not a bill of exchange. Alexander v. 
Thomas, ii. 286. 

3. Name of drawer necessary—Promise by acceptor in such case. An 
instrument was as follows: “Exchange for 2002. at sight of this my third 
of exchange, first and second, &c., unpaid, please pay P. or order the sum 
of 200/. sterling, for value received, and place the same, as by letter of 
advice, to the account of A. R. ;” and across the face of it the drawer wrote, 
“ Accepted, S. R., Esq.,Shire Lane, Bedminster, Bristol.” Held, not to bea 
bill of exchange, as it had no drawee; the words written across were, if 
any thing, an acceptance, not an address; But that if S. R. promised to 
pay after it was drawn, it might be treated as a promissory note. Acto v. 
Reynolds, xxv. 438. 

4. Separated warrant, A warrant or coupon, for an instalment of in- 
terest upon a debenture or bond of a mining company, was detached from 
the debenture when the interest was demanded. Held, that the separated 
warrant was not a promissory note, and did not require any stamp. Huthoren 
v. Hoyle, ix. 434. 

5. An instrument in the form of a promissory note was indorsed thus: 
“Tn the event of my (the payee’s) death, this amount is not to be demand- 
ed of the maker, but to remain at interest, and ultimately be divided 
among my daughter’s children.” Held, that this made the payment con- 
ditional, and therefore it was not a promissory note. Richardson v. Martyr 
xxv. 365. 

6. Contingent promise. The following instrument was sued upon as a 
promissory note by the plaintiff, who, at the time of the making of it, and 

2 
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unti] the commencement of the action, was secretary of the Indian Laud- 
able and Mutual Assurance Society: “Nine months after date I promise 
to pay to the secretary for the time being of the Indian Laudable and 
Mutual Assurance Society, or order, company’s rupees 20,000 with interest, 
at 6 per cent. per annum, and I hereby deposit in his hands twenty-two 
Union Bank shares, as particularized at foot, by way of pledge or security 
for the due payment of the said sum of company’s rupees 20,000, and in 
default thereof hereby authorize the said secretary for the time being forth- 
with, either by private or public sale, absolutely to dispose of the said 
bank shares so deposited with him, and out of the proceeds to reimburse 
himself the said loan of company’s rupees 20,000, he rendering to me any 
surplus, and I hereby promise to make good whatever may be wanting 
over and above the proceeds of such sale to make up the full amount of 
such loan and interest.” Held, that the promise to pay was a floating 
contingent promise, the performance of which was to be made to a person 
to be ascertained ex post facto, namely, the secretary when the instrument 
became due, and therefore that the instrument could not besued upon as a 
promissory note. Storm v. Stirling, xxviii. 108. 

7. Quere, whether the additional promise to pay the deficiency in the 
event of a sale of the bank shares deposited as a security proving insuffi- 
cient, rendered the instrument invalid as a promissory note. Jb. 


IL.—ConsmerATION. 


1. Money advanced to pay illegal bets, The advancement of money 
by the drawer of a bill of exchange, to pay bets made by him in behalf 
and at the request of the drawee, is a good consideration for the draft, 
although the bets were illegal and the money was advanced without the re- 
quest of the drawee. Oulds v. Harrison, xxviii. 524. 

2. 1.0. U— Assignment of judgments. A. executed an indenture, as- 
signing certain judgments to B. and reciting that the price had been paid. 
The price had not been paid, but soon after B. gave his I. O. U. for the 
amount. Held, that there was a sufficient consideration for the I. O. U., 
which might be treated as given at the moment of executing the indenture. 
Berry v. Story, xxv. 371, 

3. Note given after composition to induce payee to take up bills of ex- 
change accepted prior thereto. A. compounded with his creditors, of whom 
B. was one. B, having received a preference, joined in the composition deed, 
releasing his whole debt. Prior to the composition, A. had accepted bills 
of exchange, drawn by B.,to amount of the debt, which were outstanding 
at the time of the release. B. neglected to take them up, and to induce 
him to take them up, A. gave him his promissory note. Held, that the 
note was without consideration. Mallalieu v. Hodgson, v. 279. 

4, Note given as collateral security for debt of a third person. It is a 
good plea to an action by the payee against the maker of a promissory 
note, that the defendant made the note at the request of the plaintiff, as a 
collateral security for a debt due from a third person to the plaintiff, and 
that the defendant was not liable to pay the debt or to give the note 
as security, and that there was no other consideration. Crofts v. Beale, 
v. 408. . 

5. Bet—Pleading. To an action by the drawer against the acceptor 
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of a bill, defendant pleaded that the consideration of the acceptance, was 
a bet lost by him to A. B., and that the defendant had notice of the 
premises at the time. The evidence was that the bill sued upon was given 
in renewal of a prior bill accepted in consideration of the bet. The jury 
found that the bill declared upon was given in consideration of the bet, 
and that the plaintiff had notice of it. Held, that the plea was proved. 
Held, also, that the plea was a good answer to the action, under the 5 and 
6 Will. IV.c.41. Hay v. Ayling, iii. 416. 

6. Plea of want of consideration—False representation. A plea to an 
action on a promissory note, “that the note was given without considera- 
tion,” and “ that it was obtained from the defendant upon a representation 
by the plaintiff that a sum of money was owing from the defendant to the 
plaintiff by virtue of an indenture, whereas no such sum was owing,” is a 
good plea of no consideration, without alleging that the representation was 
made “fradulently,” or that it was a representation of a matter of fact, and 
the word “fradulently,” if used, might be rejected as surplusage. Southall 
v. Ltigg, iv. 366. 


Il].—Accerrance; Liapruirires or Acceptors; Presentment, &c. 


1. On behalf of joint-stock company. A bill of exchange, drawn 
upon a joint-stock company by its corporate name, was accepted as follows : 
“ Accepted, J. B. and E. N. directors of the C. Company, appointed to ac- 
cept this bil].” J. B. and E. N. were, in fact, directors of the company. 
The corporate seal, having the name of the company inscribed, was also 
affixed to the bill, and it was countersigned by the secretary. Held, that 
the bill of exchange was sufficiently expressed to be accepted by J. B. 
and E. N. on behalf of the company, within 7 & 8 Vict. c. 110.8. 45. 
Halford y. Cameron’s, éc. Railway Co., iii. 309; Edwards v. Cameron’s 
ec. Railway Co., xi. 565. 

2. Prima facie evidence of—Reasonable time. The bare production of 
a bill of exchange, with formal proof of the writing to the acceptance, is 
prima facie evidence that the bill was accepted during its currency, and 
within a reasonable time of the date, such being the regular and usual 
course of business. What is a reasonable time depends on the relative 
places of abode of the parties to the bill. Roberts v. Bethnell, xiv. 218. 

3. Contract raised y— Where made. Where a bill is sent from one 
country by the drawer to the drawee in another, who there accepts it, and 
returns it to the drawer, the contract raised by the acceptance was made in 
the country of the drawee, So, also, where the bill is thus sent from one 
place to another in the same country. Wilde v. Sheridan, xi. 380. 

4, Acceptance in blank, If an indorser of a bill, accepted in blank, is 
aware of that fact at the time of the indorsement, he must be taken to have 
as full knowledge of the circumstances of the origin of the bill as if he had 
made the proper inquiry. In this case a claim by the holder of such a bill 
against the estate of a deceased person was not allowed. Hatch v. Searles, 
xxxi. 219. 

5. Of bill payable at bank—JIndorsement by bank. A bill of exchange, 
drawn by A., was accepted, payable at a bank. A.,a customer of the bank, 
discounted the bill with them, and the bank re-discounted it, and indorsed 
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it toa third party. On the day when the bill became due, it was presented 
at the bank for payment by the holder, and there being no funds of the ac- 
eeptor then in their hands, the bank having paid it, instead of debiting the 
acceptor’s account with the amount, carried it to a separate account as an 
unpaid bill. The acceptor not having provided funds in the course of the 
day, the bank sent notice of its dishonor to the drawer on the next morning, 
and debited his account with it. In an action by A. against the bank for 
money lent, in which the defendants set off the amount of the bill, the jury 
found that the bank paid the bill as indorsers of it, and not as agents 
of the acceptor. Held, that the jury were justified in sofinding. Pollard 
v. Ogden, xxii. 152. 

6. Blank acceptance—Statute of Limitations. A person, by giving an- 
other a blank acceptance, makes him, as to third parties, his general agent 
to fill up the bill to the extent the stamp will cover, and he is bound by his 
acceptance in the hands of an innocent holder for value; therefore, to an 
action by an indorsee for value without notice against the acceptor, it is no 
defence that the acceptance was given in blank to the drawer, and that the 
bill was not filled up and issued until an unreasonable time (twelve years) 
after. In such case, the Statute of Limitations runs from the time the bill 
became due, as filled up, and not from the time it would have become due, 
if completed when it was accepted in blank. Montague v. Perkins, xxii. 
516. 

7. Individual Liability on bill accepted for company. Where a bill 
was addressed to a mining company, and accepted for the company by the 
defendant as manager, and it was shown that he and three others had 
agreed to form the company, and that the mine had been worked on the 
footing of that agreement, it was held, that the defendant was individually 
liable on the bill as a member of the company. Owen v. Van Uster, i. 396. 

8. Unauthorized acceptance for company. A man who accepts a bill 
for a company, without authority to do so, binds himself, but not the com- 
pany, even though he states at the time that he will not be personally 
‘bound. Wicholls vy. Diamond, xxiv. 403. 

9. Of bill given for bets made by drawer as acceptor’s agent. It is no 
‘defence to an action against the acceptor of a bill of exchange, that the bill 
was given for bets on horse-races made by the drawer as acceptor’s agent, 
but paid by him without the acceptor’s request. Oulds v. Harrison, xxviii. 
524. 

10. Drawn in blank abroad—Fraudulently filled up— Acceptance 
procured by fraud. Where a bill of exchange, drawn in blank in a foreign 
country, was sent by the drawer to his agent in London, to be accepted by 
the customer of the drawer as a mode of payment for goods; and the 
agent, without any authority from the drawer, filled it up, and induced the 
defendant, who was not a customer of the drawer, to accept it, and after- 
wards, in fraud of the drawer, indorsed it to the plaintiffs for value, it was 
held, that the bill was a foreign bill, not requiring a stamp, and that the 
acceptor was liable. Barker v. Sterne, xxv. 502. 

11. “ Retire,” meaning of. E. drew a bill on the plaintiff for 477/., and 
‘to induce him to accept it, gave him the defendant’s acceptance of a (second) 
bill for the same sum. The defendant suspended payment. E. then in- 
duced the plaintiff to accept a (third) bill, agreeing in writing to find him 
funds to pay it and “retire” the second bill, E. accordingly afterwards 
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paid the plaintiff 4772, who paid the amount of the second bill to the 
holder, and took it, promising to surrender it to E., but afterwards refusing 
to do so. The plaintiff paid the first and third bills, and sued on the second. 
The defendant pleaded that he had paid the plaintiff a sum of money on 
condition he should retire and deliver up the bill as discharged. Held, that 
the word “retire,” in the written agreement, did not mean “to cancel and 
discharge,” when used of an indorser. That the plaintiff had accepted the 
third bill on the faith of the agreement, and that his liability was unaf- 
fected by his subsequent promise to return the second bill. That the action 
was maintainable; and that there was no evidence to support the plea. 
Elsam v. Denny, xxv. 423. 

12. Presentment for—of bills payable on or after sight—Check. In 
bills of exchange payable on or after sight, our law does not fix a time for 
presentment for acceptance; but the rule is that, where there is no usage of 
trade, the bill must be presented within a reasonable time, which is a mixed 
question of law and fact for the determination of a jury, with the assist- 
ance of a judge. In such questions the interests, not only of the drawer, 
but of the holder also, must be taken into account; and, though the bill 
need not be sent for acceptance by the very earliest opportunity, there must 
be no improper delay. And it is no answer to the objection of laches that 
the parties remained solvent from the date of the bill to the day of pre- 
sentment, and that no actual loss was occasioned by the laches. But these 
rules do not apply to a banker’s check, which is a peculiar sort of instru- 
ment. Mullick vy. Radakissen, xxviii. 86. 

13. Agent of drawer and drawee—Failure of agent before maturity of 
bill. A. sent B. an order for coffee, saying, that for the costs of the coffee 
he had opened a credit in favor of B. with C. of London. C. was the agent 
of both A. and B. B. drew on him at sixty days after sight, and C. on re- 
ceiving the bill marked it as accepted, and afterwards formally accepted it, 
and charged the amount to A. and credited it to B., with interest from 

the date of the receipt of the bill. C. failed before the bill was due, 
having never had assets of A.’s sufficient to meet the bill. B. was a creditor 
of C.’s. The bill was protested for non-payment, and B. sued A. for the price 
of the coffee, and recovered on the ground that the circumstances did not 
import that B. had accepted the credit on C. as present payment, and taken 
the risk of C.’s insolvency ; and that C. had no right to enter it as present 
payment without B.'s consent. Maxwell v. Deare, xxvi. 56. 


IV.—InporRsEMENT. 


1. Delivery to indorsee, In order to constitute a legal and valid indorse- 
ment of a bill of exchange, the holder must not only write his name on the 
back thereof, but he must also manually deliver the bill to the indorsee. A 
delivery, after indorsement to the attorney retained by the indorsee to sue, 
is not sufficient to sustain the allegation of indorsement in a declaration on 
a plea traversing it. Saintburg v. Parkinson, xx. 351. 

2. Delivery for special purpose. A., being the payee and holder of a 
bill of exchange, wrote his name upon it, and gave it to B. for the pu 
of getting it discounted. B, never paid A. any money in respect of the bill, 
but kept it until it was overdue, when he delivered it to C., without re. 
ceiving any value for it. Held, that there was no indorsement by A. to B. 
Loyd vy Howard, i, 227. 
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3. Indorsement for discount. The drawer of an accepted bill of ex- 
change wrote his name across the back of the bill, and delivered it to A. to 
get discounted ; who, instead thereof, while the bill was running, deposited 
it with B. as security for money, advanced to himself, without fraud on the 
part of B. Held, that there was a valid indorsement of the bill by the 
drawer to B. Palmer v. Richards, i. 529. 

4. Indorsement of overdue bill—Equities—Set-of. The statutory 
right of set-off is not one of the equities subject to which an overdue bill 
of exchange is taken by an indorsee, and notice given by the drawee to 
the drawer, of election to set-off a cross claim, makes no difference, unless 
there is an agreement to allow the set-off assented to by both of the parties 
to the bill. Oulds v. Harrison, xxviii. 524. 

5. Transfer of bill indorsed in blank. Where a bill of exchange is in- 
dorsed in blank, and is transferred by the indorser by delivery only, without 
any fresh indorsement, the transferee takes as against the acceptor any title 
which the intermediate indorser possessed. Fairclough v. Paria, xxv. 583. 


V.—Disuonor anv Notice or; Prorsst. 


1. Knowledge of party giving notice. Ifa party to a bill gives a posi- 
tive notice of its dishonor, which afterwards turns out to be true, it is im- 
material whether he had absolute knowledge of the fact at the time when 
he gave notice. Jennings v. Roberts, xxix. 118. 

2. The defendant indorsed a bill, accepted and payable in London, to 
the plaintiff, who indorsed it to a country bank. On the day when it fell 
due, the plaintiff told the defendant that the manager of the bank said the 
bill would be back from London in the morning, and he asked the defend- 
ant for the money for it. Another witness added that the plaintiff said the 
bill had been dishonored. The manager of the bank did not, in fact, know 
that the bill had been dishonored until the next morning. The judge told 
the jury that if they believed the evidence, this was a good notice of dis- 
honor, if the defendant so understood it, The jury found for the plaintiff. 
Held, that the evidence was sufficient to make out a notice of dishonor, 
and that there was no misdirection ; what was said about the defendant un- 
derstanding the words as a notice of dishonor, being by way of caution to 
the jury against giving to the words the meaning which they would ordi- 
narily bear. 

3 Diligence of holder. Notice of the dishonor of a bill of exchange 
for non-payment by the acceptor, was sent by the holder to the drawer, 
through the post, addressed “ London,” the bill itself being dated London 
simply. The drawer resided at Chelsea, and the notice never reached 
him, and it was stated in evidence that had inquiry been made of the ac- 
ceptor, whose address was given in the bill, the drawer’s address might 
have been ascertained. Held, in an action against the drawer, that due 
diligence on the part of the holder sufficiently appeared, and therefore that 
he was entitled to succeed upon the issue of whether or not due notice of 
dishonor had been given. Bunnester v. Barron, ix. 402. 

4. Erroneous description of bill. A notice of dishonor, sent by the 
indorsee of a bill of exchange to the drawer, stated the amount of the bill 
correctly, but erroneously described it as drawn by the acceptor and ac- 
cepted by the drawer. Held, a sufficient notice of dishonor. Mellersh v. 
Rippen, xi. 599. 
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5. Form of good notice. The following is a good notice of dishonor of 
a bill of exchange: “We beg to acquaint you with the non-payment of 
Mr. Miles’s acceptance to James Wright’s draft of the 29th of December 
last, at four months, £50, amounting, with expenses, to £51 5s. 1d., which 
remit us, in the course of post without fail, or pay to Messrs. Everards & 
Co., of Lyme.” Everard v. Watson, xxviii. 194. 

6. Question for jury. On the day after a bill became due, the holder’s 
clerk called upon the drawer, and told him that the bill had been duly pre- 
sented, and that the acceptor “ could not pay it ;” to which the drawer re- 
plied that “ he would see the holder about it.” Held, that it was properly 
left to the jury to infer from this conversation that the drawer had due no- 
tice of dishonor. Metcalfe v. Richardson, xx. 301. 

7. Notice too late. The drawer of a bill indorsed it to defendant, who 
indorsed it to A., and A. to plaintiff. The bill fell due on Saturday, the 
15th, and was dishonored. ‘The plaintiff, the holder, on Monday, the 17th, 
gave notice of dishonor to it. A. gave notice to the defendant, but on the 
18th the plaintiff gave the defendant notice. Held, that the notice to the 
defendant was too late. Rowe v. Tipper, xx. 220. 

8. At the trial of an action against the drawer of a bill of exchange, in 
which the defendant traversed the notice of dishonor, it appeared that 
when the bill came into the plaintiff’s hands in due course, he wrote to an 
endorsee for the defendant’s address, and on the day he received it, sent a 
notice of dishonor to him. Held, sufficient evidence to warrant the jury in 
finding for the plaintiff. Dizon v. Johnson, xxix. 504. 

9. Evidence of. In an action by indorsee against indorser or drawer, 
any declaration by him, amounting to an acknowledgment of liability or to 
a promise to pay, made to any party, applying on behalf of the plaintiff, is 
good evidence of notice of dishonor. And although the defendant him- 
self is called to disprove notice, yet if the question be left to the jury on 
his credibility, and they find for the plaintiff, the court will not disturb the 
verdict. Jones v. O’Brien, xxvi. 283. 

10. Protest—Foreign bills taken up for honor of party. Although to 
make a party to a foreign bill liable to a person who takes up such bill for 
his honor, it is necessary that a foreign protest should, previously to so 
taking up the bill, have been made before a notary, that the payment was 
made for the honor of such party, yet it is not necessary that such protest 
should be formally drawn up at the time of such payment, even in the case 
of payment for the honor of a drawer or indorser. The instrument may be 
drawn up at any time afterwards, if before trial. Geralopulo v. Wieler, 
iii. 515. 

VI—Atreration ; Paros Discnarce; Usury. 


1, Alteration without consent of maker. A note was made payable 
five months after date with lawful interest, and afterwards, and before the 
note became due, the words “ interest to be paid at £6 per cent. per an- 
num,” were written in the corner of it, without the consent of the maker. 
Held, in an action by the payee against the maker, that there was a material 
alteration of the note, and that the plaintiff was not entitled to recover in the 
action. Warrington v. Early, xxii. 208. 

2. Insertion of words without acceptor’s knowledge. Where a bill of 
exchange was, without the privity of the acceptor, altered by inserting the 
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words “ payable at A.,” and afterwards indorsed to the plaintiff for value, 
who took it bond fide, and without knowledge of the alteration, it was held, 
that this was a material alteration, which discharged the acceptor. Burch- 
field v. Moore, xxv. 123. 

3. Remedy. The plaintiff's remedy in such case is confined to a right 
to recover the consideration for the bill as between himself and his imme- 
diate indorser; and a similar remedy may be resorted to between all 
prior parties to the bill until the party is reached through whose fraud or 
laches the alteration was made. Jb, 

4. Discharge by parol. Liability on a bill of exchange, or a promissory 
note, may be discharged by parol. Foster v. Dawber, vi. 496. 

5. Security of land—Usury. A bill of exchange at three months, 
made to secure the repayment of money lent by the plaintiff at interest 
exceeding £5 per cent., is not invalidated by reason of the plaintiff holding 
the security of land also for repayment, within the 3 & 4 Will. IV., c. 98, 
s. 7, and the 2 & 3 Vict. c. 37,8. 1. Mixon v. Phillips, viii. 531. 


VII.—Losr Buus anp Notes. 


1. Action for goods sold—Plea of bill delivered and lost. To an action 
for goods sold, there was a plea that the defendant had accepted and de- 
livered to the plaintiff a bill of exchange drawn on him by the plaintiff, 
on account of the sum due for the goods, and payable to the order of the 
latter five months after date; that afterwards the plaintiff lost the bill, and 
that it from thence hitherto remained lost. Held, on general demurrer, 
that the plea disclosed a good defence to the action, although it did not 
allege that the bill was overdue, or that the plaintiff had endorsed it. 
Crowe v. Clay, xxv. 451. 

2. Loss of negotiable bill a defence—Bill of exchange. When a ne- 
gotiable bill of exchange is lost at the time a party is called on to pay it, 
the loss constitutes a defence, aliter, if it is not a negotiable bill. Clay v. 
Crowe, xviii. 514. 

8. Loss of non-negotiable note. If the loss of non-negotiable note be 
a good defence in an action on it, that defence does not arise on a plea of 
non feeit. Tt seems that even if specially pleaded, it would be no defence. 
A plea that the note was destroyed in consequence of an agreement be- 
tween the payee and the maker, cannot be treated as a plea stating the loss 
of the note, by rejecting the other allegation. Charnley v. Grundy, xxv. 318. 


VIII. Acrions on Brits anv Notes; Pieapixe, Evivence, Damacss, &c. 


Action by bond fide holder for benefit of another party. C.,a merchant 
in London, having in his hands funds of W., a merchant in America, by 
W.’s request, bought of defendant, through a broker, a bill of exchange 
drawn by defendant on a Paris banker. C. agreed to pay for the bill on 
the next post-day, according to the custom of London merchants, and for- 
warded it to plaintiff on account of amount due him by W. Plaintiff ac- 
knowledged its receipt, and stated he had placed it to credit of W. C. 
failed to pay the price of the bill, and, by defendant’s order, payment of 
the bill was refused by drawee. W. reimbursed plaintiff. Held, that the 
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plaintiff was a bond fide holder for value, and entitled to maintain the ac- 
tion, though W. was really the party for whose benefit the action was pros- 
ecuted; C. not acting as agent for W. in the purchase of the bill, so as to 
pledge his credit for the price. Poirier v. Morris, xx. 103. 

Bets—Security for winnings, Where A. and B. jointly made bets with 
third persons on a horse race, and B. received the money, giving A. a bill 
on C. (no party to the betting) for his share, it was held, that A. might sue 
C. on the bill. Johnson v. Lansley, xxii. 468. 

3. Interest and possession requisite to sustain suit. A party cannot 
sue on a bill of exchange in which he has no interest, and of which he has 
no possession. An accepted bill was indorsed by the drawer to A., who 
gave it to B. for value, but without indorsement, saying that he would guar- 
antee the payment. The executor of B., unwilling to sue on the bill him- 
self, applied to A. to see it paid, whereupon it was agreed between them 
and the plaintiff that the latter should sue on it in his own name; and A. 
accordingly took a copy of the bill from the executor, and delivered it to 
the plaintiff for that purpose. An action was then commenced, and the 
bill given to him. Held, that defendant’s pleas that plaintiff was not an 
indorsee nor the holder at the commencement of the suit, were both proved. 
Emmet vy. Tottenham, xx. 848. 

4. Action by indorsee against acceptor—Plea of payment to drawer. 
To an action by the indorsee of a bill of exchange against the acceptor, the 
defendant pleaded that I H. the drawer, indorsed the bill to the plaintiff 
without value or consideration, and that the plaintiff always held it without 
value or consideration, and that after the bill became due, I. H. accepted 
certain scrip certificates from the defendant in full satisfaction and discharge 
of the bill. The plaintiff replied that the bill was indorsed for value and 
consideration, and upon this issue the defendant had a verdict. Held, that 
the plaintiff was entitled to judgment non obstante veredicto, Milnes v. 
Dawson, iii. 530. 

5. Plea of payment of principal and interest, whether an answer. 
Where an indorsee sues the acceptor of a bill of exchange, a plea that af- 
ter the bill fell due the defendant paid the plaintiff principal and interest in 
full satisfaction and discharge of the bill, is no answer to the action. It 
should show satisfaction of damages and costs. Goodwin v. Cremer, xvi. 90. 
(For American cases on this point, which differ from each other, see note.) 

6. Shares in money-club—Note given for— Weekly payments no evi- 
dence under plea of payment. By the rules of a 50/. money-club, each 
member was to pay a weekly sum for each of his shares, and to take his 
share by sale as the sum of 50/. was paid in by the members, upon giving 
security to be approved of by the Committee. Interest was to be paid 
from immediately after the sale. B. being a member of such club, became 
a purchaser of a share, and, together with the defendant and another per- 
son, gave a joint promissory note to the treasurer of the club for 50/., pay- 
able on demand, with interest. The weekly payments were duly made for 
some time by A. and his sureties, but on their being discontinued, an action 
was brought upon the note for the full amount. Held, that the weekly 
re were not evidence under a plea of payment. Jones v. Gretion, 
xx. 472. 

%. Plea of payment by drawer in action against acceptor. In an action 
by an indorsee against the accommodation acceptor of a bill, it is not a 
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good defence to the further maintenance that, after action brought, the 
drawer paid the amount of the bill and interest to the indorsee, under a 
judge’s order in another action brought by the indorsee against the drawer. 
Randall v. Moore, xiv. 343. 

8. Indorsement to avoid set-off. The indorsee of a bill of exchange 
took it from the drawer overdue, and without consideration, with knowl- 
edge that the acceptor had given the drawer notice of his election to set-off 
a cross claim, for the express purpose of avoiding this set-off, and brought 
suit on it for the benefit of the drawer. Held, that he had a legal right to 
do this, and that a plea setting up the above statement of facts as a defence 
was bad. Oulds v. Harrison, xxviii. 524. 

9. Cancelling of acceptances—Fresh acceptance, new assignment of. A. 
S. (a foreign merchant) drew upon D. & Co, several bills, in two parts, 
which were accepted, and according to instructions were sent to G. & Co., 
to be held by them at the disposition of the holders of theseconds. <A.S. 
failing to get the seconds discontinued, destroyed them, and sent word to 
G. & Co. to return the firsts to D. & Co. to have the acceptances cancelled, 
and instructed D. & Co. to receive and so cancel them. Afterwards, A. S. 
made new seconds, wrote to D. & Co. that he had annulled the previous 
instructions to G. & Co., and requested them to replace the firsts in the hands 
of G. & Co.; thereupon, D. & Co. wrote to A. S. as follows in substance : 
“ We have cancelled the acceptances on your firsts, and therefore it would 
hardly do to reissue them in their present state, but we have written to G. 
& Co., explaining this, and requesting them to refer the holders of the sec- 
onds to us.” Held, in an action by the holders of the seconds against D. 
& Co. that the acceptances had been duly cancelled ; and, even if the last letter 
of D. & Co. to A. S. amounted to a fresh acceptance, that the defendants 
having pleaded the above facts, such fresh acceptance should have been 
newly assigned. alli v. Dennistoun, v. 461. 

10. Hvidence—Onus of Proof of Consideration. Defendant accepted 
a bill of exchange drawn for his accommodation. It was then indorsed by 
the drawer, in blank, and delivered to defendant, who delivered it to A., 
who delivered it to B., for the purpose of getting it discounted for defend- 
ant. B., against good faith, and without the authority of defendant or of 
A., indorsed the bill to plaintiff. Held, that defendant was entitled to a 
verdict, unless plaintiff proved that he had given consideration for the bill. 
Where the immediate indorser of a bill of exchange to the plaintiff has 
parted with the bill, in violation of good faith, want of consideration as 
between him and the plaintiff is presumed, so as to throw upon the 
plaintiff the onus of proving consideration. Smith v. Braine, iii. 379. 

11. Evidence of Negotiation and Payment. A bill, on being produced 
at the trial, had the name of the drawer on the back, and a memorandum 
of the date when it was due on the face of it; and it appeared that the 
drawer delivered it to the plaintiff, the indorser, after that date. Held, that 
this was no evidence to go to the jury in support of the allegations in the 
plea, that the bill was negotiated by the drawer, and paid at maturity, 
when it was delivered by the holder to the drawer, who indorsed it to 
another party, without the consent of the defendant, the acceptor, and with- 
out having it restamped. Jewell vy. Parr, xxiv. 281. 

12. Admission of Acceptance—LEffect of. Where, in an action against 
the acceptor of a bill of exchange, plea, non acceptavit, the defendant’s 
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attorney signed an admission that the acceptance was in the handwriting 
of the defendant, without adding the usual clause, “saving all just excep- 
tions to the admissibility of evidence,” it was held, that the jury were 
warranted in finding for the plaintiff, notwithstanding the non-production 
of the bill. Chaplin v. Levy, xxiv. 519. 

13. Fraud as affecting Onus. In an action by the indorser against 
the acceptor of a bill of exchange, to which the defendant pleads that the 
bill was obtained from him by fraud, and indorsed to the plaintiff without 
consideration, proof of the fraud throws on the plaintiff the onus of proving 
that he gave consideration for the bill. Harvey v. Towers, iv. 531. Berry 
v. Alderman, xxiv. 318. 

14, Fraud—IJndorser a convicted Felon—LEvidence. Action against 
aeceptor of a bill of exchange, indorsed to plaintiff by H.; plea, that 
defendant was defrauded of his acceptance, and that it was fraudulently 
indorsed by drawer to a person unknown; that H. took it with notice of 
the fraud, and that the plaintiff had said, in 1852, he had known H. for a 
long time; a witness was asked whether he had not seen H. in the dock at 
the Old Bailey, and seen him removed to prison; and it was held, that this 
evidence was inadmissible. Berry v. Alderman, xxii. 484. 

15. Questions for Jury— Acceptance —Admission of Liability—Pre- 
sentment—Indorsement. In an action on a bill by an indorsee against an 
indorser, there was no covenant of acceptance in the declaration, and no 
plea putting it directly in issue, but there was an averment of presentment, 
and a plea traversing it, and also a traverse of notice of the dishonor. The 
evidence showed a presentment, not personally, to the supposed acceptor, 
but at the banking house where, by the supposed acceptance, the bill was 
payable. Held, 1. That the question of the acceptance was open on the 
pleadings, and that it was a question of fact for the jury. 2. That the 
defendant’s admission of his handwriting and promising to pay, though it 
might be evidence of notice of the dishonor, was not an admission of 
liability, which precluded his objecting to the presentment, but that this 
was also a question for the jury. 3%. That it was a question for the jury 
whether the indorsement was made before the supposed acceptance, but 
that as the plaintiff admitted this, there must be a verdict for the defend- 
ant on the issue as to the presentment, though not on that as to the notice, 
as no point was made on it at the trial. Weston v. Hodd, xxvi. 278. 

16. Measure of damages, In an action against the drawer of a bill of 
exchange not bearing interest, which has been dishonored by non-accept- 
ance, if the jury find the plaintiff entitled to interest by way of damages, 
the measure of damages is the rate of interest at the place where the bill 
was drawn. Gibbs v. Fremont, xx. 555. 


IX.—MIscELLANEOUS, 


1. As to the negotiability of a check, see Bellamy v. Majoribanks, viii. 
513; and as to admissibility of a post-dated check to show fraud, see 
Watson v. Paulson, vii. 585. 

2. Alteration by parol. 'The terms of a bill of exchange cannot be al- 
tered by a parol contract. Besant v. Cross, v. 389. 

3. Vendor of, warrants what. The vendor of a bill of exchange im- 
plied by warrants that it is of the kind and description that it purports on 
the face of it to be. Gompertz v. Bartlett, xxiv. 156. 
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4, Implied warranty against forgery. The vendor of a bill of exchange, 
though no party to the bill, implied by warrants its genuineness, and if it 
turns out that the name of one of the parties is forged, and the bill becomes 
valueless, he is liable to the vendee, as upon a failure of consideration. 
Gurney v. Wemersiley, xxviii. 256. 

5. Forged acceptance—Discount—Failure of Consideration. The de- 
fendants, bill brokers, having received from A, a bill of exchange drawn and 
indorsed by A. for the purposes of being discounted, took it to the plaintiffs, 
who were money-lenders, with whom the defendants had previously had 
similar dealings, and acting as principals, the defendants procured the bill 
to be discounted by the plaintiffs, without, however, indorsing or guarantee- 
ing it, though asked by the plaintiffs to do so. The rate of discount 
charged by the defendants to A., exceeded that charged by the plaintiffs to 
the defendants. The acceptance to the bill turned out to have been forged 
by A., and the bill proved valueless. Held, that the plaintiffs were entitled 
to recover the sum paid to the defendants upon the discount of the bill as 
upon a failure cf cons deration. Jb. 

6. Conditional liability of maker, If B. is induced to sign a note with 
A., on the representation that C. will also join, and he signs it with the un- 
derstanding that he shall not be responsible unless C. does thus join, and C. 
refuses to do it, whereupon A., without the knowledge of B., passes the note 
to D. for value, then B. is not liable on the note. Aude v. Dizon, v. 512. 

7. One note taken in satisfaction of another. An agreement between 
the payee and one of several makers of a joint and several promissory note, 
that the payee shall take another promissory note in satisfaction of the first, 
with payment of the note taken by the payee on such understanding, 
amounts to payment by the other makers of the joint and several note, 
though the second note be made by a third person, and paid by a fourth. 
Thorne v. Smith, ii. 301. 


RECENT CASES IN LIFE ASSURANCE. 


From tHe Dieest or Exciisn Law anv Equity Reports. PvusiisHed BY 
Messrs. Lirtiz, Brown & Co., Bosron. 


1. Principle of Life assurance. The contract, commonly called life as- * 
surance, is a mere contract to pay a certain sum of money on the death of 
a person, in consideration of the due payment of a certain annuity during 
his life, and is not a contract of indemnity. Dalby v. India & London 
Life Assurance Co., vol. xxviii. 312 

2. Wager policies, At Common law, wager policies, which were not 
contrary to the policy of the law, were legal contracts, but they are now 
forbidden by Stat. 14 Geo. III.,c 48. The effect, however, of that stat- 
ute is, that a party insuring the life of another may recover to the extent of 
the interest which he had in such life, at the time of effecting the assur- 
ance, although such interest may have diminished or ceased since the assur- 
ance. Ib, 
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3. Insurable interest. J. W., having an interest in the life of the 
Duke of C. to the extent of 3,000/., effected four policies of assurance with 
the A. Assurance Company upon the duke’s life for that amount; and that 
Company effected a policy with the defendants by way of counter-assu- 
rance, for 1,000/. of the amount. J. W. afterwards, in consideration of an 
annuity, surrendered the policies to the A. Company, and three of them 
were cancelled ; but the A. Company paid premiums to the defendants on 
the other policy effected with them, until the death of the Duke of C. 
Held, that as the A. Company had an insurable interest to the amount of 
1,000/. at the time of effecting the policy with the defendants, they were 
entitled to recover that amount. 

4, Waiver by insurer of breach of conditions. If an agent of an in- 
surance company receives the regular premiums from the insured, knowing 
that a condition of the policy has been broken by the insured, this knowl- 
edge of the agent is constructive notice to the gompany of the breach, and 
the acceptance of the premiums is a waiver of the forfeiture by the com- 
pany. Wing v. Harvey, vol. xxvii. 140. 

5. Avoidance of insurance. An insurance company having had the 
chance of a contract of life insurance turning out in their favor, cannot af- 
terwards be permitted, on the ground cf the inconsistency of the contract 
with their rules, to escape from it. Collett v. Morrison, vol. xii. 171. 

6. Assurance in trust for another. The Stat. 14 Geo. III., c. 48, does 
not prohibit a policy of life insurance from being granted to one person in 
trust for another, where the names of both persons appear on the face of 
the instrument; nor does the effecting of such an insurance in any way 
contravene the policy of the statute. ld. 

7. Fraud in issuing policies. If, upon a proposal and agreement for 
insurance, a policy be drawn up by the insurance office in a form which dif- 
fers from the terms of the agreement, and varies the rights of the parties 
assured, equity will interfere, and deal with the case on the footing of the 
agreement, and not on that of the policy. Circumstances in which insu- 
rance companies preparing and issuing policies not in conformity with the 
agreement upon which the assurance was accepted, may be liable in equity 
on the ground of fraud. Jb. 

8. Declaration of health—Usage upon reassurance. Evidence was 
given that it was usual where insurance offices reassured lives, on which 
they had before granted policies, for the office proposing such reassurance 
to submit to the office granting it the papers on which the original assu- 
rance was effected, and for the latter office to accept or decline such reassu- 
rance on the statements contained in those papers. Held, by Lord Camp- 
bell, C. J., that the evidence of this usage was admissible, to show that no 
declaration as to the present health of D. was signed by the plaintifis—dis- 
sentientibus, Coleridge, J., and Erle, J. Foster v. The Mentor Life Assu- 
rance Co., vol. xxiv. 103. 

9. The plaintiffs (the B. Insurance Company) reassured with the de- 
fendants (another insurance company) the life of D. When the proposition 
to reassure was made, the defendants sent a form of declaration to the 
plaintiffs, which was never signed by the plaintiffs or by D., except that at 
the foot of the words “for these particulars, see copies of B. papers at- 
tached,” the plaintiff's agent signed his name. The defendants signed the 
policy, reciting that the plaintiffs had delivered to the defendants a declara- 
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tion signed by them, setting forth the past and present health of D., and 
that suck declaration was to be the basis of the contract, and if any thing 
were untrue in it, the policy was to be void. Held, that whether the plain- 
tiffs had signed the declaration was a question for the jury, and not for the 
judge; and that the plaintiffs were not under circumstances precluding them 
from denying that they had signed the said declaration. 0. 

10. False Statements— Questions for jury. If, in a contract for a life 

insurance, certain questions be proposed by the Company, and answered 
by the party wishing to be insured, and it be agreed that “ If there shall 
have been any fraud or misstatement,” or “ any false statement made to the 
Company in or about obtaining or effecting of the insurance,” then shall 
the policy be void; the questions to be left to a jury are—first, were the 
statements false; secondly, were they made in obtaining the policy, and 
not whether the statements were material. Anderson v. Fitzgerald, vol. 
xxiv. 1. ; 
11. Recovery in case of self-destruction. A. upon his marriage gave a 
bond to secure 5,000/. to his intended wife. Several years after the mar- 
riage, A. being in difficulties, and unable to perform his bond, it was arranged 
that his wife should, out of her private income, keep up certain poli- 
cies to be effected on A.’s life, in which he was to have no further inter- 
est than to carry out his bond. In pursuance of this arrangement, A. in- 
sured his life by a policy, one of the conditions of which provided that 
policies effected by persons on their own lives, who should die by their own 
hands, should be void, so far as regards the executors or administrators of the 
person so dying, but should remain in force only to the extent of any bond 
Jide interest acquired by any other person under an actual assignment by 
deed for a valuable consideration in money, or by virtue of any legal or 
equitable lien as a security for money, upon proof of the extent of such 
interest being given to the Directors to their satisfaction. The policy, 
together with the bond for 5,000/, was immediately, on its being effected, 
handed over to T. as a trustee for A.’s wife, in whose hands they always re- 
mained. A.’s wife paid the premiums upon the policy in pursuance of the 
arrangement. A. died by his own hands, and a claim was made upon the 
insurance office by his executors for the amount of the policy, which was 
resisted. Held, that T. had a bond fide interest in the policy by virtue of 
an equitable lien as a security for money, within the meaning of the con- 
dition, and that the executors of A. were, therefore, entitled to recover. 
That, under the condition, it was obligatory upon the office to pay the 
amount of the policy, upon proof of the interest being given as required ; 
and that it was sufficient if evidence to that effect was given to the Direc- 
tors, with which they ought reasonably to be satisfied. That the condition 
was not illegal as offering an encouragement to suicide. Moore v. Wool- 
sey, xxviii. 248. 

12. Agreement—Annuity—Policy of insurance, as security—Evidence 
to be delivered upon payment of loan. Where the plaintiff borrowed money, 
and the creditor procured an insurance on the plaintiff's life for the amount 
so borrowed, and the plaintiff gave as security a warrant of attorney for 
the same amount, and also a bond with sureties conditioned for the pay- 
ment of an annuity during the life of the plaintiff, and all additional pre- 
miums of insurance which might be occasioned by the plaintiff, which 
annuity amounted exactly to the interest on the sum borrowed, together 
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with the premium on the policy of insurance, the letters which were written 
in negotiating the loan, and not inconsistent with the bond, may be 
read as evidence that the insurance constituted a part of the security of 
the loan; and being shown to be a part of the security, upon payment of 
the loan, the policy will be ordered to be delivered up to the plaintiff. 
Gotlieb v. Cranch, vol. xxi. 67. 

13. Against railway accidents—Measures of damages. In a suit on a 
policy of insurance, by which 1,000/. was to be paid to the plaintiffs repre- 
sentatives in case of his death by railway accident, and a proportionate 
part of that sum to him in case of a personal injury by such accident, it 
was held, that the assured could only recover for the personal expense and 
pain occasioned to him by the injury, and was not entitled to damages for 
loss of time or loss of profit occasioned by it, and that it was not a true 
measure of damage to assume the sum insured as the value of life, and 
estimate a proportionate sum for the injury sustained. Theobald v. The 
Railway Passengers Assurance Co., vol. xxvi. 433. 

14. Accident within the policy. A Railway Insurance Company insured 
the plaintiff 1,000/., payable to his representatives, in the event of his 
death from railway accident, a proportionate part of the sum to be paid 
him in case of injury by such accident. In getting out of the carriage 
after the train stopped, the steps of the carriage being accidentally slippery, 
the plaintiff fell without any negligence on his part, and was injured. Held, 
a railway accident within the meaning of the policy. Jb. 


FREE BANKING IN IOWA. 
Aw Act AutHorizinc GENERAL BANKING IN THE State oF Iowa. 


$1. Be it enacted by the General Assembly of the State of Iowa, 
That the Auditor of public accounts is hereby authorized and required to 
cause to be engraved and printed in the best manner, to guard against 
counterfeiting, such quantity of circulating notes in similitude of bank notes 
in blank, of different denominations not less than one dollar, as he may from 
time to time deem necessary to carry into effect the provisions of this act, 
such blank circulating notes shall be countersigned, numbered, and regis- 
tered in proper books, to be provided and kept for that purpose in the 
office of the Auditor, and under his direction, by such register or registers 
as the said Auditor shall appoint for that purpose, so that each such circu- 
lating note shall bear the signature of such register, or one of such registers, 
of the notes furnished to any corporation organized under the provisions of 
this act, not more than ten per cent. of the amount shall be in notes of one 
dollar each, not more than ten per cent. in notes of two dollars each, and 
not more than twenty-five per cent. shall be in notes of all denominations 
under five dollars, and not more than fifty per cent. in notes of all denomi- 
nations under ten dollars. 


§ 2. Nothing herein contained shall be so construed as to prevent any 
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corporation from procuring their own plate dies and other materials for 
engraving and printing blank notes, and furnishing them to the Auditor, 
and leaving them ever after in his custody and control, to be used and dis- 
posed of as though such Auditor had procured them under the preceding 
section. ‘ 

§ 3. Whenever any corporation formed for the purpose of banking, 
under the provisions of this act, shall lawfully transfer to and deposit with 
the Auditor any portion of the public stock issued, or to be issued by the 
United States, or any State stocks on which full interest is annually paid, 
or the stocks of this State, said stocks to be rated at ten per cent. below 
their average value in the city of New York, for thirty days next preceding 
the time when such stocks may be left on deposit with the Auditor, and in 
no case shall the Auditor issue bills for banking purposes on bonds of this 
or any other State on which not less than six per cent. is regularly paid, 
such corporation shall be entitled to receive from the Auditor an amount of 
such circulating notes of different denominations registered and counter- 
signed as aforesaid, equal to the amount of stock actually deposited, rating 
said stock at ten per cent. less than its average value as aforesaid. 


4, A descriptive list of the circulating notes so registered and signed, 
shall be delivered to the Treasurer, who shall copy the same in the book 
hereinafter required, to be kept by him, for recording descriptive lists of 
securities deposited with him for safe keeping. 

§ 5. Such corporation is hereby authorized, after having executed and 
signed the circulating notes registered and countersigned as aforesaid, in the 
manner prescribed by this act, made payable on demand at the banking- 
house of said corporation within this State, to loan and circulate the same 
according to the ordinary course of banking business, and no such corpora- 
tion shall at any time issue or have in circulation any note, draft, bill of 
exchange, acceptance, certificate of deposit or other evidence of debt, which, 
from its character or appearance, shall be calculated or intended to circu- 
late as money, other than such notes of circulation as are in this section 
provided for. 

§ 6. Three descriptive lists of the securities transferred to the Auditor 
as aforesaid, shall be made and signed by the Auditor and persons making 
the transfer, one in a well-bound book to be kept by the Auditor for that 
purpose, and one in a like book to be kept by the Treasurer, and one in a 
book to be kept by the corporation, which book shall at all times be open 
to inspection, and said securities shall then be delivered to the Treasurer 
for safe keeping, who shall receipt to the Auditor for the same, and who 
shall be responsible for any loss or destruction thereof growing out of, or 
resulting from negligence or the want of reasonable precaution and care. 
The whole or any part of said securities may be re-delivered to the Auditor 
for the purpose of being sold under the provisions of this act, or being used 
or disposed of under any order or decree of court, or of being returned to 
the owner in conformity with the provisions of this act, the Auditor in 
either case giving a receipt upon the book kept by the Treasurer aforesaid, 
specifying therein the purpose for which such re-delivery was made, which 
receipt shall discharge the Treasurer from all further responsibility, but the 
Auditor shall be liable in the same manner as the Treasurer is while keep- 
ing or disposing of such security. 
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7. Any person may establish, or any number of persons may associate 
to establish offices of discount, deposit and circulation, and become incor- 
porated upon the terms and conditions, and subject to the liabilities pre- 
scribed in this act; but the aggregate amount of the capital stock of any 
such corporation shall not be less than fifty thousand dollars; and the 
Auditor of State shall not deliver to any incorporation, notes for circula- 
tion, until such corporation shall have deposited with and transferred to him 
the full amount of fifty thousand dollars worth of stocks as named in sec- 
tion three of this act, the same to be rated as provided in said section, and 
the capital stock as required in this section shall be paid up in cash and 
be and remain so much of the bond fide capital of such corporation. No 
portion of the capital stock paid in as aforesaid, shall be at any time with- 
drawn from such corporation so as to reduce the remaining paid up capital 
then actually held by and in the possession of such corporation below the 
estimated value of the stocks deposited with and then in the possession of 
the Auditor or Treasurer belonging to such corporation, which shall be paid 
up in cash, and be and remain so much of the bend fide capital of such 
corporation. No portion of the capital stock paid in shall be at any time 
or under any circumstance, withdrawn from such corpor&tion, so as to 
reduce the remaining capital paid in actually and held by and then in the 
possession of such corporation below the estimated value of the stocks then 
held by and in the possession of the Auditor or Treasurer belonging to such 
corporation. 

§ 8. Such person or persons under their hands and seals, shall, previous 
to their receiving from the Auditor the circulating notes as aforesaid, make 
a certificate which shall specify—Iist. The name assumed to distinguish 
such corporation, and to be used in its dealings. 2d. The place where the 
business is to be carried on, designating the particular city, town or village, 
and the county. 3d. The amount of capital stock which shall be divided 
into shares of $100 each. 4th. The names and residences of the share- 
holders and the number of shares held by them respectively. 5th. The 
period at which such corporation shall commence and terminate, which cer- 
tificate shall be acknowledged and recorded in the office of the Recorder of 
the county where the office of such corporation shall be established, and a 
copy thereof shall be filed in the office of the Secretary of State, and the 
Auditor of State; andupon the recording of which certificate, the person 
or persons aforesaid shall become a body politic and corporate, by the name 
assumed as aforesaid, for and during the time fixed in the certificate, which 
shall not be more than twenty years, and by such name shall have power 
to make contracts, to grant and receive, to sue and be sued, to plead and 
be impleaded, in all courts and places wherein legal or judicial proceedings 
may be had; to have and to use a common seal and alter the same at 
pleasure ; to have, hold, use and enjoy property, real, personal, and mixed, 
with the rents, issues and profits thereof, as hereinafter provided, and to 
exercise all other powers conferred by this act, and all grants or conveyances 
of real estate shall be under the seal of the corporation, signed by the Pres- 
ident and countersigned by the Cashier. 

§ 9. A copy of the certificate required by the eighth section of this act 
duly certified by the Recorder of the county and Secretary of State, or by 
either of these officers, may be used as evidence in all courts and places, by 
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any such corporation, or any person, when such evidence may be necessary 
for any civil or criminal trial. 

§ 10. Such corporations shall have power to carry on the business of 
banking by discounting bills, notes and other evidence of debt by receivin 
deposits, by buying and selling gold and silver bullion, foreign coins an 
bills of exchange, by loaning money on personal security, and by exercising 
such incidental powers as may be necessary to carry on such business, may 
choose one of their number as President, and appoint a Cashier and such 
other officers and agents as their business may require ; but no loans shall 
be made, nor shall any bill, note or other evidence of debt be discounted 
or purchased having more than four months to run before maturity; and 
in all cases, personal securiiy shall be required. 

§ 11. The shares of such corporations shall be deemed personal pro- 
perty, and shall be transferable on the books of the corporation only and 
in such manner as may be provided in the by-laws of such corporation ; 
and every person becoming a shareholder by such transfer, shall, in propor- 
tion to his shares, succeed to all the rights of the shareholder or share- 
holders by whom the transfer was made; no change shall be made in the 
articles of Assbciation, or of the shareholders or members thereof, by 
which the rights, remedies or securities of its existing creditors may be im- 
paired, such corporation shall not be dissolved by the death or insanity of 
any of the shareholders therein, when there is more than one shareholder 
in such association. Taxes shall be levied on and paid by the corporation, 
and not upon the individual stockholders; the value of the property to be 
ascertained annually by the Bank Commissioner herein provided for; and 
the rate of taxation shall be the same asthat required to be levied on other 
taxable property by the revenue laws of the State. 

§ 12. Contracts made by any such corporation, and all notes by them 
‘issued and put in circulation, shall be signed by the President and 
‘Cashier thereof, and all suits, actions and proceedings brought or prosecuted 
‘by, or in behalf of such corporation, may be brought or prosecuted in the 
name of the corporation; and no such suit, action, or proceeding shall 
abate by reason of the death, resignation or removal from office of any 
President, but may be continued the same as if such death, resignation or 
removal from office had not taken place. 

§ 13. Any person or persons having demands against any such cor- 
poration, may maintain action or actions against such corporations, which 
suits or actions shall not abate by reason of the death, resignation, or re- 
moval from office of any President or other officer, but may be continued 
and prosecuted to judgment against the corporation; and all judgments 
and decrees obtained ‘against such corporation for any debt or liability of 
such corporation, shall be enforced against the property of the same, except 
such judgments or decrees as may be obtained against shareholders ds 
herein provided. 

§ 14. The Auditor shall give to any corporation so transferring stocks 
in pursuance of the provisions of this act, power of Attorney to receive in- 
terest on dividends thereon, and apply to their own use; but such power 
may be revoked upon such corporation failing to redeem the circulating 
notes so issued, or whenever in the opinion of the Auditor the principal of 
such stock shall become insufficient security ; and whenever any such corpo- 
ration shall go into liquidation, or in any other manner proceed to close up its 
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affairs, the Auditor shall, upon application of the owner or owners of such 
stock, re-transfer the same or any part thereof to such owner or owners 
upon receiving and cancelling an equal amount of such circulating notes 
delivered to him by such corporation in such manner that the circulating 
notes outstanding, shall always be secured in full by the pledge of stocks, 
which cancelled circulating notes, after descriptive lists thereof have been 
made and recorded by the Auditor and Treasurer, shall, in presence of these 
officers be consumed by burning, and in case they shall fail to so burn any 
notes returned to them for that purpose, they shall be deemed guilty of 
felony, and liable to a fine of not more than $5,000 and imprisonment in 
the Penitentiary not less than five nor more than twenty years. 

§ 15. In case such corporation shall fail or refuse to pay any bill or 
note on demand in the manner specified in the 28th section of this act, 
the Auditor, after ten days’ notice given in two newspapers printed in 
the city of New York, shall proceed to sell at public auction in the 
city of New York, the public stock so pledged, or such portion as may be 
necessary, and out of the proceeds of such sale shall cancel. and pay the 
said bill or note, default in paying which shall have been made as afore- 
said; but nothing in this act contained shall be considered as implying any 
pledge on the part of the State for the payment of said bills or notes be- 
yond the proper application of the securities pledged to the Auditor for 
their redemption. 


§ 16. The public stock deposited with the Auditor by any such corpo- 
ration shall be held, first, for the security of notes of such corporations put 
in circulation as money until the same are redeemed as herein provided ; 
second, for the payment of depositors; third, for the payment of all other 
liabilities, and the excess for the use of stockholders. 

§ 17. The plate, dies, and materials which may be furnished by the 
Auditor for the printing and marking of the notes provided for hereby, 
shall remain in his custody and under his direction, and the expense 
incurred in executing the provisions of this act shall be audited and settled 
by the Auditor, and paid out of any money in the Treasury not otherwise 
appropriated ; and for the purpose of reimbursing the same, the said Audi- 
tor is authorized and required to charge against and receive from such cor- 
poration applying for such circulating notes, such rate per cent. thereon as 
may be sufficient for that purpose. 

ae ~ ; shall not be lawful for the Auditor or other officer to counter- 
sign notes for any corporation, to any amount in the aggregate exceedin 
the public stock deposited with the Trensaner by such antin rated m4 
provided in the third section of this act, and any Auditor or other officer 
who shall violate the provisions of this section, shall upon conviction be 
adjudged guilty of a felony, and shall be punished by a fine of not less 
than five thousand dollars, and be imprisoned not less than five years in 
the Penitentiary. 

§ 19. Every corporation under the provisions of this act shall be liable 
to at the holder of every note put in circulation, the payment of which 
shall have been demanded and refused, damages for the nonpayment 
thereof in lieu of interest at the rate of twelve and one-half per cent. per 
annum from the time of such refusal, until the payment of such debt and 
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the damage thereon, Provided, that no damage shall be allowed on such 
demand after the bank has gone into liquidation. The President and 
Cashier of every corporation formed pursuant to the provisions of this. act, 
shall keep a true and correct list of the names of all the shareholders of 
such corporation, and shall file a copy of such list in the office of the Clerk 
of the county where the office of such corporation may be located, and also 
in the office of the Auditor on the first Monday in January in every year, but 
the holder of any claim against such bank or corporation payable on demand 
or due at the time of going into liquidation, shall be entitled to interest at 
the rate of ten per cent. per annum until paid, and all other claims shall bear 
the same rate of interest after maturity. 

§ 20. It shall not be iawful for any corporation under this act to make 
any of its notes put in circulation as money, payable at any other place 
than at the office where the business of the corporation is carried on; every 
corporation which may be authorized under the provisions of this act shall 
be located in some city, town or village having a population of not less 
than five hundred inhabitants, nor shall the office where the business of 
such corporation is transacted be at any other place than the city, town or 
village, wherein such corporation is located. 

§ 21. No corporation shall issue or put in circulation any notes of such 
— unless the same be made payable on demand, and every 
such corporation shall always keep on hand an amount of specie sufficient 
to redeem all such bills or notes as may be presented at the place of payment. 

§ 22. Each corporation shall always keep on hand an amount (in addi- 
tion to that required to be kept on hand by the provisions of the preceding 
section) equal to twenty-five per cent. of the amount of specie deposits in 
specie, and the same proportion of its other deposits for the security of de- 
positors; but no such corporation shall pay any interest on current 
deposits. 

§ 23. No corporation organized under the provisions of this act shall 
at any time pay out on loans or discounts or in purchasing drafts or bills 
of exchange or in payment of depositors, nor shall it in any mode put in 
circulation the notes of any bank or banking company, which notes shall 
not at that time be redeemable in specie at the place where such notes are 
made payable. 

§ 24. All grants, conveyances, assignments, transfers, sales or disposi- 
tion of property, rights, credits or effects by any such corporation, for the 
purpose or with intent to secure the payment of one liability in preference 
to another or others, or in any manner to secure any priority or preference 
to any one or more creditors, or which shall be intended to have such ope- 
ration or effect, shall be void in respect to all other persons and creditors 
whose rights or remedies may be affected thereby. 

§ 25. It shall be lawful for such corporations to purchase, hold and con- 
vey real estate for the following purposes: Ist. Such as shall be necessary 
for its immediate accommodation, banking houses and buildings connected 
therewith, in the transaction of its business. 2d. Such as it shall purchase 
at sales under judgments, deerees or mortgages held by such corporation 
and at sales under judgments and decrees in favor of others, where it is 
done with the sole view of securing and saving debts due or to become due 
to such corporation. 
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§ 26. The said corporation shall not purchase, hold or convey real 
estate in any other case or for any other purpose whatever; and all con- 
veyances of such real estate shall be made to the corporation, and which the 
President and Cashier or either may sell, assign, grant or convey under direc- 
tion of the corporation free from any claim thereon in favor of or against 
the shareholders, or any person Claiming under them. 

27. Upon the application of the Auditor or of any shareholder or 
shafeholders whose shares shall amount to five thousand dollars or of any 
person or persons holding evidence of indebtedness against any such corpo- 
ration to that amount, which application shall set forth in full the facts and 
circumstances upon which it is made and shall be verified by affidavit, the 
Judge of the District Court of the county in which the business of the cor- 
poration may be conducted, may order an examination to be made by any 
competent person or persons to be by him appointed of the affairs of such 
eorporation for the purpose of ascertaining the safety of its investments and 
the prudence of its management, and the result of such examination together 
with the opinion of the Judge thereon shall be published in such manner 
as he shall direct, and who shall make such order in respect to the expense 
of such examination as he may deem proper. 

§ 28. If any corporation organized under this act shall refuse to pay 
any of its circulating notes in gold or silver coin, the lawful currency of the 
United States, on which payment shall be lawfully demanded at its bank- 
ing house or customary place of doing business, during usual banking 
hours, the holder of such note or notes making such demand may cause 
the same to be protested as hereinafter provided; such corporation shall 
only be allowed to make payment of any such demand in silver coin where 
the sum so demanded does not exceed the amount for which silver coin is 
a legal tender according to the laws of the United States; and when pay- 
ment shall be demanded on more than one of its notes at the same time, 
the aggregate amount of such notes to the amount of one hundred dollars 
shall be considered one demand when any notes the payment of which has 
been refused as aforesaid are sought to be protested. The Notary Public 
who presents the same for protest shall present at each time so many of 
said notes (if so many there be) as will amount in the aggreate to the sum 
of one hundred dollars, and protest the same in like manner as if said notes 
were but a note, and so in like manner for all such notes if they do not in 
the aggregate amount to one hundred dollars; and the Auditor on receiv- 
ing and filing in his office such protest shall forthwith give notice in writ- 
ing to the corporation, the maker or makers of such notes, to pay the same, 
and if he or they shall omit to do so, the Auditor shall immediately there- 
upon, (unless such corporation shall satisfy him by affidavits, filed in his 
office, that they or he had a good defence as against the person presenting 
the same to a recovery thereof,) give notice in at least one paper printed 
(if any paper is so printed or published) at the place of business of such 
corporation so refusing payment of any notes, (and in one newspaper pub- 
lished at the seat of government of the State of Iowa,) that all the circula- 
tion issued by such corporation will be redeemed out of the trust funds be- 
longing to the corporation which made and issued such protested note, to 
the payment pro rata of all such circulating notes, whether protested 
or not, and shall adopt such measures for the payment of such notes 
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as will in his opinion most effectually prevent loss to the holders thereof ; 
and as soon as any such note shall be protested as aforesaid, and a 
copy of such protest shall be delivered to the President, Cashier or 
principal clerk, at the office or place of business of the corporation, 
the powers and duties of any such corporation over or with the same 
shall cease and determine, and all the officers connected with the same 
shall be prohibited from exercising any control over the same, unless by de- 
cision or decree of the court in which proceedings may be had for the *ap- 
pointment of receivers and winding up of the affairs of the corporation it shall 
be determined that such corporation was not bound to pay the note or bill 
as aforesaid, the protest thereof to the contrary notwithstanding, providing 
that the legal existence of the corporation shall continue for purposes of 
proceedings in courts for and against the same and of avoiding the loss of 
property of any kind, for want of a person in being to hold the same, but 
for no other purpose whatever, and it shall be the duty of the Auditor to 
apply to any Judge of the District Court of this State, whose duty it shall 
be to appoint (a disinterested person or persons) a Receiver or Receivers, 
who shall reside in the county in which the Bank is situated, to take the 
assets and property of every such corporation into his or their possession, 
and collect and apply all such assets and property as may come into his or 
their possession under the direction of the District Court of the county in 
which the corporation was located, 1st, to the redemption or payment of 
circulating notes; 2d, to the payment of deposits; 3d, to the. payment of 
all other indebtedness; 4th, to the payment of stockholders, If the Au- 
ditor shall not proceed to wind up the affairs of such corporation on the 
reception and filing by him of the protest aforesaid, the holder or owner of 
such protested note shall have such rights at law and equity against such cor- 
poration as any creditor has against his debtor according to the laws of this 
State. Receivers appointed under the provisions of this act shall give bond 
- security as may be required by the Judge of the Court appointing 
em. 

§ 29. That the distribution and application of all the means, assets and 
property of such corporation as shal] come into the hands of any such receiver 
or receivers, or shall be in the hands of the Auditor, shall first be applied 
in payment and satisfaction of all notes issued as and for a circulating me- 
dium by any such corporation. 

§ 30. Stockholders or shareholders in corporations organized under the 
provisions of this act shall be individually and severally liable to the cred- 
itors of the corporation of which they are stockholders or shareholders over 
and above the amount of stock by them held, to an amount equal to their 
respective shares so held, for all its liabilities accruing while they remained 
stockholders, and no transfer of stock shall affect such liability, and should 
any such association become insolvent and its assets be found insufficient to 
pay its debts and liabilities, its stockholders may be compelled to pay such 
deficiency in proportion to the amount of stock owned by each, and should 
the whole amount for which stockholders are individually responsible, as 
provided in this section, be found in any case to be inadequate to the pay- 
ment of all the residue of the debts of any corporation after the application 
of its assets to the payment of such debts, then the moneys due from stock- 
holders on account of their individual liabilities as such, shall be distributed 
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equally among all the creditors of such corporation, in proportion to the 
amount due toeach.—The personal liability in this section provided for, is 
over and above the stock owned by stockholders and any amount unpaid 
thereon. 

§ 31. It shall be the duty of the officers having charge of any bank 
established under the provisions of this act, to cause to be made out on the 
first Monday of January and July of each year duplicate statements show- 
ing the names at length and place of residence of each stockholder of such 
bank, together with the amount of stock owned by each, and the transfer 
of all stock, the date of such transfer, the amount so transferred, and the 
persons by and to whom transferred, one of which statements shall be post- 
ed in some conspicuous place in the banking house, and shall be continu- 
ally exposed to public inspection during the banking hours. The other of 
said statements shall be caused by the bank to be filed with the Recorder of 
Deeds in the county in which such bank is located, and a copy of such last 
named statement duly certified to by the Recorder in whose office the same 
is filed shall be prima facia evidence of the facts therein contained in any 
court of justice in this State. 

§ 32. That each and all the provisions of this act shall apply to and 
contro] in all respects any banker who shall conduct business under the 
provisions of this law, whether the word banker is or is not used in any sucb 
provision. 


§ 33. There shall be elected at each regular biennial session of the Gen- 
eral Assembly, by the two Houses in joint convention assembled, three elec- 
tors of the State as Bank Commissioners, whose duties shall be to make 
semi-annual examination, and as much oftener as they shall deem advisable, 
in respect to the affairs and business of associations incorporated under the 
provisions of this act, and in respect to the condition and management 
thereof, and the amount of specie on hand for the redemption of notes and 
percentage of deposits on hand, and also to inspect the securities filed with 
the auditor and treasurer so as to be able to determine whether or not any 
change has been made in said securities, as well as in respect to the suffi- 
ciency of such securities to meet the liabilities of the corporation, and also to 
determine whether said Bank complies with the provisions of this law, and 
to report thereon to the auditor and to each corporation. Such commis- 
sioners shall have power to examine all books, papers and documents per- 
taining to the business of the corporation, and to swear or affirm all officers, 
agents and others connected with the corporation in respect to any matter 
or thing about which they have the right to inquire, and their reports shall 
be published in some newspaper published at the seat of government and 
in a newspaper published in the county in which the bank does business, 
and if there be no paper published in such county, then in a newspaper 
published in the nearest county thereto: Provided, That neither of the com- 
missioners elected in accordance with the provisions of this section shall be 
engaged either directly or indirectly in banking under the provisions of this 
act, either as stockholder, director or under officer, and should either of 
them so engage in banking, so elected, it shall be construed as a full resig- 
nation of his office as Commissioner. 


§ 34. Such Bank Commissioners before entering upon the duties of 
their office shall take and subscribe an oath or affirmation faithfully and im- 
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partially to perform all the duties enjoined upon and required to be per- 
formed by them, which said oath or affirmation shall be filed in the office 
of the Secretary of State. 

§ 35. If the said Bank commissioners shall ascertain upon any exam- 
ination that they may make that any change has been made in the securi- 
ties deposited with the Treasurer, or that any part thereof has been lost, 
destroyed or improperly withdrawn, or in any way or manner misused or 
misapplied, or that the securities have from any cause become lessened in 
value or insufficient for the redemption of bills of circulation, they shall no- 
tify the president and cashier of such corporation liable to be affected by 
any such state of facts, of the discovery thereof, and require the transfer and 
deposit of other security of the like value with those originally transferred, 
to supply the place of those changed, lost, destroyed or improperly with- 
drawn, or which shall have become insufficient security as aforesaid, in a 
reasonable time to be fixed by said commissioners, or that said corporation 
surrender to the auditor a sufficient amount of bills to be funded to reduce 
the liability of such corporation to such sum as that the securities in posses- 
sion of the Treasurer will be sufficient for the redemption of all notes not 
so surrendered ; and in case of any failure to comply with any such requi- 
sition the commissioners shall report the facts to the auditor, as well as to 
all the other corporations incorporated under the provisions of this act, and 
the auditor shall thereupon proceed to put such defaulting incorporation in- 
to liquidation, as provided for in case of failure to redeem or pay notes on 
demand. If the said Bank Commissioners shall ascertain upon any such 
examination that any bank has in any manner failed to comply with the 
provisions of this act, they shall immediately report the same to the audi- 
tor, who shall thereupon proceed to put such defaulting incorporation into 
liquidation, as provided for in case of failure to redeem or pay notes or bills 
on demand. 

§ 36. Thomas Hedge, of Des Moines county, George L. Davenport, of 
Scott county, P. Gad Bryan, of Warren county, Thomas A. Graham of Ta- 
ma county, and E. G. Potter, of Jackson county, shall be and they are here- 
by appointed Bank Commissioners, who shall hold their office until their 
successors are elected and qualified. Said commissioners shall, during their 
term of office, perform the duties prescribed by this act. 


§ 37. The Bank Commissioners created by this act, shall each be 
entitled to receive for their services, for every day actually spent in making 
the semi-annual examination required by this act, the sum of five dollars 
per day, which said sum shall be apportioned among the said banks by 
the Commissioners, in proportion to the amount of their capital, and when 
the said Bank Commissioners shall deem it necessary to visit any bank 
oftener than twice in each year, and shall make such visitation, said bank 
shall pay each of said Commissioners the sum of five dollars for every day 
actually spent in such visitation. 

§ 38. Said Bank Commissioners may cause such semi-annual or other 
examination to be made by any one or more of their number as they may 
determine, but all action by them contemplated in section 35 of this act, 
shall be decided by a majority. 

§ 39. Every corporation who shall hereafter carry on banking business, 
under the provisions of this act, shal] make out aud transmit to the Auditor 
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of State, a full statement of its affairs, as they existed on the first Monday 
of January, April, July and October of each year, verified by the oath of 
its President, or Cashier, which statement shall be deposited in the office of 
said Auditor, by the 20th day of each of said months in each year, which 
statement shall be published quarterly in the nearest newspaper, and such 
statement shall contain : 

First—The amount of capital stock of the corporation paid in, and 
invested according to law. 

Second—The value of the real estate, specifying what portion is occu- 
pied by the corporation for the transaction of business, 

Third—The debts owing to the corporation, and the date and amount 
of each bill or note discounted, and when the same was made payable. 

Fourth—The amount of debts owing by the corporation, and the 
amount deposited with other banks. 

Fifth—The amount of notes or bills then in circulation of said corpora- 
tion, of loans or discounts and specie on hand; what amount of notes of 
other banks is held by such corporation, and the amount loaned to 
directors and stockholders in the corporation. 

Sizth—The amount of suspended debt held by such corporation. 

Seventh—The amount of percentage of deposits on hand. 


§ 40. Every corporation that shall neglect or refuse to make out or 
transmit the statement required in the 34th section of this act, shall be 
restrained from the further prosecution of the banking business, and shall 
forthwith go into liquidation. 

§ 41. Whenever any corporation desirous of relinquishing the banking 
business shall have redeemed at least ninety per cent. of their circulating 
notes, and shall produce a certificate from the State Treasurer, certifying 
that such corporation bas deposited in his office, subject to the order of the 
Auditor, a sum of money equal in amount to the notes of such corporation 
then outstanding, it shall be lawful for the Auditor to receive the same and 
to give up all the securities heretofore deposited by such corporation, for 
the redemption of the notes issued, which sum so deposited with the State 
Treasurer as aforesaid shall be appropriated solely for the redemption of 
the outstanding notes of such corporation subject to the provisions herein- 
after mentioned. 


§ 42. Every officer, agent or clerk of any incorporation authorized by 
this act, who shall wilfully and knowingly subscribe or make any false 
statement or false entries in the books of such incorporation, or shall know- 
ingly subscribe or exhibit false papers with the intent to deceive any 
persons authorized to examine as to the condition of such incorporation, or 
shall wilfully or knowingly subscribe or make false reports, shall be deemed 
guilty of felony, and upon conviction thereof shall be fined not exceeding 
ten thousand dollars, and be imprisoned in the State Prison not less than 
two nor more than fourteen years, and be forever after rendered incapable 
of holding any office created by this act. 


§ 43. Such corporation, after having complied with the provisions of 
the preceding sections of this act, may give notice for two years in a paper 
published at the seat of government, and also in at least one paper pub- 
lished in the county where the said corporation shall have been located, 
that all circulating notes issued by said corporation, must be presented 
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at the Auditor’s office within two years from the date of said notice, or that 
the funds deposited for the redemption of the notes will be given up to the 
corporation, and receiving satisfactory proof of the giving of such notice for 
the time aforesaid, the Auditor shall surrender to the order of said corpora- 
tion, any securities which he may hold for the payment of any unredeemed 
notes of said corporation, and the Treasurer shall deliver over to such 
corporation any moneys in his hands which have been deposited with him 
for such purpose, on the production of such certificate; such notice to be 
published at least three weeks in each six months of each year. 

§ 44. Each corporation organized under the provisions of this act may 
take, receive, or charge on any loan or discount made, or upon any note or 
bill of exchange or other evidence of debt discounted or purchased by 
them, interest at the rate of ten per centum per annum on the amount of 
any such note, bill of exchange or other evidence of debt discounted or 
purchased, and no more, until the first day of January, A. D. 1863, after 
which time no more than eight per cent. shall be so taken, received 
or charged ; Provided, however, that interest may be reserved or taken in 
advance at the time of making the loan or discounting according to the 
usual rates of banking, or as calculated in “ Rowlet’s Interest Tables,” and 
the knowingly taking, reserving or charging on any debt or demand dis- 
counted or purchased by any corporation a rate of interest greater than 
that allowed by this section, shall be held and adjudged a forfeiture of said 
debt or demand, but the purchaser of a bona fide bill of exchange or note 
payable at another place, than the place of such purchase or discount, and 
the taking or reserving interest thereon at the rate aforesaid from the time 
of such purchase or discount, till the maturity of bill or note, shall not be 
held usurious, although exchange on the place where it is made payable is 
at the time of such purchase or discount worth a premium, nor shall the 
discount or purchase of a bona fide bill or note payable at a place between 
which and the place of discount or purchase there may be a difference in 
exchange, and taking in addition to the rate of interest aforesaid the rate 
of exchange between such places, be deemed usurious, Provided that in no 
—_ shall more than the current rate of exchange between such places be 
taken. 


§ 45. No corporation organized under the provisions of this act, shall 
exist longer than twenty years. 


§ 46. The term stockholders or shareholders as used in this act shall 
apply only to such persons as appear by the books after association to be 
equitable owners of stock, although the same may appear on such books in 
the name of any other person, and also to every person, who shall have 
advanced the instalment or purchase money of any stock in the name of 
any person under twenty-one years of age, and while such person remains 
a minor to the extent of such advance, and also to every guardian or other 
trustee, who shall voluntarily invest any trust funds in such stock, and no 
trust funds in the hands of such guardian or trustee shall be in any way 
liable under the provisions of this act by reason of any such investment, 
nor shall the person for whose benefit any such investment may be made, 
be responsible in respect to such stock, until thirty days after the time when 
such persons respectively become competent and able to control and dis- 
pose of the same, but the guardian or other trustee making such invest- 
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ment as aforesaid, shall continue responsible as a stockholder until such 
responsibility devolves upon the person beneficially interested therein, and 
in respect to stock held by a guardian or other trustee under a transfer of 
the same by a third person or under positive directions by a third person 
for such investment, the person making such transfer or giving such direc- 
tions, and his executor and administrators shall for the purpose of this act 
be deemed a stockholder, and the estate of such person, if he be deceased, 
shall be responsible for the debt and liabilities chargeable on such stock 
according to the provisions of this act. 

§ 47. No corporation organized under the provisions of this act shall 
put in circulation in this State the bills or notes of any bank or banking 
company out of this State, except such as are received in the usual course 
of business, nor shall any corporation either directly or indirectly exchange 
its notes intended to circulate as money with any bank or banking company 
out of this State, or with the agents of such bank or banking company, for 
the notes of such bank or banking company, with a view to circulate the 
same as money. 


§ 48. This act to take effect and be in force from and after its ap- 
proval by a majority of all the electors of this State, voting for and against 
it at an election provided by law, and not otherwise. 


Approvep March 22d, 1858. 


THE CREDIT MOBILIER. 


Sketcu oF THE Prinorptes, Pouicy, Hisrory anp Sravistics or La 
Socrerze GenERALE DE Crepir Mosiuier. By Joun Ramsay McCut- 
LOCH. 


From the Encyclopedia Britannica, Eighth Edition. 


Mositier Crepit (La Societe Generale de Credit Modilier), is a 
bank founded in Paris, under the sanction of a decree of the imperial gov- 
ernment, bearing date the 18th of November, 1852, and is of such a pecu- 
liar design and nature as to deserve a lengthened notice. The name is 
derived from an intentional contrast with companies known on the conti- 
nent as Societes de Credit Foncier. These companies, which are in the 
nature of land banks, advance money on the security of real, or, in the 
language of Continental jurists, immovable property, and raise the money 
so to be used by the issue of debentures for sums of moderate amount, in 
some cases for so little as four pounds. The Credit Mobilier, according to 
its original design, was to obtain money in a somewhat similar way, by the 
issue of debentures, and to employ the funds so obtained in giving the same 
aid to the owners, or some of the owners, of movable property, that the 
companies of Credit Foncier afforded to persons possessed of land. Such 
aid was not, however, to be given by the new company in what are a 
the simplest ways, by the discount of bills or advances. There were al- 
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ready in France institutions, such as the Bank of France and the Comptoir 
d’Escompte, which aided commercial men by loans in those fotms. The 
Credit Mobilier was to effect a similar object in a mode less direct and more 

uliar. ‘ 

“It is to play,” said M. Pereire, one of the original founders of the 
Company, “ with respect to the fixed Capital employed in industry, a part 
analogous to that which a bank of discount fills with respect to its circulating 
capital. The first duty of our Society,” he continues, “is to aid the de- 
velopment of national industry, to facilitate the completion of great enter- 
prises, which without such assistance are perfected witn so much difficulty.” 
And in language which we give in the original, because the peculiar tone of 
the language is most characteristic of the temper in which the Company 
has been planned, and can scarcely be preserved in a translation, he re- 
marks : 

“Ya pensée du Credit Mobilier est née de l’insuffisance des moyens de 
Credit offert & Vorganisation des grandes affaires du pays, de l’isolement 
ov étaient reduites les forces financieres, de l’absence d’un centre assez 
puissant pour les relier entre elles. 

“ Elle est née du besoin d’amener sur le marche le concours regulier de 
capitaux nouveaux destines 4 aider en developpement du credit public et du 
credit industriel! 

“ Elle est née de l’exageration des conditions auxquelles se faisaient les 
prets sur funds publics et des difficultes qui en naissient pour le classement 
definitif des meilleures valeurs. 

“Elle est née encore du besoin de contraliser Je mouvement financier et 
administratif des grandes Compagnies et notamment des compagnies de 
chemins de fer, d’utiliser ainsi, au plus grand avantage de toutes, les 
capitaux dont chacune dispose successivement, de maniere a menager les 
ressources communes, aussi bien au profit des Compagnies qu’a celui de 
leurs nombreux actionnaires. 

“Elle est née enfin de la necessite d’introduire dans Ja circulation un 
nouvel agent, une nouvelle monnaie fiduciaire, portant avec elle son interet 
de chaque jour, et faisant fructifier les epargnes les plus humbles, aussi bien 
que les capitaux les plus considerables. 

“Créer une telle institution, c’etait donner 4 l'industrie et au credit 
public le plus puissant encouragement, c’etait mettre a leur, disposition 
Vinstrument le plus propre. a leur, fournir 4 bon marche les capitaux neces- 
saires & leur developpement.” 

The simple statement of this rather enthusiastic language is, that the 
Credit Mobilier is to employ its funds in taking shares in Companies 
whose public objects are important ; and that it is to obtain such funds by 
the issue of drafts and debentures, some of which may pass as currency. 
As will be evident from the remarks which we have cited from the address 
of Pereire, the promoters of the undertaking claim to have a public object, 
and distinctly undertake to confer a great benefit on the French nation, as 
well as to obtain a profit for themselves. 

The opponents of the Company, however, contest the truth of these pro- 
fessions. ‘They say that its promoters do not really care about the comple- 
tion of great national undertakings ; that they are wholly uninterested about 
the actual construction of railways or canals; that it is only intended that 
the Company should buy and sell shares for a profit: that the object of 
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those who organized it is a selfish one; in a word that the sole intention is 
to speculate in the share market. 

Particular circumstances, attaching to the politics of the moment, have 
given to the controversy between the partisans of this company an unusual 
interest. The government of Louis Napoleon has been compelled to ally 
itself rather closely with wealth, and especially with newly-made commer- 
cial wealth. The single defence of the coup d’état was the necessity of 
preserving industry and credit from the attacks of multitudes, who, either 
from bad theories or bad motives, were anxious for a new distribution of 
property. The trading class, who live hy their industry and their credit, 
were influenced by this argument, and leaned towards the new government. 
The classes connected with the former governments of France were 
naturally disinclined to it. The legitimist noblesse could not approve the 
revival of the Bonapartist dynasty ; the literary and oratorical statesmen of 
the Orleanist monarchy could find no place for their characteristic abilities 
in a government which enforced a silence on parliamentary eloquence, and 
on newspaper eloquence, which did not wish to be supported by abstract 
speculation, which only valued administrative ability. ‘These are the 
natural results of human nature. It is, perhaps, equally so that the class 
of mercantile men who would most rally round a court, would not be the 
highest class. A close proximity to a gorgeous gaiety, does not suit a 
sober and stable industry. The eager speculator who is in haste to be 
rich, in order that he may spend his riches, will seek the scenes of expendi- 
ture the moment he is thought to have riches. From causes such as these, 
the imperial government of France has been obliged to surround itself with 
a certain class of speculators rarely found in palaces, without a greater 
check from men of higher cultivation, and more stable opulence. It has 
been contended that the Credit Mobilier, which has been avowedly patro- 
nized by the imperial government, is in reality a speculation of these 
courtiers. “I do not know,” said M. Berryer, in an action brought by a 
M. Goupo against the Company, “ if, since 1828, M. Goupo has frequented 
the Bourse; but suppose he has, who is it that reproaches him with it? 
La Societe de Credit Mobilier; that is to say, the greatest gambling-house 
which the world has ever seen. We must not be misled by words. These 
are magnificent ones, I know: the protection of industry, the enfranchise- 
ment of the national credit, the development of private credit, the consoli- 
dation of all commercial stocks,—a dream. ll that is the surface: they 
have given gambling a new name; they call it in their reports the industry 
of credit. The industry of credit! What is that? These twenty-eight 
millions of profit, how have they been produced? They are not due to 
the prosperity of the enterprises in which the Credit Mobilier has taken a 
share, and to whose aid it has brought its great influence. No; they are 
the realizations which represent the difference between the price at which 
they sell, and the price at which they buy. It is gambling which has 
produced them. You are, then,” he tells the Company, “ an institution of 
public utility ; you have limited liability, and you play; you are irrespon- 
sible, and you gamble; you are a bank of play, which sees the cards,” &c., 
&c. In order to test the accuracy of these two conflicting views, we must 
refer to the statutes of the Credit Mobilier, which embody its design, and 
the accounts which record its history. The preamble to its statutes states 
that its object is to “ aid the progress of public works, and to consolidate 
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into a common stock the shares and bonds of trading companies” (de 
favoriser le developpement de l'industrie des travaux publics et d’opérer 
par voie de consolidation en un fonds commun, la conversion des titres 
particuliers d’entreprises diverses). The statutes specify that the Company 
is to be one of limited liability, with shares of £20 each (made out to 
bearer, and not the holders by name), and that its capital is to be 
£2,400,000. The detail of its operations is to be as follows :— 

“1, To subscribe or to acquire public funds or stocks; and also shares 
or bonds in various industrial enterprises, constituted on the principle of 
limited liability ; particularly in railways, canals, mines, and other public 
works founded or to be founded. 

“2. To issue, to the extent of a sum equal to the sum employed for 
purposes of the subscriptions and purchasers aforesaid, the separate obliga- 
tions of the society itself. 

“3. To sell, or give as security for advances, all effects, shares, and 
obligations acquired or held by the society; and to exchange such effects, 
shares, and obligations against other values. 

“4, To underwrite all loans, to undertake and realize them; also to 
undertake and realize all enterprises for public works. 

“5. To lend on public securities, and on the deposit of shares and 
bonds, and to open credits, on account current, on the deposit of different 
kinds of value. 

“6. To receive money on account current. 

“7, To undertake all kinds of collections for companies, as aforesaid ; 
to pay their interest and dividend warrants; and generally to undertake all 
business relating to such companies. 

“8. To open a bank of deposit for all the securities issued by the com- 
panies aforesaid. All other operations are interdicted. 

“9, It is expressly understood that the soeiety shall never undertake 
sales & decouvert [that is, sales of stock, &c., merely for the account day or 
settlement], nor purchases & primes [that is, purchases which may be 
annulled by the payment of a mere fine or option]. 

“10. After the complete issue of the Joint Stock capital of the society, 
the obligations created by the society may attain a sum equal to ten times 
the said Joint Stock capital [that is, to (102,400,000) £24,000,000]. 

“11, The accumulated amount of the sums received on account current, 
and the obligations of the society created, payable at less than one year’s 
date or sight, shall not exceed twice the amount of the paid-up capital 
[that is, shall not exceed (22,400,000) £4,800,000].” 

(This translation of the statutes, which seems to us quite accurate, is 
taken from Tooke’s History of Prices, vol. vi., p. 105.) 

The government of the Company is vested in a Board of fifteen 
Directors, elected by the shareholders, of which three go out annually, but 
are re-eligible. The Board is bound to elect a President and two Vice- 
Presidents every year, who are likewise re-eligible, and to nominate a Com- 
mittee of Management of five of its members, who are to regulate the detail 
of its affairs. The general meetings of the society are to be annual, but 
the Directors have power to summon special meetings. 

At each general meeting an exact account of the financial state of the 
Company is to be presented to the shareholders, and every six months such 
an account is to be laid before the minister of the interior, the head of the 
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police, and several other public departments; and the minister of finance 
is to be at liberty to demand a statement in full detail of its intermediate 
operations whenever he pleases. No particular form of periodical accounts 
is prescribed ; but by the seventh section of the statutes which regulates 
the appropriation of the profit, five per cent. on the capital is to be first 
distributed to the shareholders by way of interest on such capital ; five per 
cent. is then to be added to the reserve fund, and the remainder is to be 
divided between the Directors and shareholders, in the proportion of one 
tenth to the former, and nine tenths to the latter—the Directors being, of 
course, entitled to receive their quota as shareholders in addition to the one 
tenth set apart for them by way of remuneration. 

Of the annual accounts of the Company, four have been published. 
The two first it will not be necessary to give in detail, but we shall most 
easily obtain a clear view of the nature of the Company by the following 
comparison of the two last. The following were the liabilities of the estab- 
lishment on the 31st December, 1855, and 31st December, 1856 : 


Dec, 31, 1855. Dec, 31, 1856. 
Capital. 2,400,000 
Deposits, current accounts.... ° 4,078,387 
13,046 
80,000 
Total amount of profit in each year after carry- 
ing the proper sum to the reserve fund........ « 1,078,116 601,235 


£7,702,708 £7,172,668 


The assets of the Company were : 
Dec, 81, 1855. Dec. 31, 1856. 
£1,602,770 364,020 
1,313,784 2,123,281 
2,377,364 1,195,348 


£5,298,918 
Deduct for calls not made to 21st Dec., 1855, 1,246,668 


£4,047,250 £3,682,594 
Investments for fixed periods in Treasury bonds, 
continuations and advances on shares, de- 


2,031,201 
Premises and furniture 53,456 
Balance on hand, and dividends to be received 

on the 31st December last. 239,254 285,417 


£7,702,808 £6,052,668 


And its profit and loss account : 

Dee, 31, 1855. Dee. 31, 1856, 
Profit on investments... +... Knhdlindheackbbothessena’ £1,042,675 £457,463 
Income from do., and interest on loans. 232,155 231,193 


£1,274,830 £688,656 
Less expenses 87,045 


£1,208,780 £651,611 
80,450 41,612 


£1,123,280 £609,999 





48 The Credit Mobilier. [July, 


Norz.—The difference between the expenses in the two years is princi- 
pally owing to a sum of £41,000 for interest on deposits, which, owing to 
a change in the mode of making up the account, does not appear in the 
second year. The depreciation of securities, &c., included in the first year 
some miscellaneous losses, to which there is nothing similar in the second 
year. The difference between the amount of profit here given, and that 
shown in the account of liabilities, has been carried to the reserve fund. 

From these data we can at once determine the character of the bank. 
About half the funds at present at its disposal were, at the last date of 
which we have any information, invested in the purchase of shares, deben- 
tures, and similar securities of fluctuating value; and it is from augmenta- 
tions in the value of such property that its profits are principally derived. 
Of the large profit of 1855, more than £1,000,000 wasso derived ; and the 
remarkable diminution of entire income in the next year shows that the 
business of the Company, like every other depending on purchase or sale, 
is very profitable in a rising market, and not by any means equally so in a 
falling market (like that of the latter months of 1856). The amount of 
profit so obtained would be deemed by English bankers very great. In 
1855, 44 per cent. was realized on the capital; in 1856, 25 per cent., be- 
sides augmentations of the reserve fund in each year. Some of the large 
joint-stock banks in London have, it is true, on very rare occasions, made 
as much, or nearly as much, as 25 per cent. on their respective capitals ; 
but then those capitals are, in proportion to their liabilities, comparatively 
small. The capital of the Credit Mobilier is more than one-half its liabili- 
ties to the public; the capitals of the London and Westminster Bank, the 
London Joint-Stock Bank, and the Union Bank, vary from a fourteenth to 
an eighteenth of their respective liabilities. A comparison of the actual 
amounts of profit cannot place the contrast in a more remarkable light. 
The London and Westminster Bank have made of 15 millions of money 
in the peculiarly profitable half year ending midsummer, 1856, £104,000, 
which is at the rate of £208,000 per annum; the London Joint-Stock 
Bank, of 11 millions and a half £77,000 in the same half year, which is at 
the rate of £104,000; the Union, of about the same amount of money, 
have made £156,000. As will be seen by the above accounts, the income 
yielded by the Credit Mobilier was, in 1855, five times, and in 1856 three 
times as great as the highest of these, with only seven millions of money 
to employ profitably. This amount of profit would generally appear 
to English bankers dangerously large, and their apprehensions would not 
be removed by the mode in which it is made. They would consider that 
it was dangerous to employ the money of other persons placed with them 
for brief periods in the purchase of the shares and bonds of miscellaneous 
Companies, which are not readily saleable in times of difficulty, and are 
peculiarly fluctuating in price, The published documents and accounts of 
the Credit Mobilier afford no satisfactory reply to these suspicions. They 
tell us more than once that the money which they hold cannot be hastily 
(brusquement) withdrawn from them; and likewise that in its origin the 
Company only professed to receive the deposits of Companies having the 
privilege of limited liability, with which it could probably make special 
agreements as to the time at which these deposits should be repaid ; but 
the same documents also inform us that this intention has been departed 
from—that other money has been received, and they omit to inform us on 
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what terms. It is much to be regretted that these authoritative exposi- 
tions—which, like most of the reports of French financiers, are exceedingly 
elaborate, and, according to English notions, wordy—should have the pos- 
sibility of a doubt on a point so essential, and expose the Company to the 
discrediting suspicion of employing in investments that cannot be imme- 
diately realized, money which may at once be withdrawn. We have ob- 
tained, however, from what we believe to be very reliable authority in 
Paris, the following particulars, which very muc!: tend to diminish the im- 
portance which we should otherwise attach to this consideration: we learn, 
first, that the Credit Mobilier holds deposits, repayable either at call, or at 
five, ten, or thirty days’ notice ; and that the term of notice is determined 
by the amount of the deposit; the amount at call being limited in each 
ease to sums not exceeding £1,000. Secondly, that though these are the 
terms of notice, yet in practice the Company has not availed itself of its 
right to require such notice. Thirdly, that the deposits consist chiefly of 
moneys belonging to railway Companies, whose works are in progress, and 
that, as in every case at least one of the directors of these railway Compa- 
nies belongs to the Council of the Credit Mobilier, the latter has always in 
practice notice of the time when the money will be asked for. Fourthly, 
that the deposits, other than the moneys of such railway Companies, are 
only from £50,000 to £60,000. Fifthly, that a uniform rate of interest at 
24 per cent. is given by the Credit Mobilier for all such moneys. If these 
details are, as we believe them to be, exact, the money held by the Credit 
Mobilier is money over which they have a far greater control than other 
bankers have over the money which is left with them. The connection of 
the Credit Mobilier with the Companies who deposit such money is, in all 
likelihood, so close as practically to allay all apprehension of these de- 
posits being demanded from feelings of apprehension; and the time at 
which they will be required for the works of the Company to whom they 
belong must be known with great exactness. The Credit Mobilier is in 
the position of a banker who receives large deposits from his personal 
friends ; so long as they are his friends, he can be sure of their not being 
very hastily withdrawn from him. It is evident, however, that the scale of 
the operations of the Credit Mobilier must be correspondingly restricted. 
There cannot be any very great amount of money in a position so peculiar 
as these deposits. As a general remark, no banker can have any very 
large number of personal friends that leave money with him; similarly, the 
amount of money in the hands of public Companies very closely connected 
with the Credit Mobilier must be of an amount strictly limited. Aceord- 
ingly, as will be seen from the above accounts, the deposits did not increase 
during the year 1856, when the Company was in the height of prosperity, 
its shares very high in price, and its dividends more than 40 per cent.; and 
we can hardly expect that they will increase hereafter, when circumstances 
are less favorable. 

So far, therefore, as the employment of the funds left in deposit with 
the Credit Mobilier is concerned, we have no reason to believe that it can 
accomplish the magnificent designs with which it was founded. The funds 
derived from that source are, and must continue, too small to revolutionize 
industry, or to consolidate in one common stock the shares of different com- 
panies. The original design, as appears from the above citation from the 
statutes, was, that the Credit Mobilier should derive additional funds by the 
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issue of bonds, the smaller of which should pass as currency, and the lar- 

er be held by capitalists who were desirous of investing their money at a 
fixed rate of interest. Neither of these operations has as yet been found 
practicable. The imperial government has not permitted the issue of any 
such bonds, and the resources of the Company have been, therefore, less 
than they were expected to be. We may, however, much question whether, 
even without the prohibition of the government, the scheme would have 
realized the expectations of its framers. The smaller drafts which were to 
be issued as currency would have been inferior in a material point to the 
notes of the Bank of France, which now constitute the French circulation 
of paper. The tendency of commercial improvement is to confine the 
function of credit-currency more and more to documents payable on de- 
mand. ‘There used to be a very extensive circulation of bills in Lancashire, 
but it has yielded gradually to the superior convenience of the Bank of 
England note. Ceteris paribus, it is obvious that a note payable on de- 
mand is better adapted for circulation among many persons than one paya- 
ble at a distant date. Each holder of the tormer feels that he can test its 
value whenever he pleases ; holders of the latter cannot do so untii the day 
on which it becomes due arrive. There are, we believe, legal difficulties in 
France, as well as in England, attaching to overdue negotiable instruments 
which render all notes and bills payable at a fixed time inapplicable as cur- 
rency after that time. We cannot, therefore, anticipate that the drafts of 
the Credit Mobilier will be able to compete as currency with the notes of 
the Bank of France, which have the additional advantage of being now in 
use. If, however, the Credit Mobilier could succeed in maintaining its 
drafts in circulation, we should see no objection to its so doing. They 
would have the ordinary advantage of paper money; if they displaced 
other forms of circulating credit, we may assume that the public, in giving 
that preference, was not acting without some reason. If a portion of me- 
tallic money were displaced, the French nation would to that extent benefit 
by an economy of capital. While, therefore, we cannot expect, we do not 
dread, that the Credit Mobilier will circulate its drafts as a currency. A 
different objection applies to the bonds which were to be purchased as fixed 
investment by capitalists, like railway debentures, and the bonds of the 
Credit Foncier. The first requisite of such bonds is a specific security. 
That of railway debentures is the revenue of a line of railway of which 
accounts are constantly published ; and that of the Credit Foncier is the 
landed property on which the funds of the society are advanced. The 
property on which the bondholder is to rely, is in both cases very evident 
to him. This is not so with the property of the Credit Mobilier. We do 
not in the least know the contents of its portefeuille,—which shares’ it 
holds and which it has disposed of, and which it has never purchased. By 
the distinctive design of the Credit Mobilier, the property belonging to it 
cannot be so stable in value, or so generally intelligible in character, as the 
property of the Credit Foncier. No shares in bonds or movable property 
of a country can ever be so fixed in price, or so well understood by the mass 
of men, as the acreage of the country in which they live. It is possible 
that a long course of good management and success may enable the Credit 
Mobilier to raise some money on the security of shares and bonds whose 
names are not known (o the public; but the progress of such an operation 
must be slow, and its range very limited. 
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We cannot therefore anticipate for the Credit Mobilier the enormous and 
beneficial influence which its promoters announced and perhaps anticipated 
that it would have. This also appears to be the opinion of the public. 
The shares, which when £10 only was paid on them, were worth £70, are 
now, with £20 paid, worth less than £30; and their price has been for 
some months past (we write on the 20th of December, 1857), steadily drop- 
ping. At the same time, however, we cannot expect from it the great evils 
which its extreme opponents have predicted. The limitation of its means 
tells on one side of the argument as well as on the other. It may seem, 
indeed, that the £4,000,000 of deposits held by the Company are a con- 
siderable sum for Bourse operations, and would be adequate to the require- 
ments of a first-rate speculator. But the same circumstance which gives 
the Company a peculiar control over these deposits, likewise controls the 
Company, we have no doubt, in their employmeut. The railway Compa- 
nies who leave their money with the Credit Mobilier expect the latter to take 
shares. 

The funds of the Bank are doubtless largely invested in the undertak- 
ings carried on by its depositors ; and it is only the amount not so invested 
which can remain applicable to common speculation. The denunciations of 
M. Benyer are therefore subject to important deductions, as well as the eu- 
Jogium of M. Perteire. If we regard the Company asa great railway bank, 
holdiug railway moneys on peculiar terms, and investing much of its funds 
in the purchase of railway property, we obtain a view of its operations too 
distinct to warrant extreme apprehensions or great hope. It is mainly from 
political considerations that a bank of such limited resources has obtained 
a European reputation. (For further information as to the Credit Mobilier, 
we may refer to two very able articles by M. Facade, in the Revue des Deux 
Mondes, for 15th of May and Ist of June, 1856; and Tooke’s History of 
Prices, vol. vi., pp. 104-130. For the ultimate data for these accounts of 
the Company, as well as of our own, the reader may consult its published 
reports and accounts.) 


THE CREDIT MOBILIER. 
From the London Times, April, 1858. 


Or all the financial documents which have recently been published to 
the world, not one is more curious or interesting than the last Annual 
Report of the Administrators of the Credit Mobilier Society of France. The 
English public have never been either dazzled or deluded by the splendor 
of the results which appear to have been achieved in former years by this 
great speculative Company. It has been found impossible to eradicate the 
impression that success in an enterprise which partakes so largely of the 
gambling character, cannot possibly be permanent. The speculator who 
“ operates for the rise” may have a turn of luck, and may realize enormous 
profits; but if he perseveres, it is almost certain that he must, at some pe- 
riod or other, be caught, and subjected to severe losses. Markets cannot be 
always rising; and when the limit is reached, the subsequent collapse is fre- 
quently in proportion to the previous buoyancy. Nothing can be more 
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precarious than the gains of the habitual speculator, yet he has a manifest 
and great advantage over a society constituted like the Credit Mobilier ; for 
he may operate in either an upward or downward direction, or may stand 
altogether aloof from the market if he sees no prospect of making a suc- 
cessful coup. ‘The great French gambling establishment, on the contrary, 
can only make profits when buoyancy prevails, and, lying under the abso- 
lute necessity of using the large funds with which it is intrusted, it is cer- 
tain to suffer severely in times of depression, if only from the depreciation 
of the mass of securities which it holds. For the year 1855, the Credit 
Mobilier Society showed profits at the rate of some 40 per cent. per annum 
—a measure of success which went far towards plunging the French nation 
into a fit of financial delirium. The greater part of the Continent had 
likewise caught the infection, and has only been restored to a state of sanity 
by the sharpest and most bitter experience. Whilst nearly every State in 
Europe rushed to get rich by setting up a Credit Mobilier Society of its own, 
England, though somewhat excitedly watching the brilliant feats of the new 
school of finance, had the good sense to form a more correct estimate of 
the entire system. Two years have sufficed to cripple most of these under- 
takings, to deprive even their great prototype, the Paris society, of much 
of its mischievous influence, and to open the eyes of the impartial portion 
of the French nation to the demoralizing tendency and material peril of the 
course lately pursued. During the year 1856, speculation had to some ex- 
tent exhausted its energies, and the dividend of the Credit Mobilier Society 
fell to 25 per cent. During 1857, the inevitable collapse was experienced, 
and the result is, that, at the annual general meeting of the Society, which 
has been just held at Paris, no dividend whatever was forthcoming. 

Not to strain the facts unfairly, it is proper to explain that, in accordance 
with a practice pursued by many French companies, a payment at the rate 
of 5 per cent. per annum, absorbing 120,000/., has already been made up- 
on the shares of the society for the past year. The accounts, as made up 
to the 31st of December last—the termination of its financial year—show, 
in addition, a net balance of 165,000/., the distribution of which would 
undoubtedly have been authorized but for the serious depreciation which the 
Company’s investments have undergone during the last four months. With- 
out stopping to inquire how far the Report is correct in exclusively attrib- 
uting this depreciation to the “abominable attempt of the 14th of January 
last,” we may point out that the Company could not, without an outra- 
geous violation of all financial principles, distribute as dividend up tothe 31st 
December, money which it has since lost. The Directors are consequently 
obliged to put the best face upon the matter, and endeavor to comfort the 
shareholders with a hope that prices will rise, in which case the dividends 
for the current year will be proportionately increased. We do not know 
whether any shareholder at the meeting put the somewhat pertinent query : 
“ But what if prices fall?” We do recollect, however, that the Report for 
the previous year wound up with the expression of a precisely similar hope, 
since signally falsified. Indeed, at the meeting held on the 28th of April, 
1857, it was expressly stated that large profits, applicable solely to the div- 
idend for 1857, had already been realized. 

To a Company formed upon so unsubstantial and speculative a basis the 
virtual suspension of dividend is tantamount to a great loss of the commod- 
ity by which it principally lives—credit. And there are not wanting symp- 
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toms, even in the Company’s own accounts, that its palmiest days are past. 
During the years 1855 and 1856 the “current accounts,” or funds intrust- 
ed to it by the public, exceed four millions sterling. In the accounts now 
submitted the amount has fallen to £2,740,000. Considering that the Com- 
pany holds, on its own account, stock and shares to the amount of £39840,- 
000, and that, in addition, it has lent two millions sterling upon similar 
securities deposited by other parties (chiefly, in all likelihood, by the Com- 
panies, in various stages of progress, which it has taken under its patron- 
age), it is easy to understand how completely its profits must depend upon 
the mere fluctuations of the Bourse. And yet, whilst the situation of the 
Company is thus critical—whilst, in reality, the question is not whether it 
has made any profits, but whether its capital is safe—nothing can exceed 
the loftiness of tone adopted by its administrators. In the Report for 1856 
the Society defined its mission to be that of a “ vigilant sentinel ” watching 
over the best interests of the country, and ever ready to combat influences 
antagonistic to the “developement of credit,” and declared that its place 
was “at the head of the movement” of financial progress. In its Report for 
1857 it proudly announces that it has adhered strictly to its principle of 
“ never abandoning the post which events may assign to it,” and asserts that, 
whilst the Banks of England and of France were compelled by the late crisis 
seriously to restrict accommodation to their customers, the Credit Mobilier 
has never ceased to extend substantial assistance to the undertakings in the 
success of which its “ moral responsibility” is involved. 

Glancing at the multifarious operations in which the society is engaged 
at home and abroad, (in the multiplicity of which thereseems to be dis- 
played a grand indifference to the homely warning against having “too 
many irons in the fire,”) the Report soars into a strain of magniloquence to 
which nothing but a literal translation can render justice. “ It is,” it re- 
marks, “ by this vast aggregate of \.orks carried on with calmness and 
perseverance through crises sometimes political and alimentary, at other 
.times commercial and financial, which have succeeded each other since its 
establishment, that the General Society of Credit Mobilier has made its ac- 
tion felt, has marked its place, traced its path, indicated its aim, and replied 
by facts to the declamation of which it has been the object.” We have 
seen nothing that comes near to this magnificent peroration but Douster- 
swivel’s farewell harangue to Sir Arthur Wardour. But there is an old 
saying that “ Fine words butter no parsnips ;” and ample evidence is fur- 
nished that the glory of the Credit Mobilier is departing. To speak frankly, 
we are glad of it, for the success of so speculative an undertaking might be 
dangerous to the financial tranquillity of Europe. 
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GAS—ITS HISTORY AND STATISTICS. 
> 
From the Cyclopedia of Commerce, 1858. 


Tuts inflammable aeriform fluid was first evolved from coal by Dr. 
Clayton, in 1736-1739.— Phil. Trans. According to Haydn’s Dictionary 
of Dates, its application to the purposes of illumination was first tried by 
Mr. Murdoch, in Cornwall, in 1792. The first display of gas-lights was 
made at Boulton & Watt’s foundery, in Birmingham, on the occasion of 
the rejoicings for peace in 1802. Gas was permanently used to the exclu- 
sion of lamps and candles at the cotton mills of Phillips & Lee, Man- 
chester, where 1,000 burners were lighted, 1805. Gas-lights were first in- 
troduced in London, at Golden-lane, August 16, 1807. They were used 
in lighting Pall Mall, in 1809; and were general through London in 
1814. They were first used in Dublin in 1816, and the streets were gene- 
rally lighted in October, 1825. The gas-pipes in and round London extend 
to 1,100 miles, 

Every one must have remarked that most species of coal, when ignited, 
give out large quantities of gas, which burns with much brilliancy, yield- 
ing a great quantity of light as well as of heat. Dr. Clayton seems to have 
been the first who attempted, about 1736-1739, to apply this gas to the 
purposes of artificial illumination; but his experiments were upon a very 
limited scale, and no further attention was paid to the subject till more 
than half a century afterward. At length, however, Mr. Murdoch, of Soho, 
instituted a series of judicious experiments on the extrication of gas from 
coal; and, by his ingenuity and sagacity, succeeded in establishing one of 
the most capital improvements ever made in the arts. Mr. Murdoch found 
that the gas might be collected in reservoirs, purified, conveyed by pipes to 
a great distance from the furnace where it was generated; and that it 
affords, by its slow combustion, when allowed to escape through small 
orifices, a beautiful and steady light. This great discovery, which places 
Mr. Murdoch in the first rank among the benefactors of mankind, was first 
brought into practice, at Redruth, in Cornwall. In 1802, it was applied to 
light Mr. Murdoch’s manufactory at Soho; in 1805, it was adopted by 
Messrs, Phillips and Lee, of Manchester, in the lighting of their great 
cotton mill; and is now employed in the lighting of the streets, theatres, 
and other public buildings, factories, &ec., of all the considerable towns of 
the empire, and also in most considerable towns of Europe and America. 

Gas light is indebted, for its rapid diffusion, not more to its peculiar 
softness, clearness, and unvarying intensity, than to its comparative cheap- 
ness. According to Dr. Thomson (Hncyc. Brit. art. Gas Licurts), if we 
value the quantity of light given by 1]b. of tallow in candles at 1s., an 
equal quantity of light from coal gas will not cost more than 23d., being 
less than a fourth part of the cost of the former. Oil and other substances 
have been used in furnishing gas for the purposes of illumination, but none 
of them has answered so well as coal. Most of the oi] gas establishments 
have been abandoned. The construction of gas works on a large scale, 
and the carrying of pipes through the streets and into houses, &c., is very 
extensive, and requires a large outlay of capital. Hence most of the gas- 
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lights in the different towns are supplied by joint-stock companies. Many 
of them have turned out to be very profitable concerns. 

The first attempt to supply cities in the United States with gas was 
made at Baltimore in 1821, and at New York in 1823. Both of these 
attempts were unsuccessful. The New York Gas-Light Company, with a 
capital of $1,000,000, was incorporated March 26th, 1823. It was re- 
organized in 1827, and then commenced a successful business, The Man- 
hattan Gas-Light Company was incorporated with a capital of $2,000,000, 
February 26th, 1830. Upon these two companies the city of New York 
is now entirely dependent for gas. The former company supplies all that 
portion of the city which is below Grand street, and the latter company all 
that portion which is between Grand street and Seventy-Ninth street. 
The New York Gas Light Company has 130 miles of pipes laid through the 
streets of the city, ranging from 4 to 18 inches in diameter. In 1855 this 
company made 300,000,000 cubic feet of gas, consuming about 45,000 
tons of coal. It furnished gas to 3,200 street lamps, and to 9,000 private 
consumers. 

The Manhattan Gas-Light Company has 200 miles of pipe laid through 
the streets of the city, ranging from 3 to 20 inches in diameter, In 1855 
this company made 470,000,000 cubic feet of gas. It lighted 7,148 street 
lamps, and furnished gas to 17,300 private consumers. These companies 
jointly light and keep in order for the city about 16,150 street lamps, for 
which they are paid $25 per annum for eachlamp. This payment nets the 
companies, according to their estimate, only $1 50 per 1,000 cubic feet of 
gas consumed in the lamps, which is\just one-half the sum charged to their 
private customers for gas, but is doubtless profitable even at that low rate. 
The gas is manufactured from rich bituminous coals, such as Cannel coal, 
Neweastle coal, and the Albert coal of Nova Scotia. A chaldron of New- 
castle coal, weighing 27 ewt., will yield 


BR ccc dintedcadéccadccepcseccecssnsscccensscannes 8,650 cubic feet. 
CIDR, 60.5000 sscsats cusctasinscesbscdsesccccetoacessas 14 cwt. 
Ammoniacal liquor. .......cccccccccccccccsccccscccs 12} gallons, 
DO aikts tha ose diaccbindsediesss 4h:bscbtonsedeas 12 “ 


A chaldron of Cannel coal will yield an average of 12,000 cubic feet of 
gas. The gas coal used in New York costs about $10 per chaldron. The 
coke, or shell of the coal after the gas is extracted, is worth about $4 per 
chaldron, and makes a very pleasant fire in a grate. The bituminous coal 
is thrown into a hot iron cylinder, or retort, as it is called, whose mouth is 
closed and sealed tight with soft clay. The vapor of the coal, distilling in 
the retort, passes through a tube, by which it escapes into a series of vessels 
called the condenser, where it cools and deposits all its tar and other con- 
densible impurities. Thence it passes through another series of vessels, 
called the purifier, containing quicklime, of the consistency of cream, which 
cleanses the vapor of its sulphurous intermixtures. From the lime the 
purified vapor of the coal, or in other words, the gas, now flows into the 
gasometer, and is ready for use. From the gasometer it is driven, through 
main and service pipes, into the consumers’ burners. 

The machinery of all gas manufactories is the same in principle, and 
seems now to be almost perfect. The chief improvements made lately in 
the machinery consist in the manner of applying to the gasometer the 
pressure which regulates the force of the gas. 














































“‘spunod 006‘ JO uorp 
-yeyo aad gc 91% ‘JouaeD 
ysysuq ‘g$ ‘woo noyorg 000‘000‘06T ; 000‘000'T ‘ssvyy ‘aojs0g 


“apse. 

“MON pue jouuvy ysysaq 008 =| 000‘000‘0S9 | 00 OL 200 8 000‘0LLS Of8T “ACN SOD uByequey 
*u04 sod 01 $ 01 g$ Fut 
-gs09 ‘A,pedjoulad apjeew : 
“MON pus jouaey ysysuq 000‘000'0&F | 00 OT 200 8 000‘0SL bs8T ETI 2 Auvdui0p svy yr0x Mon 


"WH J2a0jD vias ‘ 
“AIA pu jouuvg ysysuy 000‘000‘0¢ 00 9 000FSE =| Ss BERT 9FST Aug uoSuryse Ay 


*s[B0o 
BIUIsA pue Sanqsiig 000‘000‘FEF 0c 9 000‘009'% 9E8T ceat uaeg ‘erydieperiyg 


*£[u0 [woo Sanqsytd 000‘00S‘¢9 os L 000‘009 L¥SL 6E81 “on ‘sIno’y 1g 





*yeoo oyovryjUy 090‘000'z8 £8 ¢ 0000S gFaT StS abd site cals ‘AN ‘19}s0q004 


‘0 II ‘jauuVD ee 
"SL 8% ‘woo ofsvomon 000‘000'0F | 03 TL 9 G2 8 | 000‘00€ CFSI OFST sereeern oN Kueqiy 


‘yeoo Bnqsiid 000‘0v0°0e | OS F | 000‘001 6F8I OFT ogo ‘puLjaae[D 





‘Susysorw3 
“nox puv [suave vyMuuLy o00‘osz ‘ee 000‘19F OFST 6E8T ? 4y ‘oyptasyno’] 


*ye09 Finq 
“8}1q 410 ‘Auaysorysno x 000'000‘86 | | SBT Lest oro ‘WeauToND 


s 
~ 
= 
RQ 
? 
8 
RS 
se) 
E 

| 

3 
S 


‘joo snoutmngtq YoOS 000'008°8 000°STL OseT 6FST "eA ‘Buyooq Ay 





‘oxy | 
{UH Jeng ‘eSpry jesoury 8I | 000‘ IT‘6T | oc € 000%: Test 6F8T 
| yoog | . 2 . “vax "IvOK 
| 


‘pw yT suwyy ‘soy fo | “uoy sad “LOST ‘700g ‘huvdwoy “pasn “paywsodsoouy 
*pasn oon fo uondisosag fo \uoudunsuog| pasn poop fo 929nND QOO'T 42d) fo yeuy sv huvdwog "aOV' ld 
sayy | qonuupy 1809 svQ) f0 aug qondvg svp) 











28 ‘woudunsuoy jonuup havurpag pun ‘poop fo 7809 ‘pasn ysayf spn svg) uayn aor ‘huvdwop oy; fo worvsodsoouy 
fo sax 942 09yn burmoys ‘saynag paprusy oyy fo sang burpve) posonas gv svZ fo 147 40 7809 oayvandwon ay) spusseud may4 smjngvy burmopof oy7, 

















1858. } Gas—Its History and Statistics. 57 


A very careful and accurate analysis and photometric examination of 
wood gas have been made by two analytical chemists (Dr. Wolcott Gibbs, 
of New York, and Dr. F. A. Genth, of Philadelphia), whose reports of their 
chemical results furnish a highly satisfactory explanation of certain curious 
phenomena that accompany the combustion of this gas. 

They examined two varieties of gas, one made from old field pine, the 
other from small second-growth oak, with the following results : 


Gas from Pine. Gas from Oak, 








Sos 5 5.cn oc viticacscnesdannamnnsadimacsaneae™ 0°663 0580 
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Light carbonic hydrogen ................ccccescceenecceccece 21:50 33°12 
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These gases were collected at the Ninth Ward Works, and taken to 
New York for analysis. Their illuminating power was tested, and found to 
be over 26 candles for a five-feet burner. 

Mr. Murdoch in 1797 exhibited publicly the results of his more matured 
plans for the preparation of coal gas. . The following year (being then con- 
nected with Messrs. Boulton and Watt's engineering workshop) he con- 
structed an apparatus at the Soho foundry for lighting that establishment 
with suitable arrangements for the purification of the gas; and these ex- 
periments, Dr. Henry states, “ were continued with occasional interruption, 
until the epoch of the peace of 1802, when the illumination of the Soho 
manufactory afforded an opportunity of making a public display of the 
new lights; and they were made to constitute a principal feature in that 
exhibition.” In 1804—5 Mr. Murdoch had an opportunity of carrying his 
plans into effect on a still larger scale, by means of the apparatus erected 
under his superintendence in the extensive cotton mills of Messrs. Philips & 
Son of Manchester. , 

It has been alleged that gas-lights were used in France before they 
were known in England ; but as the earliest exhibition of these lights, on 
which the claim of priority of discovery is founded, took place at Paris in 
1802, it is evident, from the foregoing statements, that the exhibition 
alluded to was ten years subsequent to the first experiment of Mr. Murdoch 
on the subject. 

The practicability of lighting by means of coal gas having been demon- 
strated by Mr. Murdoch, a number of scientific men applied their talents to 
the further development of the art. Dr. Henry, the celebrated chemist, 
lectured on the subject in 1804 and 1805, and furnished many hints for 
the improvement of the manufacture. Mr. Clegg, an engineer in the em- 
ployment of Boulton & Watt, was a worthy successor of Murdoch, and for 
many years was the most eminent gas engineer of England. A good deal 
of the machinery of the gas-house in its present form was contrived by Mr. 
Clegg, and to him, also, we are indebted for the ingenious wet gas-meter. 











—_ 

| *spunod 006% Jo worp 

Fo, -yeya sad oc 918 ‘jeuavp 
ysysuq ‘9$ ‘woo nojrg 000‘000‘06T 000'000‘T i ‘ssuyy ‘aojsog 


*ayiseo heed 
“MON pus jouueD ysysaq 000‘000‘0S9 | 00 01 200 8 000°0LL ‘ sere ON SOD uBequeyy 
"003 10d 01 ¢ 01 gg Fut 


-y800 ‘Aipedyoursd apse. 
“MON pus jeuavy ystsuq 000000 08 | 00 OI 700 8 000'0SL $281 eat" fuvdwog svy ys0x Moy 


"TWH 42a019 vias 
“AIA puy [eaueg ysysuy 000‘000‘0¢ 00 9 000 ‘bor 881 OFST AND uoSuryse a 


*s[voo 
BuIsaA pue Sanqsjg 000‘000‘FEF 0¢ 9 000‘009°% 9€8T ceel 7 uueg ‘erydieperiyg 





“£0 [woo Sanqswtd 000‘00S‘e9 0g L 000‘009 LES 6E81 oW ‘sno'y 1g 





‘Boo ayOvAyUy 090‘000‘L& esc 000‘0ST SFRT | ooo. ee wi cclcseane- A‘N ‘1aqseq00y 


08 LIS ‘eum is ; 
‘SL 88 [vod = ojjsvomoN 0000000 «08 TL PEL 8 | 000‘00€ chal Se ee ae ae A‘N ‘Auvqiy 


‘Twoo Sanqsiig 000‘ouv0'0e | oS F 000‘001 6F8I OFT Oro ‘puvjaae]D 





‘Susysow3 | 
“nox pus [ouueo vyMeuLy 0€ 000‘0¢z ‘ee ce b 000‘19F OF8T 6E8T x 4y ‘oypasynory 


‘e090 Sing 
“81g 10 ‘AuaysorySnox 6b —_| 000°000'e6 0s & 000°008 erst Les oryo ‘p¥anyoulD 


*JBo9 snoutwNgI yoy cel 000'008'8 OF I 00 € 000‘STL ose 6FST vA ‘Huyooy AA 


g 
B 
~~» 
= 
B 
: 
8 
& 
ew 
AS 
: 
s 





_ | 

WH Jorg ‘eSpry jesouyy 8t | 000'8IT'6T cS we 000'%% ToBI 6F8I 
| 
| 


¢ “ava “TBO 


| 3eog 2 ¢ 





“‘pwy suwyy| ‘svy fo ‘uoy sad “LOST ‘aq *huvdwog ‘pasn ‘pays0dsoouy 
*pasn oon fo uordiso8aq fo juondunsuog| pasn poop fo 92qnD Q00'T 42d) fo peuy sv huvdwog 
sayy | qonuupy 1809 | spp) f0 ug qwndog svp 








08 ‘uoudunsuop yonuupy havurpig pun ‘poop fo 7809 ‘pasn ys1yf spn svg) uayn ayoq” ‘Ruvdwuog ay} fo uornsodsoouy 
fo svax oy} 0syn burmoys ‘saynig panug 2y2 fo soma buspva) yosones gp vf) fo ort 40 3807 aarwsndwog oy} squasaid nar4g snjngny Gurmopof oy7 














1858. ] Gas—Its History and Statistics. 57 


A very careful and accurate analysis and photometric examination of 
wood gas have been made by two analytical chemists (Dr. Wolcott Gibbs, 
of New York, and Dr. F. A. Genth, of Philadelphia), whose reports of their 
chemical results furnish a highly satisfactory explanation of certain curious 
phenomena that accompany the combustion of this gas. 

They examined two varieties of gas, one made from old field pine, the 
other from small second-growth oak, with the following results : 


Gas from Pine. Gas from Oak, 
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These gases were collected at the Ninth Ward Works, and taken to 
New York for analysis. Their illuminating power was tested, and found to 
be over 26 candles for a five-feet burner. 

Mr. Murdoch in 1797 exhibited publicly the results of his more matured 
plans for the preparation of coal gas. . The following year (being then con- 
nected with Messrs. Boulton and Watt's engineering workshop) he con- 
structed an apparatus at the Soho foundry for lighting that establishment 
with suitable arrangements for the purification of the gas; and these ex- 
periments, Dr. Henry states, “ were continued with occasional interruption, 
until the epoch of the peace of 1802, when the illumination of the Soho 
manufactory afforded an opportunity of making a public display of the 
new lights; and they were made to constitute a principal feature in that 
exhibition.” In 1804—5 Mr. Murdoch had an opportunity of carrying his 
plans into effect on a still larger scale, by means of the apparatus erected 
under his superintendence in the extensive cotton mills of Messrs. Philips & 
Son of Manchester. ‘ 

It has been alleged that gas-lights were used in France before they 
were known in England ; but as the earliest exhibition of these lights, on 
which the claim of priority of discovery is founded, took place at Paris in 
1802, it is evident, from the foregoing statements, that the exhibition 
alluded to was ten years subsequent to the first experiment of Mr. Murdoch 
on the subject. 

The practicability of lighting by means of coal gas having been demon- 
strated by Mr. Murdoch, a number of scientific men applied their talents to 
the further development of the art. Dr. Henry, the celebrated chemist, 
lectured on the subject in 1804 and 1805, and furnished many hints for 
the improvement of the manufacture. Mr. Clegg, an engineer in the em- 
ployment of Boulton & Watt, was a worthy successor of Murdoch, and for 
many years was the most eminent gas engineer of England. A good deal 
of the machinery of the gas-house in its present form was contrived by Mr. 
Clegg, and to him, also, we are indebted for the ingenious wet gas-meter. 








58 Works on Life Insurance. [July, 


In 1813 Westminster Bridge was first lighted with gas, and in the follow- 
ing year the streets of Westminster were thus lighted; and in 1816 gas 
became common in London. So rapid was the progress of this new mode of 
illumination, that in the course of a few years after it was first introduced, it 
was adopted by all the principal towns in the kingdom, for lighting streets 
as well as shops and public edifices. In private houses it found its way 
more slowly, partly from an apprehension, not entirely groundless, of the 
danger attending the use of it, and partly from the annoyance which was 
experienced in many cases through the careless and imperfect manner in 
which the service-pipes were at first fitted up. These inconveniences have 
been in a great measure, if not wholly, removed by a more enlarged know- 
ledge of the management of gas; and at present there are few private 
houses in large towns which are not either partially or entirely lighted up 
by it. As the demand for gas increased, various improvements were from 
time to time introduced, both in the mechanical arrangements and in the 
chemical operations of the manufacture. The rapid increase in the popula- 
tion of the metropolis, and of all large towns, has naturally led to an in- 
creased consumption of gas; and the application of gas to the purposes of 
warming and cooking has also further increased the demand for it. Hence 
it has been not only necessary that new gas-works should be erected for the 
supply of new districts, but that the resources of old works should be 
enlarged. It is only a few years ago that a gas-holder capable of storing 
250,000 cubic feet of gas was regarded as of enormous size; atthe present 
time gas-holders are made of double that capacity, and we occasionally 
hear of them of the capacity of upward of a million cubic feet. There is 
one such at Philadelphia ; it is 140 feet in diameter and 70 feet in height. 
Nor will such dimensions as these be regarded as superfluous, when it is 
stated that some of the large metropolitan works send out each from a 
million to a million and a half cubic feet of gas in one night in mid- 
winter. 


WORKS ON LIFE INSURANCE. 


In reply to a correspondent who inquires, “Can you furnish me the 
name of a reliable treatise on life insurance?” we republish the following 
list of works on Assurance—Life, Fire and Marine ; Annuities, Friendly and 
Building Societies, &e. : 


Commutation Tables, for Joint Annuities and Survivorship Assurances, for 
every Combination of Two Lives, according to the Carlisle Mortality, 
at 3, 34, 4, 5, and 6 per cent. Interest; with Tables of Annuities and 
Assurances on Single Lives, and other useful Tables. By Davin Cuts- 
KOLM, Actuary to the North British Insurance Company. 2 vols., super 
royal 8vo. £4. 4s. 

Journal of the Institute of Actuaries, and Assurance Magaine. Vols. L., 
IL, Ill, IV. and V., cloth boards, 11s. 6d. each. Vol. VI. 13s. 6d. 
No. XXX. will be published January 1, 1858, price 2s. 
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Tables on the Value and Policy of Insurance for £1, according to the Car- 
lisle Mortality and the combined Experience of Life Insurance Com- 
panies; with preparatory Tables for ascertaining the Value of such 
Insurance for every Age from 14 to 60, and of Duration from 1 to 50 
Years. By the late W. E. Human. 8vo. Now ready, bound in 
morocco. Price £1. 11s. 6d. 

Table of Quarter-squares of all Integer Numbers to 100,000, by which the 
product of Two Factors may be found by Addition and Subtraction. 
By S. L. Launpy, A.A. Super royal 8vo., cloth. Price £1. 1s. 

Treatise on Annuities, with numerous Tables based on the Experience of 
the Equitable Society and on the Northampton Rate of Mortality. By 
the late Grirrira Davies, F.R.S., Actuary of the Guardian Assurance 
Company. 8vo., boards. Price £1. 6s. 

Vital Statistics, being a Development of the Rates of Mortality and Laws 
of Sickness ; with an Inquiry into the Influence of Locality, Occupa- 
tions, and Habits of Life, on Health, &c. &e. By F. G. P. Nzrson. 
Price £2. 2s. 

Annals, Anecdotes, and Legends: A Chronicle of Life Assurance. By 
Joun Francis. 12mo. cloth. 8s. 6d. 

AnsELL (Cuartzs), A Treatise on Friendly Societies. 8vo., cloth. 5s. 

Arxinson (G.), Shipping Laws of the British Empire ; consisting of Park 
on Marine Insurance, and Anzorr on Shipping. 8vo., cloth. 19s. 6d. 

Baspace (Cartes), Tables of Logarithms, 1 to 108,000. 8vo. 6s. 

Beaumont (G. D. B.), Law of Fire and Life Assurance. 8vo. 3s. 

Brown (Samvuet), Few Thoughts on Commission, &c. 8vo. cloth. 
10s. 6d. 

Caswatt (Atrrep), Treatise on Copyholds and Copyhold Enfranchise- 
ment. 12mo., boards. 5s. 

Cuzsuire (Epwarp), Results of the Census of Great Britainin 1851. 1s. 

Cuisnoim (Davin), Commutation Tables, for Joint Annuities and Sur- 
vivorship Assurances, for every Combination of Two Lives, according to 
the Carlisle Mortality, at 3, 34,4, 5 and 6 per Cent. Interest; with 
Tables of Annuities and Assurances on Single Lives, and other useful 
Tables. £4. 4s. 

Currie (G.), Insurance Agent’s Assistant. 12mo., cloth. 2s. 6d. 

Darrton’s Statistical Tables of Population, Mortality, &e. 2s. 6d. 

Davies (Grirritu), Treatise on Annuities, with numerous Tables based on 
the Experience of the Equitable Society and on the Northampton Rate 
of Mortality. 8vo., boards, £1. 6s. 

De Morean (A.), An Essay on Probabilities. 12mo., cloth. 33. 6d. 

Eaete (Purp A.), Life Assurance Manual, containing the Principles of 
Assurance, Life Contingencies, &c. 8vo., cloth. 5s. 6d. 

Epmonps (T. R.) Life Tables. Founded upon Numerical Law.  8vo., 
cloth. 6s, 

Farren (E. J.), Historical Essay on Life Contingencies, &ce. 4s. 

Fiyuaison (A. G.), New Government Succession Duty Tables. 12mo., 
cloth. 5s. 
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Gray (Perer), Tables and Formule for the Computation of Life Contin- 
gencies, 8vo., cloth. 15s. 


Gray (Perer), Assurance and Annuity Tables, according to the Carlisle 
Rate of Mortality at 3 per cent. 8vo., cloth. 10s. 6d. 

Grey (W. H.), On Church Leases. 8vo. 2s. 6d. 

Gumersa.t (T. B.), Interest and Discount Tables, 24 to 5 per cent. 8vo. 
cloth. 10s. 6d. 

Harpy (Perer), Notations for Life Contingencies. 8vo. 5s. 

Hiziman (W. E.), Tables on the Value of a Policy of Insurance for £1, 
according to the Carlisle Mortality and the combined Experience of 
Life Insurance Companies; with Preparatory Tables for ascertaining 
the Value of such Insurance for every Age, from 14 to 60, and of 


Duration from 1 to 50 years. 8vo. Now ready, bound in morocco. 
£1. 11s. 6d. 


Insurance Directory and Almanac, 1858, 5s. 


Ixwoop (Witt1am), Tables of Annuities. 12mo., boards. 7s. 

James (J. H.), Treatise on Life and Fire Assurance Annuities, and Rever- 

sionary Payments. 8vo., cloth. 15s. 

James (J. H.), A Guide to Benefit Building Societies, &e. 2s. 6d. 

James (J. H.), A Guide to the Formation and Management of Friendly 
Societies, &e. 8vo. 8s. 

James (J. H.), On Redemption of Mortgages to Building Societies. 5s. 

James (J. H.), Practical Application of Joint-Stock Companies’ and Friendly 
Societies’ Acts to Assurance Societies. 8vo. £1. 

Jones (Davin), On the Value of Annuities and Reversionary Payments. 
2 vols. 8vo., cloth. 16s. 

Jones (Jenkin), What is Life Assurance. 12mo., cloth. 1s. 

Jones (Jenkin), Assurance and Annuity Tables, calculated from a New 
Rate of Mortality. 8vo., cloth. 10s, 6d. 

Lance (Ws.), On Marine Insurance. 8vo., cloth. 3s. 

Lanateys (J.), Life Agent’s Vade Mecum. 1s. 6d. 

Launpy (S. L.), Table of Quarter-Squares of all Integer Numbers to 100,000, 
by which the Product of Two Factors may be found by Addition and 
Subtraction. Super royal 8vo., cloth. £1. 1s. 

Law of Life Assurance, the Assignment of Policies, and Equitable Liens. 
By Cuartes Jonn Bunyon, M.A., of the Inner Temple, Esq., Bar- 
rister-at-Law. (1854.) 8vo., cloth, boards. £1. 1s. 

Lexs (James), Laws of Shipping and Insurance. Seventh edition. 12mo., 
cloth. 10s. 6d. 

Mittar (T. H.), On Assurance and Values of Annuities. 12s, 

Neztson (F. G. P.), Vital Statistics, being a Development of the Rates of 
Mortality and Laws of Sickness, with an Inquiry into the Influence of 
Locality, Occupations, and Habits of Life, on Health, &c. &c. £2. 2s. 


OrcHarp (Witt1am), On Assurance Premiums. 8vo., cloth. 10s. 6d. 
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Papworra (Wyrarr), Notes on Causes of Fires; showing the Safest of 
various Methods of Warming Buildings. 1s. 


Parwortu (Wyatt), Notes on Spontaneous Combustion. 13. 
Park on Marine Insurance. 10s. 6d. 
Poveet’s French Dictionary of Assurance. 2 vols. £1. 


Price (Ricwarp), On Annuities and Reversionary Payments. By W. 
Morgan. 2 vols., 8vo. £1. 4s, 

Quetelet’s Letters on the Theory of Probabilities. Translated by O. G. 
Downzs, Esq., of the Economie Life Assurance Society. 8vo., cloth, 
boards, 12s. 


Rance (T. G.), Tables of Compound Interest, from } to 10 per cent., and 
for every year from 1 to 100 years. £1. 1s. 

Registrar-General’s (The), Seventeenth Annual Report of Births, Deaths 
and Marriages. 3s. 6d. 


Rosertson (Avex.), Periodical Savings applied to Provident Purposes, 
&e. 1s, 
Rype (E.), General Text-Book for Architects, Engineers, Surveyors, Land 


Agents, Solicitors, and Land Owners. By J. Donaldson. 8vo., cloth. 
£1. 8s. 


Sana (Epwarp), Essay on Life Assurance. 5s. 
Sane (Epwarp), Tables on Life Assurance. Folio. £5, 15s. 6d. 


Scrarcutey (A.), On Industrial Investment and Emigration. 8vo. cloth. 
10s. 6d. 

Scrarcutey (A.), Treatise on Life Assurance Societies, Friendly Societies 
and Savings Banks. With a Mathematical Appendix, Rules and 
Tables. 8vo. New Edition. 5s, 


Scrarcutey (A.), Treatise on Copyhold Enfranchisement and Church Pro- 
perty. New Edition. 18mo., sewed. 5s. 


Short-hand Writer’s Report of the Trial of the Action, Mackay & Others v. 
Stephenson, on a £5,000 Policy in tho Economic Life Assurance 


Society, at the Liverpool Summer Assizes, 24th and 25th August, 
1856. 2s. 


Statistical Journal. Published Quarterly. 2s. 6d. 


Srone (W.), Practical Treatise on Benefit Building Societies. 12mo., 
cloth. 8s. 


Tate (W.), Modern Cambist. 8vo., cloth. 12s. 
Tuomson (Joun), Tables of Interest at and from 3 to 5 per cent. 83. 
Tuomson (W. T.), Lenders and Borrowers on Landed Securities. 18. 


Tompson (Witt1aM Tuomas), Actuarial Tables: Carlisle 3 per Cent.; 
Single Lives, and Single Death ; with Auxiliary Tables. 4to., cloth. 
£2. 16. 

Topp (B. H.), Life Assurance Investigation Tables, according to Carlisle 
3 per Cent. 8vo., cloth. £1. 1s. 


Warp (R. A.), Treatise on Investments. $vo., cloth. New Edition, en- 
larged. 10s. 6d. 
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Wakp (S. H., M.D.), On Medical Estimate of Life for Life Assurance. 
12mo., cloth. 2s. 

Wuuics (Caartes M.), Popular Tabies, for Value of Lifehold, Leasehold, 
and Church Property, Renewal Fines, &c. Third Edition. 12mo., 
cloth. 9s. 

Wituics (Cuartes M.), Letters on Income-Tax, Conversions of Consols, 
Savings Banks, and Friendly Societies. 2s. 6d. 

Woop (Ws.), Conversion Tables. Folio, sewed, 5s. ; cloth, 7s. 





Barry (Francis), Doctrine of Life Annuities and Assurances, Analytically 
Investigated and Practically Explained; together with Tables and 
Appendix. Original Edition. Scarce. 2 vols. 8vo., bound, half calf. 
£2. 10s. 

Batty (Francis), Doctrine of Interest and Annuities, Analytically In- 
vestigated and Explained ; together with useful Tables. 4to. £1. 1s. 
Hurron’s (Caartes) Mathematical Tables, containing the Common 
Hyperbolic and Logistic Logarithms, &. &c. 8vo., bound in calf. 

Published at 18s. 10s. 6d. 

Jones (Davin), On the Value of Annuities and Reversionary Payments, 
with numerous Tables. 2 vols., bound, half-calf. 16s. 

Morean’s (Witt1aMm) Principles and Doctrines of Assurances, Annuities 
on Lives, and Contingent Reversions. 8vo., boards. 9s. 6d. 

Price (Ricuarp), On Reversionary Payments and Annuities. 2 vols., 
8vo. 16s, 6d. 





Biopeerr (Lorry), Climatology of the United States, and of the Tem- 
perate Latitudes of the North American Continent ; with Isothermal 
and Rain Charts. 8vo. Phila. 1857. $5. 

Wywve (James), Report on Vital Statistics of the United States, made to 
the Mutual Life Insurance Company of New York. 4to. 1857. $5. 





NEW LAWS OF THE STATE OF NEW YORK. 


I—An Acct relative to Notaries Public, in the City and County of New 
York. (Passed March 25th, 1858.) 


The people of the State of New York, represented in Senate and 
Assembly, do enact as follows :— 

1. The Notaries Public in and for the City and County of New York, 
whose commissions have not expired, and who have qualified according to 
law, are hereby authorized to continue in the discharge of the duties of their 
respective offices until the expiration of their commissions; and the official 
acts of the several notaries shall have the same force and effect, as if no 
irregularity had existed in their several appointments. 
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2. The Governor may appoint, by and with the advice and consent of 
the Senate, as many Notaries Public in and for the City and County of 
New York, as he may deem necessary, provided the number in commission 
at any one time shall not exceed four hundred. 

3. All Acts or parts of Acts inconsistent with this Act are hereby 


repealed. 
4. This Act shall take effect immediately. 


I—An Act to restrain Banks, Banking Institutions, and Individual 
Bankers, from assuming the title of Savings Banks, or receiving deposits 
as such. (Passed April 9th, 1858.) 


Section 1. It shall not be lawful for any Bank, Banking Association or 
Individual Banker, authorized to issue circulating notes, by the laws of this 
State, established in any city or village where a chartered Savings Bank is 
located, and transacting business, to advertise or put forth a sign as a 
Savings Bank, or in any way to solicit or receive deposits as a Savings 
Bank, and any Bank, Banking Association, or Individual Banker, which 
shall offend against these provisions, shall forfeit and pay for every such 
offence, the sum of one hundred dollars, for every day such offence shall 
be continued, to be sued for and recovered in the name of the people of this 
State, by the District Attorneys of the several counties, in any court 
having cognizance thereof, for the use of the poor, chargeable to said 
county, in which such offence shall be committed. 

2. This Act shall take effect on the first day of May next, 


IIIl.—An Act to amend an Act entitled “An Act for the Benefit of 
Married Women in Insuring the lives of their Husbands.” (Passed 
April 14th, 1858.) 

Section. 1. It shall be Jawful for any married woman, by herself, and 
in her name, or in the name of any third person, with his assent, as her 
Trustee, to cause to be insured for her sole use, the life of her husband, for 
any definite period, or for the term of his natural life; and in case of her 
surviving her husband, the sum or net amount of the insurance becoming 
due, and payable by the terms of the insurance, shall be payable to her, to 
and for her own use, free from the claims of the representatives of the 
husband, or of any of his creditors; but such exemption shall not apply 
where the amount of premium annually paid out of the funds or property 
of the husband, shall exceed three hundred dollars. 

2. In case of the death of the wife before the decease of her husband, 
the amount of the insurance may be made payable after death to her 
children for their use, and to their guardian, if under age, 


IV. An Act in relation to Savings Banks in the City of Buffalo, and to 
amend an Act entitled “ An Act relative to Savings Banks or Institutions 
for Savings, in the City and County of New York, and the County of 
Kings,” passed April 15th, 1853. (Passed April 10th, 1858.) 

The people of the State of New York, represented in Senate and: 

Assembly, do enact as follows :— 

Section 1. The temporary deposits which any Savings Bank or institu- 
tion for savings, in the City and County of New York, and the County of 
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Kings, is authorized to make, by the second section of chapter two hundred 
and fifty seven, of the laws of 1853, shall not exceed in amount twenty per 
cent. of all the deposits belonging to any such bank or institution for 
savings; nor shall the deposits of any such bank or institution for savings 
in any bank of issue, exceed in the aggregate, at one time, the sum of one 
hundred thousand dollars. 

2. It shall be lawful for the Trustees of such Savings Banks or institu- 
tions for savings, to pay to their respective Presidents such compensation 
for their services as shall in the opinion of the said Trustees be reasonable. 
But no person shall be elected or remain such President whose professional 
or other engagements shall prevent his regular and faithful attendance to 
the duties of his office. 

3. All Acts or parts of Acts in relation to Savings Banks or institutions 
for savings, inconsistent with this Act, are hereby repealed. 

4. The second section of this Act shall apply to Savings Banks in the 
City of Buffalo. 

5. This Act shall take effect immediately. 


V. An Act to amend an Act entitled “An Act to amend the Revised 
Statutes in relation to Limited Partnerships, passed April 14, 1847.” 
(Passed April 16, 1858.) 


Section 1. Section two of the Act entitled “An Act to amend the 
Revised Statutes in relation to Limited Partnerships, passed April 14, 1857,” 
is hereby amended so as to read as follows :— 

2. Section twelve of said article is hereby amended so as to read as 
follows :— 

12. Every alteration which shall be made in the names of the general 
partners, in the nature of the business, or in the capital or shares thereof 
contributed, held or owned, or to be contributed, held or owned, by any 
of the special partners, and the death of any partner, whether general or 
special, shall be deemed a dissolution of the partnership, unless the articles 
of partnership shall specify that in such events the partnership shall be 
continued by the survivors, in which case it may be so continued with the 
assent of the heirs of the legal representatives of the deceased partner. 
And every such partnership which shall be carried on after such alteration 
shall have been made, or such death shall have occurred, shall be deemed 
a general partnership in respect to all business transacted after such altera- 
tion or death, exce** in the case of a provision in the articles of partnership 
for the continuance vw: the business by the survivors as aforesaid, in which 
case the heirs or legal representatives of the deceased partner may succeed 
to the partnership rights of such deceased partner, and continue the 
business the same as if such partner had remained alive; provided, how- 
ever, that one or more special partner or partners may be added to the 
partnership upon actually paying in an additional amount of capital, to be 
agreed upon by the general and special partners, and the alteration of the 
partnership by such additional special partners, shall not make the partner- 
ship general nor alter its name, nor work a dissolution, provided the 
general partners in the partnership-name shall file an additional certificate 
with the Clerk, with whom the original certificate may have been filed, 
verified on oath by one of them, stating the names and residences of such 
additional special partners, and the amounts respectively contributed to the 
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common stock by them. And any special partner, or the heirs or legal 
representatives of any such special partner, deceased, may sell his interest 
in the partnership without working dissolution thereof, or rendering the 
partnership general, provided a notice of such sale be filed within ten days 
thereafter with the Clerk with whom such original certificate of partnership 
may have been filed, and the purchaser of such interest may thereupon 
become a special partner, with the same rights as an original special 
partner. 
2. This Act shall take effect immediately. 


BANK STATISTICS. 


I.—New York. 


We have received from the Bank Comptroller a copy of the quarterly 
Statements of the Banks of this State, condensed, showing their condition 
on the 13th day of March last. The arrangement of the present Report is 
better than that adopted last year, the Statement of the Banks of this city 
being kept separate from those of the interior. In order to show the aggre- 
gate items of the City Banks, as compared with those of the country, we 
extract the following details : 





LIABILITIES, 
N.Y. City. Country. Total. 

GE tetacccccntectccsevesanccnesdsanbevséncs $67,033,695 $42,554,007 $109,587,702 
Ms a o0ds cccdcdsebasadcsnatsrentssinees 6,584,700 16,125,458 22,710,158 
Pi iitdéctnctvanpstdddicunkasinedbusweanesaes 7,051,828 4,623,278 11,675,106 
PR hs jknsacnneusdadssvnabdihahinemead 23,760,646 4,949,431 28,710,077 
PINs. sis nc nkcdscdasacdcasnacsecnamaes 296,698 554,377 851,075 
PE Os Wn dnkecedadcccusccnnacueeines 86,819 1,864,331 1,951,150 
IE Sti sst Kohepineaercainierdaateniaaeaad 68,171,425 23,616,303 91,787,728 
TERI nck ccucnstacnnncdesdedcsniboceins 390,541 1,051,840 1,442,381 

WME, ctnisiccdsacdstnsicwncasdudiisedts $173,376,352 $95,339,025 $268,715,377 

RESOURCES, 

NT iisincidactnicitatainbaaaiaaandiaik $105,467,501 $56,390,431 $161,857,932 
i ranccéncedsenstssssesevsaionsevetnns 121,350 314,367 433,717 
NE 56 cnscastccenarantameedamaieie 3,723,204 9,085,308 12,808,512 
PE MA cihostscsscncceesanstesasodanesacence 5,675,847 2,006,057 7,081,904 
BN. 2 .cccalebetcecensiccsyescvsrnteesbasence 33,104,257 1,966,817 35,071,074 
CP NN is ccwnicccicdcoccticcdsecasesessceces 14,930,929 1,221,547 16,152,476 
Stocks and Promissory Notes,............-.+.-- 8,683,406 14,211,271 22,894,677 
Bonds and Mortgages,.........---s222-++-2-0+0- 379,409 8,198,899 8,578,308 
I ite cnncdsestsdvccnssececcusstensmeess 866,531 838,506 1,705,037 
DORNGNE TA) 5 occ cccccccvctcsercccssccccccoes 678 8,579 9,257 
Expense Account,. ....ccccccccccccsccccccccsece 423,240 1,099,243 1,522,483 

Di avckccennnthshescsmsdssagesidncans $173,376,352 $95,339,025 $268,715,377 


The value of the Quarterly Statements from the Bank Department 
5 
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would be much enhanced by the addition of comparative tables showing 
the progress of the Banking system for a series of years. A few lines devot- 
ed to this addendum would save much labor on the part of those who 
examine the details from time to time, and who have necessarily, otherwise, 
the labor of preparing such a summary for the public eye. 


II.—Banks oF THE Larce Ciries. 


The changes in the condition of the Banks of our principal cities must 
always be taken as the best index of the course of trade throughout the 
country. In this view we give the condition of the Banks of five principal 
cities, on the first of May and the first of June of this year. The figures 
being official may be taken as accurately representing the condition of the 
Banks at these times. The movement for the month, although not large, 
indicates a favorable reaction in trade; first, by the increase in loans, and 
secondly, by the absorption of specie by trade. If specie is taken from the . 
Banks for the purpose of export or for hoarding, it is injurious, but if taken 
to supply the legitimate wants of business, it is a sure index of increased 
activity in general commercial transactions. That this has been the case 
during the past month is shown by taking the difference between the 
exports and the imports of specie, from the loss of specie by the Banks as 
follows : 








Exports of Specie for four weeks Of MAay,.......::ceccssseereeescseesesssenesees $1,757,600 
Imports and arrivals from California in May,.............ssscsesssesssseseesee 3,300,000 
$1,542,400 


If then we add to this the decrease in the amount of Specie held by 
the Banks, it will give an approximation to the amount of Specie added to 


circulation. 
The amount of Specie held by the Banks of New York, Philadelphia, 





Boston, New Orleans and Pittsburg, on the Ist of May, was...... $63,419,594 
Bie ON OO Bab OE TUNG, «0c scccrcsscsiccccccccsssaccosenccessessnncsscccoseseess 59,255,517 
DOCTOASC, ...020rccccerccccscrcccccecscscecccccccccosocccesccccescesocccococecscocese 4,164,077 
Excess of Imports over Exports,.........secsecsecsecssecseceerseesceesecsesens 1,542,400 

Increased amount in Circulation,...........--sesssesssesseeseseeseeees $5,706,477 


The aggregate condition of the Banks of New York, Philadelphia, 
Boston, New Orleans and Pittsburg on the first of May and the first of 
June is shown as follows : 


May 1. June 1, Inc.p.c. Dec. p.c. 
LOanG, ..cccccceceeceesseeee $207,329,518 $212,838,642 086 ceceee 
Hpecie,.....ceeeseseeesseee 63,419,594 59,255,517 = waenee --069 
Circulation,.........+0++++ 24,970.216 24,940,199 = caccce =» ance 
Deposits, ......s.ssseseeees 153,472,261 153,751,919 008 == ccocee 


The loss of Specie has been by the Banks of this city entirely, and a 
large part of it was used in the new Government loan, but was almost im- 
mediately returned to circulation as the disbursements by the Government 
are largely in excess of the receipts. 

The following statements show the condition of the Banks of the differ- 
ent cities, in respect to loans, specie, circulation and deposits : 


-, 
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Statement of the condition of the Banks in the principal cities of the 
United States, May Ist, 1858 : 


Loans. Specie. Circulation. Deposits. 
New York, .....-sscceseseees $111,868,456 $85,064,213 $7,480,814 $98,438,506 
Boston,.....cercccccccsevsccee 51,490,700 9,243,000 5,903,600 21,257,900 
Philadelphia,.........0.++ 00+ 22,243,824 7,027,712 2,329,617 15,589,713 
New Orleans, .........0ce0e 15,933,046 10,892,453 7,945,334 16,681,593 
Pittsburg,.......-sceeeseesees 5,784,492 1,192,216 1,360,551 1,504,549 


$207,829,518 $63,419,594 $24,970,216 $153,472,261 





Statement of the condition of the Banks in the principal cities of the 
United States, June Ist, 1858 : 
Loans, Specie. Circulation. Deposits, 
$116,050,948 $31,496,144 $7,252,616 $99,351,901 
53,469,000 9,120,800 5,903,000 —-20,846,900 
23,103,418 7,081,756 2,436,527 15,726,640 








New Orleans *......e.s+ee+ee 13,772,173 10,894,638 7,954,840 16,358,630 
I saibenicsivestnaiis 5,843,108 1,212,179 1,894,146 1,467,848 
* May 22. $212,838,642 $59,255,517 $24,941,129 $153,751,919 


The loans have increased in the different cities with great regularity. 
The circulation and deposits do not show much variation, 


Ill.—New Jersey. 


Abstract of the Quarterly Statements of the several Banks of New 
Jersey, for April, 1858, compared with January, 1858: 





LIABILITIES, 
April. January. 

CRMTERE QUOOE, ci cnsscccscensessesescosesconsccssscsessicess $7,273,642 00 $7,494,912 00 
Is insciscasensinase vonneutaddcbanepvadsdieaperias 4,783,427 00 8,395,936 00 
SII, piacxciscdesiievcesiticacpassancdseaasesina ae 4,600,400 46 8,660,407 96 
Dividends unpaid, 84,561 73 36,197 63 
Due other Banks, 606,651 35 507,077 19 
CN GI Sereda cssdscassssisconseccecasscstssivesaconse 31,259 97 80,763 57 
INN in. daskvatiaseséicisilesorsssseciaciéasbadescsnsecesnte 1,206,954 34 1,276,068 17 

RESOURCES, 
DOE GO ics nccsccsicnarnccnaiectnnedessinrinsace $12,980,689 49 $11,364,319 95 
CONG, cis secsdevescvacincnacdnatonsomsensvenpesduscsotinees 1,140,812 92 1,308,851 26 
Due from. other Banks,...:.0..0scssccscssessccescosssese 2,329,560 26 1,609,817 77 
Notes and checks of other Banks,...........sscecseree 737,051 89 494,197 42 
FE I aiscrsecésnvniutassnnscentbachinsedgaasntesateses 853,924 64 344,045 20 
ss cndssieccsckentanianinssncintabdbicnds) sanannaiies 744,045 52 721,098 27 
UE BIOOE ai sisi ciessiccssssasessssecicnssansssueenessess 173,140 91 288,802 96 


From these statements we learn that there is a decrease of $221,270 in 
the aggregate capital; $49,503 69 in the amount of other debts owing by 
the Banks ; $59,113 83 in surplus; $168,038 44 in specie, and $115,662 05 
in other assets. The circulation bas increased $1,387,491; the deposits 
$940,192 50; the unpaid dividends $48,364 10; the amount due to 
other Banks $99,574 16; the bills discounted $1,616,369 54; the amount 
due from other Banks $719,742 49; notes and checks of other Banks, 
$122,854 47; stocks $22,947 25. 
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FOREIGN ITEMS. 


Bank or Brirish Norta America.—aAt the annual meeting of the proprietors of 
the Bank of British North America, London, June 9, 1858, a dividend was declared 
for the year 1857 at the rate of 6 per cent. per annum, free of income tax, and the 
report was adopted unanimously, Annexed is an abstract: 

In the earlier part of the year a general state of dulness and contraction of trade 
prevailed in the provinces of British North America. This appeared no unnatural re- 
action from the activity and prosperity which had resulted from large railway expen- 
diture, and from the high prices for colonial produce which existed for some previous 
years. A somewhat diminished Canadian harvest, however, concurring with favorable 
harvests in Europe, and a considerable depression in the timber trade, increased this 
dulness, and the monetary crisis, which commenced in the United States and rapidly 
spread to Europe, then found these provinces the less prepared to meet its pressure. 
Failures have taken place and losses have been sustained, but not to the extent at first 
apprehended. ‘Trade, however, has been still more contracted, and the business of all 
the banks materially curtailed. But it is only due to the mercantile public to state 
that, under these adverse circumstances, they have made the most laudable exertions 
to discharge their obligations, and it is not a little to the honor of the banks in the 
North American provinces that they have maintained their specie payments at a period 
when a contrary course was generally adopted by the banks in the United States. The 
bauk has suffered a considerable and unexpected loss, unconnected with,the above cir- 
cumstances, by the failure of Messrs. Edward Burstall & Co., who were extensive and 
highly esteemed customers of the branch in Quebec. Messrs. Burstall had placed 
assets in the hands of their bankers, Messrs. Harrison, Watson & Co., of Hull, sufficient 
to meet the whole of their drafts on England. In the confidence felt in the re- 
spectability of the parties, these bills{were freely purchased by this and other banks. 
The loss which Messrs, Burstall suffered by the failure of Messrs. Harrison & Co., 
and the consequent return of a large portion of their bills, rendered their suspension 
inevitable. Messrs, Burstall have since offered a compromise to their creditors, 
which the bank has accepted. The directors have thought it right to state the circum- 
stances which do not enable them to accompany their dividend with a bonus. It 
will, however, be satisfactory to learn that the net profit for the year is sufficient, after 
making provision for these losses, to pay a dividend at the rate of 6 per cent. per an- 
num, free of income tax, and to carry a sum amounting to £4,706 to the ‘rest,’ or 
balance of undivided profits. The directors express their belief that the period of com- 
mercial depression is now passing away, and they look forward to a gradual return of 
prosperity throughout the provinces. 


Currency 1n Great Brirars.—The London Bankers’ Magazine furnishes the re- 
turns of the circulation of the private and joint-stock banks in England and Wales for 
the four weeks ending the 8th of May. These returns, combined with the circulation of 
the Scotch and Irish banks for the same period, and the average circulation of the 
Bank of England for the four weeks ending the 5th of May (the nearest date furnished 
by their returns), will give the following results of the circulation of notes in the 
United Kingdom when compared with the previous month: 








April 10, May 8, 

leSe. 1258. Increase, 

Bank of England...........sseesseeeees 19,643,490 20,496,079 842,580 
URPONS TRAM oisisci ocsiccascsacosesesse 3,209,578 8,348,379 138,801 
Joint Stock Banks...........secsessesses 2,749,379 2,914,175 164,796 
Total in England. covccccscecoccoees 25,612,456 26,758,633 1,146,177 
MID, <5 <sbasacsekinectetssisctecsedesa 3,611,392 3,712,678 101,286 
NG an sc dusbeivceosicvisaisccdicsee se. 6,234,778 6,262,727 27,949 





United Kingdom...........0.00+++ 35,458,626 36,734,038 1,275,412 
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And as compared with the month ending the 9th of May, 1857, the above returns 
show an increase of £94,211 in the circulation of notes in England, and a decrease of 
£1,018,402 in the circulation of the United Kingdom. 

On comparing the above with the fixed issues of the several banks, the following is 
the state of the circulation : 


The English private banks are below their fixed issue........... +eeeeee£1,056,556 
The English joint-stock banks are below their fixed issue 888,182 


Total below fixed issue in England............++ bnanisscossetasese £1,444,738 
The Scotch banks are above their fixed issue.........sssecseereeseees core 625,469 
The Irish banks are below their fixed issue.........s+e+seeeeeeeeee rer 91,767 


The average stock of bullion held by the Bank of England in both departments 
during the month ending the 5th of May was £18,461,234, being an increase of 
£57,163 as compared with the previous month, and an increase of £8,829,249, when 
compared with the same period last year. 

The following are the amounts of specie held by the Scotch and Irish banks during 
the month ending the 8th of May: 


Gold and silver held by the Scotch bankS.........scescesesseeseesseseeeee£2, 148,611 
Gold and silver held by the Irish banks........... isedndsssengsianesisne ooo 2,289,261 


£4,487,872 


being an increase of £29,849, as compared with the previous return, and an increase 
of £352,025, when compared with the corresponding period last year. 


TravE In France.—The depression which marks trade and commerce in the At- 
lantic cities, is also general throughout France. The Paris correspondent of the 
London Times, under date of 16th May, says, of the extraordinary distress in the manu- 
facturing districts : 

Notwithstanding the general expectation entertained that the commercial crisis, 
which has lasted for six months, was near its conclusion, the last week has been as 
unsatisfactory as the preceding. The distress among the bourgeoisie of Paris is great. 
Many who have been living on their capital are now exhausted, and their goods and 
furniture are every day taken in execution and sold by auction. It is the opinion of 
the most experienced merchants, that there will be no commercial activity until after 
the next harvest, and until the result shall have fixed prices, according as the wheat 
crop shall be productive or otherwise. Appearances at present, lead us to believe that 
prices will be low, and it is certain that both buyers and sellers are waiting to be as- 
sured of that, previous to their entering into any fresh epeculations. According as the 
weather becomes warmer the demand for light stuff increases, but on condition that 
the prices asked are very low. The manufacturers have not been able to execute the 
foreign orders received, inasmuch as the prices fixed were not in proportion to the 
value of the raw material. A few foreign merchants have appeared at Mulhouse, and 
some business has been transacted. At Rouen likewise there have been more sales 
effected than during the month of April. The price of wool of this year’s shearing has 
not yet been fixed, but speculators expect a diminution of from 20 to 30 per cent. on 
the price of last year. This calculation is founded on the result of the last fair at 
Leipsic, and it is moreover ascertained that although the stock of wool in the hands of 
the manufacturers is light, the bonding stores are overcrowded with foreign produce, 
It is still the general opinion that the price of raw silk must decline. The difficulties 
in which the holders of silk are placed, in consequence of the crisis and the large quan- 
tity in the public stores, will probably prevent them from having recourse to the 
raising of cash on accommodation bills, as they did last year. It is possible that the 
speculators for a further rise in silk may have serious losses to lament, but they will 
have only themselves to blame. They have by their unreasonable pretensions pre- 
vented the manufacturers from working. The variation in the price of oil, and the 
sudden rise in the article, followed by as sudden a fall, merits attention. Three weeks 
since rape oil was quoted at 84f. the 100 kilogrammes. On Saturday last it had risen 
to 107f., and the following Monday it fell to 101f. This factitious rise was caused by 
alarming reports of the state of the crops, while the truth is that a fuir average crop is 
expected. i 
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We may safely predict that the plethora of capital in England and the principal 
money marts of the United States, will soon create speculation in various shapes. It 
was the case in London in 1844-5, when the most extravagant and costly enterprises 
were introduced, encouraged and adopted—followed by the severe revulsion of 1847- 
8. A similar train of circumstances occurred immediately after the war with Russia, 
1854-5, when every species of joint-stock enterprise was brought before English 
capitalists. Money lenders will soon get tired of receiving in London 2 or 3 per cent. 
for their deposits in Bankers’ hand, or 34 a 5 per cent. as is the case in New York. 





MISCELLANEOUS ITEMS. 


Tae TENNESSEE DEFALCcATION.—The Nashville Banner, from information derived 
from the investigation before the Legislative Committee of Inquiry, reports the amount 
of defalcation in the office of Secretary of State of Tennessee at $85,211 61. Of this 
amount, $713 were received by the late Secretary, F. W. N. Burton, in his official 
character as Secretary, and will be chargeable to his sureties. The main deficiency is 
in amounts collected from Turnpike and Railroad dividends, which F. W. N. Burton 
collected as commissioner under a special act of the Legislature. This act required the 
Governor to exact and receive security, but this duty, it appears, has been neglected 
or overlooked. 


PennsyLVANtA CANALS.—The North Branch Canal has been sold for $1,500,000, 
and Governor Packer has signified his approval. The purchasers, who intend making 
it a finished and useful work, have organized a company under the style of “‘ The North 
Braneh Canal Company,” and have elected Mr. Charles F. Welis, Jr., of Athens, Pres- 
ident, and Mr. George M. Hollenbach, of Wilkesbarre, Treasurer, with an efficient 
Board of Managers. The money to complete the upper division of this important work 
has been raised, and within two weeks, or less, boats are expected to pass through the 
entire line. The inhabitants of Northern Pennsylvania and the lower counties of New 
York, are to be congratulated that the Canal has passed into good hands, and will, at 
last, be made efticient. The friends of the Sunbury and Erie Railroad Company must 
feel a high degree of satisfaction at the sale, as tending to hasten the completion of 
that great highway from Philadelphia to the Lakes. 


New York Srate Loans.—Three loans for the State were taken on the 24th June’ 
amounting to $1,800,000. The $1,500,000 loan will mature on the Ist of October’ 
1686 ; the $200,000 on the Ist of July, 1860, and the $100,000 on the 1st of July, 
1875. The awards were as follows: 


$1,500,000 R. H. King, J. B. Plumb, C. H. Russell, A. P. Halsey, J. 


Sill and J. T. Soutter, at........ccccsccccscesee 101.62 netting $1,524,300 00 
50,000 J. M. Pinckney & Co..........cesseeeeeeecseseeers BOR.T5. i. 50,575 00 
50,000 do cn tnncei gia dhssiasscabanectonientd 100.85... 50,425 00 
50,000 Whitehouse, Son & Morison............ceeseeeees 100.85... 50,425 00 
50,000 do DB recccdcccsinsacssssceccccsctnssecses 100.80... 50,400 00 
15,000 Tradesmen’s Bank............ssesscesesssesessers 103.26... 15,489 00 
10,000 Williamsburg City Bank..............seeseeeeee 103.05... 10,305 00 
65,000 James G. King’s Sons........scececceesessceeeee 102.85... 66,852 50 
10,000 do GD caksdsscindcstssiscssscsvasess 102.65... 10,265 00 





5 1,800.000 1,829,036 50 
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BANK ITEMS. 


New York Banxs.—In a recent article written by Mr. J. R. McCulloch on ‘‘ Money 
and Banks,” "published in the Encyclopedia Britannia, he remarks, in reference to the 
Banks of this city : 

“To show the worthlessness of the returns published by the American Banks, we 
may state that they continue, down to the latest advices (December 1857), to represent 
the capital of the New York Banks as quite unimpaired, and as large as it had been 
twelve months ago! But every body knows that it is impossible such should be the case. 
A very large proportion, not less, perhaps, than from a third part to a half or more of the 
capital of theBanks, must have been lost by the late bankruptcies in that city, and by the de- 
preciation of the stocks held by the Banks.” 

The results of a more rigid inquiry than appears to have been instituted, would have 
satisfied our trans-atlantic friends that the banking capital of New York is indeed in- 
tact, according to the official reports made to the Banking Department. Where the 
capital has’ been (as appears in some few instances by the non-payment of dividends) 
somewhat reduced, the deficit is more than made up among those that have not only 
declared dividends of profits, but show a surplus of 5 to 25 per cent., showing an exist- 
ing and bona fide capital of about sixty-seven millions, The American publishers of 
the Encyclopedia Britannia, well known capitalists, are reputed to be large shareholders 
in Banks ; and one of them the President of a Bank, whose stock is held at 105. We 
think they will scarcely endorse the sweeping paragraph above extracted. 


Loan Institution —The New York Legislature refused to amend or remove the Usury 
Laws from the Statute Book, but they adopted, without knowing it, the initiatory step 
in such reform, by chartering a Company authorized to loan money at 15 per cent. 
interest!! Why a select body of people should be allowed to charge from 9 to 15 per 
cent., and all others seven per cent. as a maximum, is an inconsistency, to say the least. 
The first two sections of the new law provide as follow: 

Section 1. That Anthony J. Bleecker, James S. Sluyter, A. M. C. Smith, Simeon 
Draper, Patrick G. Maloney, Nathaniel M. Freeman, William H. Michaels, David M. 
Talmadge, O. S. X. Peck, Amaziah D. Barker, Augustus G. Seaman, and their associ- 
ates, shall be and are hereby constituted a body, corporate and politic, by the name 
and style of the ‘ People’s Loan and Relief Company,” and by that name shall have 
perpetual succession, and may sue or be sued in any Court whatsoever, and whose ope- 
rations of business shall be confined to the City and County of New York. 

Sec. 2. The corporation hereby created, in addition to the powers conferred by law 
upon corporations, shall have the power to loan money in any sum, on a pledge of per- 
sonal property, and to charge interest thereon at the rate of 15 per cent. per annum on 
all sums under $50, and not exceeding $100, 124 per cent., and beyond this amount, 9 
per cent. per annum, and may receive money on deposit, not allowing over 7 per cent. 
per annum, and to each depositor shall be furnished a pass-book or certificate, of the 
name of the depositor and the amount of the deposit, the time of the loan, and the rate 
of interest agreed to be paid by the Company, a copy of which shall be entered in the 
books of the Company. 

The “People’s Loan and Relief Company” may, if properly managed, be a pube 
lic benefit—~although no capital is authorized or contemplated ; but if they can borrow 
at 6 or 7, and lend at 9 to 15, the margin isa handsome one. The Company may in- 
deed prove a benefit as a sort of ‘“ Mont de Piete,” of which several exist in Paris, 
Dublin, and other cities, where respectable parties may obtain loans on the pledge of 
personal property, at moderate rates of interest. We speak of the new law of this State 
as a wise one, but certainly invidious in its distinction from other chartered concerns. 


Massacuusetts.—Several years ago, Mr. Thomas Hooper, then Teller of the Mer- 
chants’ Bank, obtained of the Teller of the Atlantic Bank, Mr. Ward, twenty-five 
thousand dollars, in the bills of the Atlantic Bank, for which he gave a certified check, 
These bills were used to make good his account with the Merchants’ Bank, and were 
found entire in his trunk after he committed suicide. The Merchants’ Bank, however, 
refused to redeem the check or return the bills. The decision of the court is in favor 
of the Atlantic Bank, with interest, in all about $30,000. 
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A Mistake 1x A Date.—A day or two since, says the Boston Traveller, the 
funds of a depositor in one of the State Street Banks were trusteed | or attached] to an 
amount exceeding one thousand dollars. To all appearances the creditor had the de- 
cided advantage of his debtor, when a second perusal of the copy of the writ which 
had been served upon them by a Deputy Sheriff disclosed an error of date, the writ 
having been dated one day ahead. An inspection of the original writ showed that 
the mistake was made by the lawyer. The depositor took advantage of the time so 
generously allowed him by the drawee of the writ, and drew all his funds out of the 
bank, at the same time, declaring that he would not a second time be caught in such a 
scrape, 


Domestic Excuance.—tThe following are the present rates on New York from the 
principal cities : 





Boston, Mass., on New York. Richmond, Va., do, premium.......... 4 
Baltimore, Md., do..........-- “< q Wilmington, N.C.,do “ = .......... 1; 
PriieGalghla, Pa., G0. .....-.cccescssee , Nashville, Tenn., do S saphdweein 2 
Cincinnati, Ohio, do premium........ 4 Detroit, Mich., do Se - Aamawaneie § 
Chicago, Ill., do O  ebdbbes } Milwaukee, Wis., W  neaobaneen & 
Charleston, S. C., do e - weudewes + Dubuque, Iowa, do Dt tld adi l 
Savannah, Ga., do « + Mobile, Ala , do  ethecnins 3 
St. Louis, Mo., do « + New Orleans, La.,do “ Mitel 7 
Louisville, Ky., do * £ 





Uncurrent Monry.—The following are the rates of discount at New York :— 





Discount. Discownt. 
New York State Currency ......... —a ¢ North Carolina . ......-cce.cecsseee - —a2 
PED. rocicccssssccdiseass —a ¢ South Carolina, and Georgia......... —al 
Be BOO so vcscdccecseesscsccaccns —a } New Orleans and Mobile.............. —al 
PR RBAIGIS «oo occ cc ccccccesccccosee —a } Ohio, Indiana, and Kentucky ........ —al 
Penna. Country ...... 2.20. scccceen —a Indiana Free Banks............-..0+6 —a lj 
BOD <kciccdeddccasscncsatsscen —a zd PE nc cickstlncekacinnwtannasagee —al 
Maryland Country..............-... —a § Tennessee, old banks ..........------ —a 3 
DITO cancccccsessccccsscccccss —a } Illinois and Wisconsin..........----.- —a l 
Virginia... .....2222...cccceces oe cscs —al Camads..c.ccs sccccce Ssiaeeaccecsiice —a } 


Coxnecricut.—Mr, Pratt, a Director of the East Haddam Bank, recently left a 
package of the bills of that bank, amounting to $4,800, with the clerk of the Ameri- 
can Hotel, for safe keeping over night. The clerk was informed that the package 
contained ‘‘ valuable papers.” The clerk threw the package into the desk. During 
the night the desk was opened, perhaps during the evening, when it was not locked, 
and the package abstracted. The bills had been redeemed in Boston, and were taken 
from the Phenix Bank by Mr. Pratt yesterday afternoon. He was to return them to 
the bank at East Haddam to-day. They were new bills.—Hartford Times, June 15. 


New Jersey.—Frederick King, Esq., for many years Cashier of the Farmers’ and 
Mechanies’ Bank of Rahway, New Jersey, has resigned that position, from the Ist of 
July next, when he will remove to the city of Newark. 


Carlisle.—William M. Beetem has resigned the cashiership of the Carlisle Deposit 
Bank, and N. C. Musselman, late chief clerk, has been unanimously chosen to succeed 
him. 

Pennsylvania Currency.—The Philadelphia Press states that the Philadelphia Banks 
and others adjacent have entered into an arrangement for receiving all the notes of 
the Banks of Pennsylvania east of the Alleghany mountains, on deposit and in pay- 
ment of debts, on and after the 18th of September next. This arrangement will be 
very advantageous to the trading community, who have been compelled to take the 
notes of interior Banks that are at a discount, in payment for their merchandise. We 
trust that all the Banks in the State will see the propriety of keeping the issues at par 
in that city, which, if done, would save the business community a large sum, which 
annually they are compelled to expend to have their currency exchanged for bankable 
funds. 








co 
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PreNNsYLVANIA.—Bank capital in Philadelphia is more profitable than in this city, 
if we may judge by the current quotations of their Stocks—the aggregate capital being 
$11,310,000. The present prices are annexed, including the Kentucky and Tennessee 
banks, whose stocks are largely held in Philadelphia: 





Par. Offered, Asked, 
North America..........ccccccsees sadebabesooesen 100 1324 _ 
PORNSVIVAIIR. «5s 00cssi0scccecsccsscsscescoseseces 100 1} 24 
Philadelphia.........00-.cccccccccesessosecccese .- 100 112 — 
Farmers and Mechanics’..........-csecsesseees - 50 59 — 
COMBTIOTOIE 0b sscsissecoccvedsscssswssesssscesecs - 50 48 484 
Northern: Liberties........0s.0sscssceecess « osnes 50 56 —_ 
MBORBIIOE ose siscscscscessccacoesescntiosoccesces 20 26 264 
Southwark....... Gadeskessmnccuedipaacsecnaneie . 50 64 75 
POTMBGUI i i00s caccacsesstsiececkcsacesscccssess 50 624 — 
Penn Township.......ccccccccsssesccersccesseses 35 35 — 
MANE csisnciasssdsesessesscsocesbessssevciccssid wo Ih 104 105 
MONRTR p sicncinessrtaspnnsiesssttabiibponcsncesin’ 50 59 604 
Manufacturers and Mechanics’......... ccccese 20 254 = 254 
Consolidation Bank...........sscccccscscessseee 30 24 os 
Commonwealth Bank.........cccccccesececees = — 20 
COMMERCE 2. ccccccccrcccscoccceossecsccsconsesooes 50 60 — 
UN cascispsakessnacisscinadssiatnibaseces 50 65 —_ 
CMR MND siccnsnancssegccocssaccacsunssacees . 100 — 4 
CREF TRIE doscrahs ns ccscesssesstsnechacessssenese . 50 44 45 
ESI « TIN ias innccacacatscanccccsnonczes o. on 434 — 
OME OF PUGIORG 10000005000000cccrerscnsneceses 50 50 = 
Merchants and Manufacturers’, Pittsburg... 50 50 — 
Kentucky....0...0000s. Scanccccococscescccocscseose 100 112 =~ 
Northern, Kentucky..........ssceseeeeeees seer 100 115 a= 
GUE cn cssoscesecacresed Seveseccscccccoscccccs 100 115 — 
Farmers’ Bank, Ky...........+. soccecccccecees -- 100 115 ae 
RIMBOR, TOMNOMIND, occcacscsnssccscccescoccssenscs 100 95 100 
Planters’, Tennessec.........ssesse0 satuosogense 190 95 100 


Philadelphia.—The movements of the Philadelphia banks since November 1857, 
have been as follows : 


1857. Loans, Specie. Circulation. Deposits. 
Nov. 4, 21,199,462 2,071,464 2,141,113 15,635,788 
1858. 


Jan. 11, 21,302,374 8,770,701 1,011,033 11,465,263 
Feb. 8, 20,359,226 4,668,085 1,293,046 11,904,519 
March 8, 20,471,166 5,147,615 1,916,352 12,253,282 
April 5, 21,657,152 5,937,597 2,647,219 13,422,318 
May 3, 22,243,824 7,027,712 2,329,617 15,589,713 
- em, 22,969,576 6,993,371 2,410,181 15,345,428 
5a 31, 23,103,418 7,031,756 2,436,527 15,726,640 
June 7%, 23,542,751 6,985,208 2,406,368 15,776,251 
“ 14, 23,796,085 7,055,188 2,387,886 15,883,306 

Mary.anp.—The American Bank, chartered by the last Legislature, which com- 
menced business in Baltimore about two months since, closed its doors this morning. 
All attempts to secure a circulation for its notes in Baltimore have failed, and it may 
be regarded as a matter of gratulation that little or no loss will be sustained by our 
citizens. 

The funds, amounting at first to $80,000, on deposit in the Bank of Commerce, for 
the redemption of the notes of the American Bank, have been all withdrawn, and the 
doors of its banking room being closed, there is now no place for their redemption in 
the city. 

It had a large circulation in the West, from whence they have been sent in for re- 
demption in considerable quantities during the past ten days. As far as we have ascer- 
tained all its notes presented for redemption up to last evening were cashed in gold and 
silver.—Balt. American, June 19. 
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Baltimore.—Michael Warner, Esq., was, on the 7th of June, elected President of the 
Mechanics’ Bank, in place of John B. Morris, Esq., resigned. 

Kentucxy.—The small note law of Kentucky takes effect June Ist; after which a 
severe penalty attaches to the offence of offering or passing any “ Bank bill or note, 
or other thing purporting to be money,” of a less denomination than $5, located out 
of that State. 

Lovrstana.—The cash assets and liabilities of the New Orleans Banks for the 
week ending on the 15th inst., were as follows: 

Loans, Specie Circulation Deposits. 
Citizens’ Bank $3,141,610 $2,277,703 $2,441,365 $3,467,380 
Canal Bank 763,803 976,738 771,380 930,690 
Louisiana Bank 1,899,844 1,902,302 938,479 8,441,315 
La. State Bank 8,225,707 2,765,591 1,717,070 4,514,349 
i YS yp ae 476,810 457,042 204,235 779,930 
1,172,619 559,208 429,670 779,939 
180,529 160,482 204,985 320,555 
892,156 359,961 576,615 677,920 
273,764 174,911 345,845 326,137 
Crescent City - 1,006,488 200,009 143,040 247,258 
Bank America.............. 488,198 423,223 193,800 522,466 


$13,521,534 $10,257,171 $7,965,484 $16,007,639 

Iutrno1s.—According to the existing Statutes in Illinois the endorser of a note is 
shielded by law, to a certain extent, from prosecution, if the holder of the same does 
not institute proceedings in season for the next term of the Court. The following, 
from the Revised Statutes of that State, is the section bearing on the point :— 

“ Section 7. Every assignee or assignors, or his, her or their heirs, executors or 
administrators, of every such note, hand-bill or other instrument in writing, shall be 
liable to the action of the assignee or assignees thereof, or his, her or their executors 
or administrators, if such assignee or assignees shall have used due diligence, by the 
institution and prosecution of a suit against the maker or makers of such assigned 
note, hand-bill or other instrument of writing, or against his, her or their heirs, executors 
or administrators, for the recovery of the money or property due thereon, or damages 
in lieu thereof. Provided, That if the institution of such suit would have been unavail- 
ing, or that the maker or makers had absconded or left the State when such assigned 
note, hand-bill or other instrument in writing became due, such assignee or assignees, 
or his or her executors or administrators, may recover against the assignee or assignees, 
or against his or their heirs, executors or administrators, as if due diligence by suit 
had been used.” 

It will be noticed that the endorser (assignor) is discharged if due diligence is not 
used by suit, &c., and we learn from headquarters that the Court holds the com- 
mencing of a suit at the first term after the note matures, to constitute such due 
diligence. 

If the party can prove that suit against the maker would be unavailing, &c., the 
strict rule does not apply, but it is well known that such proof is generally very diffi- 
cult and troublesome, even though there may be no doubt of the fact. 


Onto.—The branches of the State Bank of Ohio have made decided progress toward 
the establishment of a clearing house in this city, upon the plan recently proposed by 
the convention of the Indiana, Kentucky and Ohio bankers, held in this city, the move- 
ments of which were suddenly terminated by the discovery of a legal difficulty in the 
way of locating an agency of a foreign bank in this State. The Indiana banks, and a 
portion of the Kentucky banks, will doubtless co-operate with the Ohio banks in this 
undertaking, so as to make it in fact a clearing house for the leading institutions whose 
circulation centres at this place. The capital has been fixed at halfa million, a portion 
of which is left to be subscribed in this city. So much of it as has been apportioned to 
the country banks, being much the larges: of the whole, has been subscribed, and on 
Friday last, the following gentlemen were chosen to represent this interest as directors, 
viz :—Noah L. Wilson, V. Winters, of Dayton, and A. Stone, Jr., of Cleveland. Two 
Directors are to be elected from this city. One of these, we are pleased to learn, is to 
be W. W. Scarborough, who is also to be President of the institution, provided he can 
be prevailed upon to accept the position. It is to be hoped he will consent to serve. 
There are few men more competent to fill the place.—Cincinnati Gazette, June 22. 
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Missourt.—A decision of considerable importance to the new Banks of Missouri 
has just been made by high legal authority in St. Louis. It will enhance the value of 
the Bank Stvcks, and give much greater ease and simplicity to the operations of the 
Banks. 

The decision is to the effect that the Parent Banks are not bound, according to the 
charter, to furnish any part of the permanent capital of the Branches. The advances 
of coin required to be made by the Parent Banks to the Branches, at the organiza- 
tion of the latter, are regarded as a temporary aid to enable the Branches to begin 
business. One of these legal opinions says: 

‘Tt is not designed to be placed there as capital, for, were it so, then the Branch 
circulation must be based upon it; and having already been coin paid in on Parent 
Bank subscriptions, upon which a circulation has already been based, it would be 
twice issued upon.” 

A further inconsistency would occur in this way: If a Bank with a capital of 
$2,000,000 has two Branches, they being entitled to two-fifths of the total capital, would 
have $800,000. Now, if the Branches get that amount subscribed, and the Parent 
Bank be required to furnish them a like amount, as many have supposed, the two 
Branches would thus come to have an aggregate capital of $1,600,000, instead of 
800,000, and the Parent Bank only 400,000, instead of 1,200,000, which, in the sup- 
posed case, would be the amount allowed by the Banking Law. 


Ixp1AnA.—Quarterly Statement, showing the condition of the Free Banks of 
Indiana, amount and description of securities, and circulation outstanding June, 1858: 


Securiti-s. Circulation, 
Bank of Goshen $79,502 $46,680 
Bank of Gosport 59,390 
Bank of Mount Vernon ‘ 51,770 
Bank of Paoli : 49,455 
Bank of Rockville, Wabash i 52,480 
Bank of Salem, New Albany { 45,500 
Bank of Salem, Salem.....3....0..e0ss00s Sesdiveseaseensabaai 86,000 64,859 
Bloomington Bank 100,000 75,450 
Exchange Bank 90,758 47,411 
Indiana Bank, Madison 3, 57,450 
Farmers’ Bank, Westfield 173 53,428 
Indiana Farmers’ Bank, Franklin 45,810 
Kentucky Stock Bank, Columbus 70,235 
Lagrange Bank, Lima 80,050 59,085 
Parke County Bank, Rockville 101,000 76,257 
Prairie City Bank, Terre Haute 75,000 53,771 
Salem Bank, Goshen 5 49,415 
Southern Bank of Indiana, Terre Haute 83,128 


Banks which are voluntarily winding up: 

Cambridge City Bank...........cccccccorscsees bassséeimatecees 36,000 
Central Bank, Indianapolis............... ‘ 4,373 
Crescent City Bank, Evansville ............cssscscssssseseee 44,100 33,646 
Bank of Indiana, Michigan City..............0++ pxabeaieh - 15,000 11,426 
Brookville Bank 16,500 12,004 
Bank of Syracuse, Goshen 13,859 
Bank of Monticello 800 
Bank of Elkhart 25,496 
Canal Bank : 17,128 
Hoosier Bank, Logansport.........2-csceceseseeeeeees coseeee : 3,565 
Huntington County Bank 1,835 
Merchants & Mechanics’ Bank, New Albany 1,558 
apetio Coumty Baik....0-s.cocssseseiccoosssectsesssoooesé see 2,686 
Indian Reserve Bank 5 2,433 

5,269 
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Wisconstn.—Union Bank, Milwaukee, Wis., has just been organized on a capital of 
$50,000. The rapid increase of Banks in Wisconsin is remarkable ; they now number 
one hundred and five, besides fifteen or twenty that are broken and elosed. Still another 
new Wisconsin Bank has just been opened, called the Bank of Wisconsin at Waterloo, 
L. E. Schuyler, President; J. F. Westover, Cashier, 


Canapa,—The following table exhibits the Circulation, Specie and aggregate loans 
of the Banks of the Province of Canada (exclusive of the Bank of British North 
America and the Gore Bank): 

Circulation. Specie. Loans. 
Quebec Bank......... besecee e+e $582,981 $77,476 $1,929,553 
City Bank of Montreal........ 476,639 147,712 1,976,188 
Bank of Montreal 2,338,777 695,394 9,141,135 
Commercial Bank 1,219,722 424,556 5,915,305 
Bank of Upper Canada 2,165,550 280,490 6,939,254 
Banque du Peuple. 92,222 1,673,349 
Molson’s Bank 71,450 1,196,991 
Niagara District Bank....... 21,241 416,436 
Bank of Toronto.......... sooee 268,944 85,242 648,277 
Ontario Bank....... eacccccsece 16,180 314,406 
Free Banks........+..000 senses 18,778 118,760 


Total for April, 1857......8,348,410 $1,930,741 $30,242,627 
March.....sceeseeeeeeeeees 8,185,509 2,008,992 30,921,803 


. THe Bank or Montreat.—The annual report of the Manager of the Montreal 
Bank was delivered at a meeting of the Stockholders held on Tuesday, the Hon. Peter 
McGill, President, in the chair. Mr. McGill in a short address congratulated the Stock- 
holders upon the generally prosperous state of the affairs of the Corporation, which had 
permitted the declaration of a dividend of 4 per cent. on its stock for the past half-year, 
notwithstanding the commercial difficulties of 1857. From the report we learn that 
the net profits of the Bank for the year, besides the payment of the Government tax of 
£3,738 12s. 6d., amounted to £139,786 4s. 1d. There wasa dividend paid on the 
1st December last, at 3 per cent., of £42,474 11s. 6d., and a second, recently declared, 
at 4 per cent., of £57,469 9s. 4d. During the past year the payments upon new stock 
have amounted to $249,580 [£62,395], and the paid up capital is now $5,759,320 
[£1,539,830]. The satisfactory condition of the Corporation drew from the Stock- 
holders a unanimous vote of thanks to the Manager, Cashier, and other servants, for 
their attention to the interests of the Bank, also to the President and Directors for their 
services the past year. The following gentlemen were on the same occasion elected 
Directors :—Messrs, the Hon. Peter McGill, Thomas B. Anderson, Duncan Finlayson, 
Benjamin Holmes, James Logan, John Redpath, Thomas Ryan, Henry Thomas, and 
David Torrance. 


Tue Crry Bank, Montreat.—On the 7th instant the annual meeting of the share” 
holders of the City Bank was held in the Banking-house, Place d’Armes, when a report 
was submitted of the year’s business, which occupies two columns and a half of fine 
print in the Montreal Advertiser. We glean from it that the losses amount to £10,000, 
which was “confined entirely to Upper Canada,” but the Bank had a reserve fund to 
fall back upon of £40,378 4s. 5d. In other respects the affairs are in a prosperous 
condition, notwithstanding the depressing influence of the “ hard times.” The report 
says: “in common with other Banking Institutions our circulation has decreased very 
materially: it is now £63,000, less than it was a year ago; £80,000 less than it was 
two years ago, and £130,000 less than it was three years ago. Although there is little 
doubt that this decrease is, in a large degree, owing to our present commercial inac- 
tivity, the Board are of opinion that other causes have been operating to produce it. 
The balance account shows a table of assets amounting to $2,541,620 28d.” The re- 
port enters largely into the discussion of the principle of the Usury Laws, maintaining 
that the increased freedom given to money by their partial repeal would materially aid 
in restoring prosperity, but all reforms in that direction which in any manner make 
special exception of the large money emporiums, the Banks, will fall short of the rem- 
edy required. After the usual vote of thanks to the President, Vice-President, Di- 
rectors, and a special vote to Mr. F. McCulloch, the cashier, for their efficient services, 
the following gentlemen were elected Directors for the ensuing year, viz: Messrs. Wil- 
liam Workman, John Carter, William Macdonald, John Rose, and Charles Philips. 
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Private BANKERS.—Messrs. White and Atherton, bankers, succeed Messrs. White, 
Cook & Co. at Burlington, Iowa, and refer to responsible parties at New York, &c. 
(See their card on the cover of this work.) 


St. Louis.—Messrs. G. H. Loker & Brother succeed the late firm of Messrs. Loker, 
Renick & Co. at St. Louis. Their New York references are the Bank of the State of 
N Y. and the St. Nicholas Bank. (For additional references, see their card on the cover 
of this work.) - 


Ixirvo1s.—Messrs. Preston, Morse & Co. succeed Preston, Bowers & Co, as bankers, 
at Kewanee, Henry County, Illinois. (For New York and other references, see their card 
on the cover of this work.) 


Miyyesora.—Messrs. Borup & Oakes have resumed business as bankers at St. Paul, 
Minnesota. Their temporary suspension was produced by the failure of the Ohio Life 
and Trust Co.; but having liquidated all claims against them, are now prepared to 
transact business as formerly. (See their card on the cover of this work.) 


New Yor«.—The firm of Hoffman, Campbell & Co. has been established at No. 
45 Wall Street. It consists of Mr. Cuartes B. Horrman, son of Hon. Oapen Horr- 
MAN; Mr. CampsELt, late of the firm of Scutt, Camsios & Co., of Philadelphia ; Mr. 
CronisE, late of Cronise & Co., bullion dealers, Philadelphia ; and Mr. Getston, for 
many years chief bullion clerk of Messrs. BeEBE & Co, of this city. 


Ballard’s Merchants and Bankers’ New York City Reference Guide. Published and 
for sale by Lewis Batiarp and Co. (Price Twenty-five Dollars.) 

This book gives accurately the standing and condition of the principal business firms 
in New York city, and has been prepared under the supervision of eminent merchants 
in the various branches of business, and is an invaluable work to merchants and 
bankers doing business in or with New York city. It is especially valuable to Western or 
Southern Bankers doing a large exchange business. The list of subscribers, including 
most of the New York city banks and private bankers, almost precludes the necessity 
of giving any assurance of its merits, but from a close inspection of the work, the 
editors have found it of great accuracy. In the advertisement in this number a list of 
a portion of the subscribers is given, so that its reliability can be fully ascertained. 

a> Copies of this Work will be furnished by Express to Order, by the Publisher of the 
Bankers’ Magazine. 


Collections in the South and West.—Several new banking houses have commenced 
operations lately. The cards of these may be found on the cover of this work, and a 
complete list of all the banking houses, as well as of all the banks in the United States, 
may be found in the ‘* Merchants and Bankers’ Register,” for 1858, published early in 
February, the second edition of which is now published. The cardsof bankers in the 
following places may be found on the cover of this magazine : 


MassacuvseTrs.—Boston.—New York.—New York City, Buffalo. 

PrnnsYLVAN1A.—Philadelphia, Pittsburg, Scranton.—MaryLanp.—Baltimore, 

Disrrict or CoLumBr1A.—Washington. 

Virern1A.—F redericksburg, Lynchburg, Richmond. 

ALAbamA.—Mobile, Montgomery,—ArKansas.—Helena. 

CALIFORNIA.—Sacramento. 

Iiirno1s.—Beardstown, Chicago, Dixon, Kewanee, Moline, Peoria, Peru, Port 
Byron, Rockford, Quincy, Springfield, Sterling. 

Inp1ana.—New Albany, Richmond. 

Towa.—Burlington, Cedar Rapids, Council Bluffs, Chariton, Clinton, Fairfield, Da- 
venport, Des Moines, Dubuque, Fort Dodge, Iowa City, Keokuk, Muscatine, Sioux City. 

Kentucky.—Lexington, Louisville—Lovistana.—New Orleans, 

Micuiean.—Battle Creek, Grand Rapids. 

Mrxyesora.—Minneopolis, St. Paul, St. Anthony. 

Missourt.—Boonville, Glasgow, Hannibal, St. Louis. 

Ounto.—Cincinnati, Cleveland, Newark, Sandusky, Toledo. 

TENNESSEE.—Nashville.—Trxas.—Galveston, San Antonio. 

Wisconsin.—Milwaukee, Mineral Point, Sheboygan, Fond du Lac, 

Canapa.—Kingston, &c. 
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Hotes on the Money Market. 
New York, June 26, 1858. 


Exchange on London, at Sixty days’ sight, 94 a 9%. 


Tue Money Market exhibits features very different from those of June 1856 and 1857. The 
accumulation of capital at the leading cities has reduced the rates on loans to 3 and 5 per cent. on 
first class securities. We quote as follows for the present week :— 


Loans on cali, Stock securities, 3 a4 percent. 
Do on other good securities, ............... 4 a5 
Prime endorsed bills, sixty to ninety days, 33a4¢ 
Do four to six months,...........-... ese 44 @ 5h 
Fist-class single signatures, 5 a6 
Other good bills, 6 a7 
Names not well known,...........-..0+. (citaisneoebenenee 8 a9 


There have been some uneasy sensations in the market during the months of May and June, 
resulting from the unsettled question between this Government and Great Britain, as to the right 
of search. The money market is indeed readily affected at all times by political questions of ® 
domestic or foreign nature, but in the present case there would seem to Le no serious ground for 
belief that any actual differences can arise between the two countries. The commercial interests 
of both are too strongly identified to allow any serious disturbance of the friendly relations for 
some years prevailing between them. 

The great abundance of capital in this city and other financial quarters, is such as to give quite 
an impulse to State Loans in this market. The new loans of the State of New York, bearing five 
per cent. interest, have been taken this week at premiums ranging from 80 cts. to $3 27 per hun- 
dred dollars, realizing an aggregate premium of $29,036 on the three loans, amounting to 
$1,800,000. The substantial six per cents. of other States range from &7} to 106, a wide difference, 
that of New York being quoted at 113 4 115, while Californian Seven per Cents. are only 86. In- 
telligence and integrity prevail on the one hand, while recklessness and discredit mark the other. 
We annex the price of State Loans for the past eight weeks. 


May 7th. 14th, lst. W£8th June4th, 11th, 18th, 5th, 
U. 8. 6 per cents. 1867-8. 115 = 115 115 115 115 115 115g 0115 
Ohio 6 per cents, 1886.......-.. 106% 107 107} =—:106—s:104 1044 = 104 105 
Kentucky 6 per cents,.,........ 103$ 105} 103} 103} 104 104 106 
Indiana 5 per cents 88} 90 Bed 88 90 90 87} 
Pennsylvania 5 per cents Bey e943 89 89 895 89} 894 
Virginia 6 per cents. ? 923 2t 924 934 93% 95 96 
Georgia 6 per cents. 5 97 97 97 100 100 100 101 
California 7 per cents, 1870,.... 87 87} 85 854 854 86 86 
North Carolina 6 per cents. .... 944 95 944 95 954 96} 97} 
Missouri 6 per cents... 84 84} 834 84 855 874 874 
Louisiana 6 per cents... .... 92 92 914 92 925 93 94 
Tennessee 6 per cents......... 90§ 90% 90% 90} $0 93 924 


In the London market there is but little inquiry for American securities of any character. The 
home prices for solid bonds is fully equal to the foreign, and capital is available for such State 
bonds as are offering. Compared with the close of June, 1857, we find at present an advance in 
Kentucky Six per Cents., 34 per cent.; Virginia, 23; Georgia, 8; North Carolina, 5; Missouri, 43; 
Louisiana, &} ; Tennessee, 5$. In Indiana Five per Cents., the present value are 4} per cent. bet- 
ter; Pennsylvania, 7 percent, California Seven per Cents. are selling now at 26 a 86} against 64 
@ 64} in June, 1857. 
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Three new loans of the State of New York to the amount of $1,800,000 were taken on the 24th 
inst., bearing five per cent. interest, at rates ranging from 80 cts. to $3 26 per hundred dollars. 

The market for railroad shares is very vacillating There is a prevailing opinion that a 
reform in railroad management must take place in order to assure a more uniform remuneration 
tothe shareholder. Competition has driven the rates of fare and transportation in many cases 
below a compensating point. The public do not demand this. On the contrary, the revenue 
should be shaped to cover not only running and other current expenses, but a sufficient fund for 
wear and tear, and also a fair margin of profit for the capitalist. Taking the aggregate railroad 
capital of the country into consideration (say nine hundred millions of dollars), there is an obvious 
loss on the whole of over forty per cent., and unless a more reliable policy be adopted and more 
remunerative fares insisted upon, we fear stockholders will lose still more. We annex a compa- 
rison of values for the last eight weeks : 


May 7th. 14th. 21st. 22th, June dth, 11th. 18th, 25th. 
N. Y. Central R. R. shares, 87} 854 825 84} 804 804 825 
N. Y. & Erie R. R, shares, 244 23} 204 194 164 16} 1% 
Harlem R. R. shares,........... 1l} 1l} i 113 1lf _ 10 
Reading R. R. shares, 4 47} 454 43 445 39} 43% 44} 
Hudson R. R. shares, ‘ 304 30 28} 225 254 26 27 
Michigan Central R. R. shares,.. 64 644 64 61 60 57 54 54} 
Michigan Southern R. R. shares, 25§ 254 234 22 22 21 205 214 
Panama R. R, shares, 109 110 108 108} 108 108 109 
Baltimore & Ohio R. R. shares, 51} 5a} 564 58$ 58 56} 57t 564 
Illinois Central R. R. shares,..... 93 904 90 88t 89 874 83} 
Cleveland and Toledo R, R 44 434 424 37} 354 344 323 
Chicago and Rock Island R.R, 74 78} 75, 73 74h 724 704 724 
Milwaukee and Miss. R. R. 304 295 293 274 26 19} 20 21 
Galena & Chicago R. R. shares, &9§ 894 894 86 874 84} 824 84 
La Crosse & Milwaukee R.R... — 8} 8t ey 64 64 64 64 


Compared with market values at the end of June, 1857, we find a decline in New York Central 
shares, 1}; New York and Erie, 13; Reading, 27; Michigan Southern, 24; Illinois Central, 55; 
Cleveland and Toledo, 25; Chicago and Rock Island, 20; Milwaukee and Mississippi, 41. These 
are certainly extraordinary changes, and show that a radical reform in railroad management is 
necessary, with a view to the interests of shareholders and bondholders. 

Railroad Bonds.—While railroad shares have become a mere drug in the market, and con- 
fidence in improvement has lessened, we find a marked decline asto their bonds. This 
decline is not warranted by the quotations of railroad shares, If the latter have any iutrinsic 
value, the bonds should command par, or something approaching it. Out of a list of seventy 
or eighty varieties of railroad bonds, we find only two or three commanding a premium. Com- 
pared with the end of June, 1857, we find a decline in Erie second mortgages, 2 per cent, Sinking 
fund bonds have declined from 86 to 32}. Convertibles of 1871, from 72 to 32%. Illinois Central 
Sevens, from 97 to 85. On the other hand, Hudson River first mortgages have advanced trom 98 
to 102}, and New York Central Sixes, from 84 to 89}. As to coal shares, Delaware and Hudson 
have declined from 116 to 98; Pennsylvania Coal Co., from 92 to 744. We annex the closing prices 
of Miscellaneous Securities for the past four weeks: 


May 7th, 14th. ist, 28th. June 4th. 11th. 18th, 25th, 
Erie Railroad 7s, 1859. 924 92 92 92 923 © 93 93 
Erie bonds, '75 45 45 44 44 40 31 32} 
Erie Convertibles, 1871 414 41} 41 40} 37 32 
Hudson River Railroad, lst mort. 99% 101 1014 101} 101} 102 
Panama Railroad bonds 105 105 105 100 108 108 8&8 
Illinois Central 78 g e9g a9 88 874 87 85 85 
New York Central 6s 83 Beh 884 89 89} 894 89} 
Canton Co, shares............000 214 21 19% _ 18% om 
Pennsylvania Coal Co.,.-.....--.. 723 73 72 72 734 74 744 
Cumberland Coal Co. 17 164 15 _ =_ ~— 
Del. and Hudson Canal Co....... 1054 106 105 108 97} 98 98 
La Crosse Land Grants.......... 314 34h 324 293 334 
Pacific Mail Steamship Co. 67 704 704 724 77 
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The Commissioners of the Sinking Fund awarded the Ohio State Loan of $500,000 at six per 
cent., as follows : 
Norwich Savings Society, $200,000 at 110 to 1} p. c. prem. 
EROOR TOR. 5 0060.0 0t00r-caccsenss sae cadiine 150,000 at 51-100 “ 
E. R. Boyle, 150,000 at $ - 


If we examine into the financial and working condition of the roads in Michigan, Illinois, Wis- 
consin, Iowa and Missouri, the results are about as disheartening (to shareholders and bondhold- 
ers) as in Ohio and Indiana. The following summary will show the amount of capital expended 
on these lines and the number of miles in operation : : 

No. of Miles in 
Companies. Operation, ~ Cost. 

CONG, sadnndocastdnsqalibconasess a 29 2,800 $106,043,000 
Illinois 2,600 86,446,000 
Michigan, 1,000 30,390,000 
1,250 20,800,000 

+ 718 19,300,000 

320 19,140,000 

256 9,088,000 


8,944 $291,207,000 


The banking returns for New York show an expansion in loans during the past two months of 
nearly eight millions of dollars, being somewhat larger than the aggregates of June, 1457. We 
annex the leading items for the past year: 

1857-"8. Loans, Circulation, Deposits. Sub-Treasury. Bank Specie. Total Specie, 
Jan. 3,  $109,149,000 $8,602,000 $95,846,000 $11,430,000 $11,172,200 $22,602,300 
Feb, 7, 112,876,000 8,426,000 96,029,000 13,618,000 11,143,800 24,761,800 
March 7, 111,899,000 8,465,000 95,858,000 15,189,300 11,707,300 26,896,600 
April 11, 115,374,000 8,787,000 96,518,000 15,174,800 10,884,400 26,059,200 
May 2, 114,409,000 9,006,000 99,159,000 14,408,100 12,009,900 26,418,000 
June 115,338,000 8,838,000 96,594,000 12,431,000 13,134,700 25,565,700 
July 115,044,000 8,901,000 98 834,000 10,317,000 12,837,300 23,154,300 
Aug. 120,597,000 8,665,000 94,445,000 12,161,600 12,918,000 25,079,600 
Sept. 112,221,000 8,673,000 79,491,000 11,678,200 10,227,900 21,896,100 
Oct. 105,935,000 7,916,000 67,978,000 7,748,200 11,400,400 19,148,600 
Nov. 95,866,000 6,434,000 56,424,000 5,407,500 16,492,100 21,899,600 
Dec, 96.333,000 6,555,000 78,492,000 3,986,400 26,069,800 30,036,200 
Jan. 98,549,900 6,490,400 78,635,200 3,259,300 28,561,900 31,821,200 
Jan. 30, 102,180,000 6,369,600 83,997,000 3,282,500 31,273,000 34,561,500 
Feb. 6, 103,602,900 6,873,000 86,000,400 3,168,700 30,652,900 33,821,600 
Mar. 6, 105,021,863 6,854,624 90,382,446 2,996,700 32,739,704 35,736,400 
April 3, 110,588,354 7,232,332 93,589,149 5,548,000 31,530,000 37,078,000 
April 24, 111,003,476 7,140,851 95,340,344 3,695,000 34,113,800 37,808,806 
May 1, 111,868,456 7,431,814 98,438,506 3,145,400 35,064,200 38,209,600 
May 8, 112,741,955 7,785,056 101,165,806 2,874,200 35,453,100 38,327,300 
May 15, 114,119,288 7,502,975 101,884,163 6,853,500 34,730,700 41,584,200 
May 22, 115,658,082 7,307,445 101,917,869 5,566,300 34,047,400 39,613,700 
May 29, 116,650,943 7,252,616 99,351,901 6,398,500 31,496,100 37,894,600 
June 5, 116,424,597 = 7,548,830 101,489,535 5,263,300 32,790,300 38,053,600 
June 12, 116,022,152 7,367,725 100,787,093 4,803,609 33,367,200 38,170,900 
June 19, 117,797,547 7,297,631 102,149.470 7,685,900 32,396,500 40,082,400 
June 26, 118,885,869 7,218,080 102,868,994 7,461,600 31,831,800 39,293,400 
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Secretary Cobb gives notice that proposals for ten million dollars of the government loan 
authorized by the late act of Congress, will be received by the Treasury Department until the 
9th of August. The stock will bear interest at the rate of five per cent. per annum, payable on the 
lst of January and July, and the principal will be reimbursed in fifteen years from the Ist of 
January next. No bid will be received below par, nor for any fraction of one thousand dollars, 
and all bids must be unconditional, and without reference to the bids of others. One per cent. of 
the amount bid for must be placed in one of the depositories of the United States. The payments 
on the accepted bids must be made on or before September next. 
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AMERICAN EXCHANCE BANK. 


Corner of Broadway and Cedar Street, 
NEW YORK CITY. 


Erected 1857—S. 
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